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Approximate date of commencement of proposed sale to the public: As soon as practicable after the effective date
of this Registration Statement.

If any of the securities being registered on this form are to be offered on a delayed or continuous basis pursuant to
Rule 415 under the Securities Act of 1933, check the following box. o

If this form is filed to register additional securities for an offering pursuant to Rule 462(b) under the Securities Act,
check the following box and list the Securities Act registration statement number of the earlier effective registration
statement for the same offering. o

If this form is a post-effective amendment filed pursuant to Rule 462(c) under the Securities Act, check the following
box and list the Securities Act registration statement number of the earlier effective registration statement for the same
offering. o

If this form is a post-effective amendment filed pursuant to Rule 462(d) under the Securities Act, check the following
box and list the Securities Act registration statement number of the earlier effective registration statement for the same

offering. o
CALCULATION OF REGISTRATION FEE
Title of Each Class of Amount to Be Proposed Maximum Proposed Maximum Amount of
Securities to Be Registered Registered Offering Price Per Note Aggregate Offering Price Registration Fee
7.50% Senior Notes $500,000,000 $500,000,000 $53,500(2)

(1) This Registration Statement covers the registration of senior notes for resale by Goldman, Sachs & Co. in
market-making transactions.

(2) Previously paid. No fee is required for market-making activities.

This Registration Statement covers the registration of senior notes for resale by Goldman, Sachs & Co. in
market-making transactions. The Registrant hereby amends this Registration Statement on such date or dates
as may be necessary to delay its effective date until the Registrant shall file a further amendment which
specifically states that this Registration Statement shall thereafter become effective in accordance with

Section 8(a) of the Securities Act of 1933 or until the Registration Statement shall become effective on such date
as the Securities and Exchange Commission, acting pursuant to said Section 8(a), may determine.

EXPLANATORY NOTE

This Registration Statement covers the registration of senior notes for resale by Goldman, Sachs & Co. in
market-making transactions. This Post-Effective Amendment No. 1 to the Registration Statement, previously filed
with, and declared effective by, the Securities and Exchange Commission (Registration No. 333-135464), is being
filed in order to update the prospectus included in this Registration Statement as required by Section 10(a)(3) of the
Securities Act of 1933 to include the information contained in the company s Annual Report on Form 10-K for the
fiscal year ended December 31, 2006 and its annual Proxy Statement on Schedule 14A filed with the Securities and
Exchange Commission on March 22, 2007.
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Dated May 1, 2007

$500,000,000

Allied World Assurance Company Holdings, Ltd

7.50% Senior Notes due 2016

Allied World Assurance Company Holdings, Ltd is offering $500,000,000 aggregate principal amount of
7.50% senior notes due August 1, 2016 (the notes ).

We will pay interest on the notes semi-annually in arrears on February 1 and August 1 of each year. The first such
payment will be made on February 1, 2007. The notes will be issued only in denominations of $1,000 and integral
multiples of $1,000. We may redeem the notes at any time, in whole or in part, at a make-whole redemption price as
described in this prospectus.

The notes will be our unsecured and unsubordinated obligations and will rank equal in right of payment with all our
other unsubordinated indebtedness. The notes will be effectively subordinated in right of payment to all of our secured
indebtedness to the extent of the collateral securing such indebtedness. We currently conduct substantially all of our
operations through our subsidiaries and our subsidiaries generate substantially all of our operating income and cash
flow. The notes will not be guaranteed by any of our subsidiaries and will be effectively subordinated to all existing
and future obligations (including to policyholders, trade creditors, debt holders and taxing authorities) of our
subsidiaries.

The notes will not be listed on any securities exchange.

See Risk Factors beginning on page 11 to read about factors you should consider before buying the notes.

Neither the Securities and Exchange Commission nor any other regulatory body has approved or disapproved
of these securities or passed upon the accuracy or adequacy of this prospectus. Any representation to the
contrary is a criminal offense.

