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ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT

On July 27, 2005, Procter & Gamble International S.a.r.l. ("P&G International"),
a wholly-owned subsidiary of The Procter & Gamble Company (the "Company"),
signed a 3-year credit facility of $24 billion with a syndicate of banks led by
Citigroup. The cost of the facility is a variable interest rate of 10 basis
points over LIBOR on a fully drawn basis. Proceeds will be used for general
corporate purposes with the expectation that the majority of the funds will be
used as part of the share repurchase program of up to $22 billion that the
Company and its subsidiaries announced on January 28, 2005. At its discretion
and dependent upon market conditions and regulatory approvals, P&G International
may also, as part of this share repurchase program, purchase shares of the
Gillette Company to be exchanged for shares of the Company upon the closing of
the merger of the Company and Gillette. P&G International expects to pay down
the $24 billion facility with a combination of cash, commercial paper and term
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debt, beginning in fiscal year 2006/07. The current bridge facility between P&G
International and Merrill Lynch will be replaced by this new facility, in which
Merrill Lynch will also participate.
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