This prospectus has been prepared for and will be used by Goldman, Sachs & Co. in connection with offers and sales
of the notes in market-making transactions effected from time to time. These transactions may occur in the open
market or may be privately negotiated at prevailing prices at the time of sales, at prices related thereto or at negotiated
prices. Goldman, Sachs & Co. may act as principal or agent in such transactions, including as agent for the
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counterparty when acting as principal or as agent for both counterparties, and may receive compensation in the form
of discounts and commissions, including from both counterparties, when it acts as agents for both. We will not receive
any proceeds of such sales.

Goldman, Sachs & Co.

The date of this prospectus is May 1, 2007.
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PROSPECTUS SUMMARY

This summary highlights selected information described more fully elsewhere in this prospectus. This summary may

not contain all the information that is important to you. You should read the entire prospectus, including Risk Factors ,
Cautionary Statement Regarding Forward-Looking Statements and our consolidated financial statements and related

notes before making an investment decision with respect to our notes. References in this prospectus to the terms we ,
us , ourcompany , the company or other similar terms mean the consolidated operations of Allied World Assurance

Company Holdings, Ltd and its subsidiaries. Allied World Assurance Company Holdings, Ltd operates through

subsidiaries in Bermuda, the United States, Ireland and through a branch office in the United Kingdom. References in

this prospectus to  $ are to the lawful currency of the United States. The consolidated financial statements and related

notes included in this prospectus have been prepared in accordance with accounting principles generally accepted in

the United States. For your convenience, we have provided a glossary, beginning on page G-1, of selected insurance

and other terms.

Our Company
Overview

We are a Bermuda-based specialty insurance and reinsurance company that underwrites a diversified portfolio of
property and casualty insurance and reinsurance lines of business. We write direct property and casualty insurance as
well as reinsurance through our operations in Bermuda, the United States, Ireland and the United Kingdom. For the
year ended December 31, 2006, direct property insurance, direct casualty insurance and reinsurance accounted for
approximately 28.0%, 37.5% and 34.5%, respectively, of our total gross premiums written of $1,659.0 million.

Since our formation in November 2001, we have focused on the direct insurance markets. Direct insurance is
insurance sold by an insurer that contracts directly with an insured, as distinguished from reinsurance, which is
insurance sold by an insurer that contracts with another insurer. We offer our clients and producers significant
capacity in both the direct property and casualty insurance markets. We believe that our focus on direct insurance and
our experienced team of skilled underwriters allow us to have greater control over the risks that we assume and the
volatility of our losses incurred and, as a result, ultimately our profitability. Our total net income for the year ended
December 31, 2006 was $442.8 million. We currently have approximately 280 full-time employees worldwide.

We believe our financial strength represents a significant competitive advantage in attracting and retaining clients in
current and future underwriting cycles. Our principal insurance subsidiary, Allied World Assurance Company, Ltd,
and our other insurance subsidiaries currently have an A (Excellent; 3rd of 16 categories) financial strength rating
from A.M. Bestand an A-— (Strong; 7th of 21 categories) financial strength rating from S&P. Our insurance
subsidiaries Allied World Assurance Company, Ltd, Allied World Assurance Company (U.S.) Inc. and Newmarket
Underwriters Insurance Company currently have an A2 (Good; 6th of 21 categories) financial strength rating from
Moody s. As of December 31, 2006, we had $7,620.6 million of total assets and $2,220.1 million of shareholders
equity.

Our Business Segments
We have three business segments: property insurance, casualty insurance and reinsurance. These segments and their
respective lines of business may, at times, be subject to different underwriting cycles. We modify our product strategy

as market conditions change and new opportunities emerge by developing new products, targeting new industry
classes or de-emphasizing existing lines. Our diverse underwriting skills and flexibility allow us to concentrate on the
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business lines where we expect to generate the greatest returns.
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Property Segment. Our property segment includes the insurance of physical property and business interruption
coverage for commercial property and energy-related risks. We write solely commercial coverages. This type
of coverage is usually not written in one contract; rather, the total amount of protection is split into layers and
separate contracts are written with separate consecutive limits that aggregate to the total amount of coverage
required by the insured. We focus on the insurance of primary risk layers. This means that we are typically part
of the first group of insurers that cover a loss up to a specified limit. Our current average net risk exposure (net
of reinsurance) is approximately between $3 to $5 million per individual risk. The property segment generated
$463.9 million of gross premiums written in 2006, representing 28.0% of our total gross premiums written and
42.7% of our total direct insurance gross premiums written. For the same period, the property segment
generated $51.7 million of underwriting income.

Casualty Segment. Our casualty segment specializes in insurance products providing coverage for general and
product liability, professional liability and healthcare liability risks. We focus primarily on insurance of excess
layers, which means we are insuring the second and/or subsequent layers of a policy above the primary layer.
Our direct casualty underwriters provide a variety of specialty insurance casualty products to large and
complex organizations around the world. This segment generated $622.4 million of gross premiums written in
2006, representing 37.5% of our total gross premiums written and 57.3% of our total direct insurance gross
premiums written. For the same period, the casualty segment generated $119.3 million of underwriting income.

Reinsurance Segment. Our reinsurance segment includes the reinsurance of property, general casualty,
professional liability, specialty lines and property catastrophe coverages written by other insurance companies.
We presently write reinsurance on both a treaty and facultative basis, targeting several niche reinsurance
markets including professional liability lines, specialty casualty, property for U.S. regional insurers, and
accident and health and to a lesser extent marine and aviation lines. The reinsurance segment generated

$572.7 million of gross premiums written in 2006, representing 34.5% of our total gross premiums written. For
the same period, the reinsurance segment generated $94.2 million of underwriting income. Of our total
reinsurance premiums written in 2006, $432.0 million, representing 75.4%, were related to specialty and
casualty lines, and $140.7 million, representing 24.6%, were related to property lines.

Our Operations
We operate in three geographic markets: Bermuda, Europe and the United States.

Our Bermuda insurance operations focus primarily on underwriting risks for U.S. domiciled Fortune 1000 clients and
other large clients with complex insurance needs. Our Bermuda reinsurance operations focus on underwriting treaty
and facultative risks principally located in the United States, with additional exposures internationally. Our Bermuda
office has ultimate responsibility for establishing our underwriting guidelines and operating procedures, although we
provide our underwriters outside of Bermuda with significant local autonomy.

Our European operations focus predominantly on direct property and casualty insurance for large European and
international accounts. These operations are an important part of our growth strategy. We expect to capitalize on
opportunities in European countries where terms and conditions are attractive, and where we can develop a strong
local underwriting presence.

Our U.S. operations focus on the middle-market and non-Fortune 1000 companies. We generally operate in the excess
and surplus lines segment of the U.S. market. By having offices in the United States, we believe we are better able to
target producers and clients that would typically not access the Bermuda insurance market due to their smaller size or
particular insurance needs. Our
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U.S. distribution platform concentrates primarily on direct casualty and property insurance, with a particular emphasis
on professional liability, excess casualty risks and commercial property insurance.

History

We were formed in November 2001 by a group of investors (whom we refer to in this prospectus as our principal
shareholders) including American International Group, Inc. (whom we refer to in this prospectus as AIG), The Chubb
Corporation (whom we refer to in this prospectus as Chubb), certain affiliates of The Goldman Sachs Group, Inc.
(whom we collectively refer to in this prospectus as the Goldman Sachs Funds) and Securitas Allied Holdings, Ltd.
(whom we refer to in this prospectus as the Securitas Capital Fund), an affiliate of Swiss Reinsurance Company
(whom we refer to in this prospectus as Swiss Re), to respond to a global reduction in insurance industry capital and a
disruption in available insurance and reinsurance coverage. A number of other insurance and reinsurance companies
were also formed in 2001 and shortly thereafter, primarily in Bermuda, in response to these conditions. These
conditions created a disparity between coverage sought by insureds and the coverage offered by direct insurers. Our
original business model focused on primary property layers and low excess casualty layers, the same risks on which
we currently focus. During July 2006, we completed our initial public offering of common shares (which we refer to
in this prospectus as our IPO).

Competitive Strengths

We believe our competitive strengths have enabled us, and will continue to enable us, to capitalize on market
opportunities. These strengths include the following:

Strong Underwriting Expertise Across Multiple Business Lines and Geographies. We have strong
underwriting franchises offering specialty coverages in both the direct property and casualty markets as well as
the reinsurance market. Our underwriting strengths allow us to assess and price complex risks and direct our
efforts to the risk layers within each account that provide the highest potential return for the risk assumed. We
are able to opportunistically grow our business in those segments of the market that are producing the most
attractive returns and do not rely on any one segment for a disproportionately large portion of our business.

Established Direct Casualty Business. We have developed substantial underwriting expertise in multiple
specialty casualty niches, including excess casualty, professional liability and healthcare liability. We believe
that our underwriting expertise, established presence on existing insurance programs and ability to write
substantial participations give us a significant advantage over our competition in the casualty marketplace.

Leading Direct Property Insurer in Bermuda. We believe we have developed one of the largest direct
property insurance businesses in Bermuda as measured by gross premiums written. We continue to diversify
our property book of business, serving clients in various industries, including retail chains, real estate, light
manufacturing, communications and hotels. We also insure energy-related risks.

Strong Franchise in Niche Reinsurance Markets. We have established a reputation for skilled underwriting
in various niche reinsurance markets in the United States and Bermuda, including specialty casualty for small
to middle-market commercial risks; liability for directors, officers and professionals; commercial property risks
in regional markets; and the excess and surplus lines market for manufacturing, energy and construction risks.
In particular, we have developed a niche capability in providing reinsurance capacity to regional specialty
carriers.

Financial Strength. As of December 31, 2006, we had shareholders equity of $2,220.1 million, total assets of
$7,620.6 million and an investment portfolio with a fair market value of $5,440.3 million, consisting primarily

10
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of fixed-income securities with an average rating of AA by
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Standard & Poor s and Aa2 by Moody s. Our insurance subsidiaries currently have an A (Excellent) financial
strength rating from A.M. Best and an A- (Strong) financial strength rating from S&P. Moody s has assigned
an A2 (Good) financial strength rating to certain of our insurance subsidiaries.

Low-Cost Operating Model. We believe that our operating platform is one of the most efficient among our
competitors due to our significantly lower expense ratio as compared to most of our peers. For the year ended
December 31, 2006, our expense ratio was 19.8%, compared to an average of 26.3% for U.S. publicly-traded,
Bermuda-based insurers and reinsurers.

Experienced Management Team. The six members of our executive management team have an average of
approximately 23 years of insurance industry experience. Most members of our management team are former
executives of subsidiaries of AIG, one of our principal shareholders.

Business Strategy

Our business objective is to generate attractive returns on our equity and book value per share growth for our
shareholders. We intend to achieve this objective through the following strategies:

Leverage Our Diversified Underwriting Franchises. Our business is diversified by both product line and
geography. Our underwriting skills across multiple lines and multiple geographies allow us to remain flexible
and opportunistic in our business selection in the face of fluctuating market conditions.

Expand Our Distribution and Our Access to Markets in the United States. We have made substantial
investments to expand our U.S. business and expect this business to grow in size and importance in the coming
years. We employ a regional distribution strategy in the United States predominantly focused on underwriting
direct casualty and property insurance for middle-market and non-Fortune 1000 client accounts. Through our
U.S. excess and surplus lines capability, we believe we have a strong presence in specialty casualty lines and
maintain an attractive base of U.S. middle-market clients, especially in the professional liability market.

Grow Our European Business. We intend to grow our European business, with particular emphasis on the
United Kingdom and Western Europe, where we believe the insurance and reinsurance markets are developed
and stable. Our European strategy is predominantly focused on direct property and casualty insurance for large
European and international accounts. The European operations provide us with diversification and the ability to
spread our underwriting risks.

Continue Disciplined, Targeted Underwriting of Property Risks. We have profited from the increase in
property rates for various catastrophe-exposed insurance risks following the 2005 hurricane season. Given our
extensive underwriting expertise and strong market presence, we believe we choose the markets and layers that
generate the largest potential for profit for the amount of risk assumed.

Further Reduce Earnings Volatility by Actively Monitoring Our Property Catastrophe Exposure. We have
historically managed our property catastrophe exposure by closely monitoring our policy limits in addition to
utilizing complex risk models. This discipline has substantially reduced our historical loss experience and our
exposure. Following Hurricanes Katrina, Rita and Wilma, we have further enhanced our catastrophe
management approach. In addition to our continued focus on aggregate limits and modeled probable maximum
loss, we have introduced a strategy based on gross exposed policy limits in critical earthquake and hurricane
zones.

12



Edgar Filing: ALLIED WORLD ASSURANCE CO HOLDINGS LTD - Form POS AM

13



Edgar Filing: ALLIED WORLD ASSURANCE CO HOLDINGS LTD - Form POS AM

Expand Our Casualty Business with a Continued Focus on Specialty Lines. We believe we have established
a leading excess casualty business. We will continue to target the risk needs of Fortune 1000 companies
through our operations in Bermuda, large international accounts through our operations in Europe and
middle-market and non-Fortune 1000 companies through our operations in the United States. We believe our
focus on specialty casualty lines makes us less dependent on the property underwriting cycle.

Continue to Opportunistically Underwrite Diversified Reinsurance Risks. As part of our reinsurance
segment, we target certain niche reinsurance markets because we believe we understand the risks and
opportunities in these markets. We will continue to seek to selectively deploy our capital in reinsurance lines
where we believe there are profitable opportunities. In order to diversify our portfolio and complement our
direct insurance business, we target the overall contribution from reinsurance to be approximately 30% to 35%
of our total annual gross premiums written.

There are many potential obstacles to the implementation of our proposed business strategies, including risks related
to operating as an insurance and reinsurance company, as further described below.

Risk Factors

The competitive strengths that we maintain, the implementation of our business strategy and our future results of
operations and financial condition are subject to a number of risks and uncertainties. The factors that could adversely
affect our actual results and performance, as well as the successful implementation of our business strategy, are

discussed under Risk Factors and Cautionary Statement Regarding Forward-Looking Statements and include, but are
not limited to, the following:

Inability to Obtain or Maintain Our Financial Strength Ratings. If the rating of any of our insurance
subsidiaries is revised downward or revoked, our competitive position in the insurance and reinsurance
industry may suffer, and it may be more difficult for us to market our products which could result in a
significant reduction in the number of contracts we write and in a substantial loss of business.

Adequacy of Our Loss Reserves and the Need to Adjust such Reserves as Claims Develop Over Time. To the
extent that actual losses or loss expenses exceed our expectations and reserves, we will be required to increase
our reserves to reflect our changed expectations which could cause a material increase in our liabilities and a
reduction in our profitability, including operating losses and a reduction of capital.

Impact of Litigation and Investigations of Governmental Agencies on the Insurance Industry and on
Us. Attorneys general from multiple states have been investigating market practices of the insurance industry.
Policyholders have filed numerous class action suits alleging that certain insurance brokerage and placement
practices violated, among other things, federal antitrust laws. We have been named in one civil suit and have
recently settled all matters under an investigation by the Texas Attorney General s Office, as described in
Business Legal Proceedings . The effects of investigations by any attorney general s office into market
practices, in particular insurance brokerage practices, of the insurance industry in general or us specifically,
together with the class action litigations and any other legal or regulatory proceedings, related settlements and
industry reform or other changes arising therefrom, may materially adversely affect our results of operations,
financial condition and financial strength ratings.

Unanticipated Claims and Loss Activity. There may be greater frequency or severity of claims and loss

activity, including as a result of natural or man-made catastrophic events, than our underwriting, reserving or
investment practices have anticipated. As a result, it is possible
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that our unearned premium and loss reserves for such catastrophes will be inadequate to cover the losses.

Impact of Acts of Terrorism, Political Unrest and Acts of War. 1t is impossible to predict the timing or
severity of acts of terrorism and political instability with statistical certainty or to estimate the amount of loss
that any given occurrence will generate. To the extent we suffer losses from these risks, such losses could be
significant.

Effectiveness of Our Loss Limitation Methods. We cannot be certain that any of the loss limitation methods
we employ will be effective. The failure of any of these loss limitation methods could have a material adverse
effect on our financial condition or results of operations.

Changes in the Availability or Creditworthiness of Our Brokers or Reinsurers. Loss of all or a substantial
portion of the business provided by any one of the brokers upon which we rely could have a material adverse
effect on our financial condition and results of operations. We also assume a degree of credit risk associated
with our brokers in connection with the payment of claims and the receipt of premiums.

Changes in the Availability, Cost or Quality of Reinsurance Coverage. We may be unable to purchase
reinsurance for our own account on commercially acceptable terms or to collect under any reinsurance we have
purchased.

Loss of Key Personnel. Our business could be adversely affected if we lose any member of our management
team or are unable to attract and retain our personnel.

Decreased Demand for Our Products and Increased Competition. Decreased level of demand for direct
property and casualty insurance or reinsurance or increased competition due to an increase in capacity of
property and casualty insurers or reinsurers could adversely affect our financial results.

Changes in the Competitive Landscape. The effects of competitors pricing policies and of changes in the laws
and regulations on competition, including industry consolidation and development of competing financial
products, could negatively impact our business.

Principal Executive Offices

Our principal executive offices are located at 27 Richmond Road, Pembroke HM 08, Bermuda, telephone number
(441) 278-5400.
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The Offering

The following is a brief summary of certain terms of this offering. For a more complete description of the terms of the
notes, see Description of The Notes in this prospectus.

Issuer

Notes offered

Interest rate

Maturity

Interest payment dates

Ranking

Optional redemption

Allied World Assurance Company Holdings, Ltd

$500 million aggregate principal amount of 7.50% senior notes due 2016.
7.50% per year.

August 1, 2016.

February 1 and August 1 of each year, beginning on February 1, 2007.

The notes will be our unsecured and unsubordinated obligations and will
rank equal in right of payment with all of our other unsubordinated
indebtedness. The notes, however, will be effectively subordinated in right
of payment to all of our secured indebtedness to the extent of the collateral
securing such indebtedness.

We currently conduct substantially all of our operations through our
subsidiaries and our subsidiaries generate substantially all of our operating
income and cash flow. The notes will not be guaranteed by any of our
subsidiaries and will be effectively subordinated to all existing and future
obligations (including to policyholders, trade creditors, debt holders and
taxing authorities) of our subsidiaries.

As of December 31, 2006, our outstanding consolidated indebtedness for
money borrowed consisted solely of the notes offered hereby. As of
December 31, 2006, the consolidated liabilities of our subsidiaries
reflected on our balance sheet were approximately $5,400.5 million. All
such liabilities (including to policyholders, trade creditors, debt holders
and taxing authorities) of our subsidiaries are effectively senior to the
notes.

We may redeem some or all of the notes at any time at a make-whole
redemption price equal to the greater of:

100% of the principal amount being redeemed and

the sum of the present values of the remaining scheduled payments of
principal and interest (other than accrued interest) on the notes being
redeemed, discounted to the redemption date on a semi-annual basis at the
Treasury Rate (as defined in Description of The Notes  Optional
Redemption ) plus 40 basis points;

plus, in either case, accrued and unpaid interest to, but excluding, the
redemption date.
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Additional Amounts Subject to certain limitations and exceptions, Allied World Assurance
Company Holdings, Ltd will make all payments of principal and of
premium, if any, interest and any other amounts on, or in respect of, the
notes without withholding or

7
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Tax redemption

Sinking fund

Form and denomination

Governing law

Covenants

Risk factors

Clearance and settlement

Use of proceeds

deduction at source for, or on account of, any present or future taxes, fees,
duties, assessments or governmental charges of whatever nature with
respect to payments made by Allied World Assurance Company Holdings,
Ltd imposed by or on behalf of Bermuda or any other jurisdiction in
which Allied World Assurance Company Holdings, Ltd is organized or
otherwise considered to be a resident for tax purposes or any other
jurisdiction from which or through which a payment on the notes is made
by Allied World Assurance Company Holdings, Ltd. See Description of
The Notes Payment of Additional Amounts .

We may redeem all of the notes at any time if certain tax events occur as
described in Description of The Notes Redemption for Tax Purposes .

There are no provisions for a sinking fund.

Notes will be represented by global certificates deposited with, or on
behalf of, The Depository Trust Company ( DTC ) or its nominee. Notes
sold will be issuable in denominations of $1,000 or any integral multiples
of $1,000 in excess thereof.

The notes will be governed by the laws of the State of New York.

The indenture under which the notes will be issued will not contain any
financial covenants or any provisions restricting us or our subsidiaries
from purchasing or redeeming share capital. In addition, we will not be
required to repurchase, redeem or modify the terms of any of the notes
upon a change of control or other event involving us, which may
adversely affect the value of the notes. In addition, the indenture will not
limit the aggregate principal amount of debt securities we may issue under
it, and we may issue additional debt securities in one or more series.

See Risk Factors and the other information in this prospectus for a
discussion of factors you should consider carefully before deciding to
invest in the notes.

The notes will be cleared through DTC.

See Use of Proceeds .

Unless we specifically state otherwise, all information in this prospectus gives effect to a 1-for-3 reverse stock split
effected on July 7, 2006 (and assumes no fractional shares will remain outstanding).
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Summary Consolidated Financial Information

The following table sets forth our summary historical statement of operations data for the years ended December 31,
2006, 2005 and 2004, as well as our summary balance sheet data as of December 31, 2006 and 2005. Statement of
operations data and balance sheet data are derived from our audited consolidated financial statements included

elsewhere in this prospectus, which have been prepared in accordance with U.S. GAAP. These historical results are

not necessarily indicative of results to be expected from any future period. For further discussion of this risk see Risk
Factors . You should read the following summary consolidated financial information together with the other
information contained in this prospectus, including Management s Discussion and Analysis of Financial Condition and
Results of Operations and the consolidated financial statements and related notes included elsewhere in this

prospectus.

Summary Statement of Operations Data:
Gross premiums written

Net premiums written

Net premiums earned

Net investment income

Net realized investment (losses) gains
Net losses and loss expenses
Acquisition costs

General and administrative expenses
Foreign exchange loss (gain)

Interest expense

Income tax expense (recovery)

Net income (loss)

Per Share Data:

Earnings (loss) per share(1):
Basic

Diluted

Weighted average number of common shares outstanding:

Basic
Diluted
Dividends paid per share

Selected Ratios:

Year Ended December 31,

2006

2005 2004

($ in millions, except per share

$ 1,659.0
$ 1,306.6

$ 1,252.0
2444
(28.7)

739.1

141.5

106.1

0.6

32.6

5.0

$ 442.8

$ 8.09
7.75

54,746,613
57,115,172
$ 0.15

amounts and ratios)

$ 1,560.3 $ 1,708.0
$ 1,222.0 $ 1,372.7

$ 1,271.5 $ 1,325.5

178.6 129.0
(10.2) 10.8
1,344.6 1,013.4
143.4 170.9
94.3 86.3
2.2 (0.3)
15.6
(0.4) (2.2)
$ (159.8) $ 197.2
$ (3.19) % 3.93
(3.19) 3.83
50,162,842 50,162,842
50,162,842 51,425,389
$ 9.93
Year Ended December 31,
2006 2005 2004
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Loss ratio(2)

Acquisition cost ratio(3)

General and administrative expense ratio(4)
Expense ratio(5)

Combined ratio(6)

59.0%

11.3

8.5
19.8
78.8

105.7%
11.3
7.4
18.7
124.4

76.5%
12.9
6.5
19.4
95.9
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As of December 31,
2006 2005
($ in millions, except
per share amounts)

Summary Balance Sheet Data:

Cash and cash equivalents $ 3668 $ 1724
Investments at fair market value 5,440.3 4,687.4
Reinsurance recoverable 689.1 716.3
Total assets 7,620.6 6,610.5
Reserve for losses and loss expenses 3,637.0 3,405.4
Unearned premiums 813.8 740.1
Total debt 498.6 500.0
Total shareholders equity 2,220.1 1,420.3
Book value per share(7):

Basic $ 36.82 $ 2831
Diluted 35.26 28.20

(1) Please refer to Note 10 of the notes to the consolidated financial statements included in this prospectus for the
calculation of basic and diluted earnings per share.

(2) Calculated by dividing net losses and loss expenses by net premiums earned.

(3) Calculated by dividing acquisition costs by net premiums earned.

(4) Calculated by dividing general and administrative expenses by net premiums earned.

(5) Calculated by combining the acquisition cost ratio and the general and administrative expense ratio.

(6) Calculated by combining the loss ratio, acquisition cost ratio and general and administrative expense ratio.

(7) Basic book value per share is defined as total shareholders equity available to common shareholders divided by
the number of common shares outstanding as at the end of the period, giving no effect to dilutive securities.
Diluted book value per share is a non-GAAP financial measure and is defined as total shareholders equity
available to common shareholders divided by the number of common shares and common share equivalents
outstanding at the end of the period, calculated using the treasury stock method for all potentially dilutive
securities. When the effect of dilutive securities would be anti-dilutive, these securities are excluded from the
calculation of diluted book value per share. Certain warrants that were anti-dilutive were excluded from the
calculation of the diluted book value per share as of December 31, 2005. The number of warrants that were
anti-dilutive was 5,873,500 as of December 31, 2005.

10
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RISK FACTORS

Before investing in our notes, you should carefully consider the following risk factors and all other information in this
prospectus. The risks described could materially affect our business, results of operations or financial condition and
cause the trading price of our notes to decline. You could lose part or all of your investment.

Risks Related to Our Company

Downgrades or the revocation of our financial strength ratings would affect our standing among brokers and
customers and may cause our premiums and earnings to decrease.

Ratings have become an increasingly important factor in establishing the competitive position of insurance and
reinsurance companies. Each of our principal operating insurance subsidiaries has been assigned a financial strength
rating of A (Excellent) from A.M. Bestand A- (Strong) from S&P. Allied World Assurance Company, Ltd and our
U.S. operating insurance subsidiaries are rated A2 (Good) by Moody s. Each rating is subject to periodic review by,
and may be revised downward or revoked at the sole discretion of, the rating agency. The ratings are neither an
evaluation directed to investors in our notes nor a recommendation to buy, sell or hold our notes. If the rating of any
of our subsidiaries is revised downward or revoked, our competitive position in the insurance and reinsurance industry
may suffer, and it may be more difficult for us to market our products. Specifically, any revision or revocation of this
kind could res