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On July 2, 2013, the reporting person elected to redeem 2,338 shares out of 4,875 shares of vested phantom stock previously granted
under ARMOUR Residential REIT, Inc.'s Amended and Restated 2009 Stock Incentive Plan (the "Incentive Plan") into 2,338 shares of
ARMOUR common stock. The reporting person also elected to redeem the remaining 2,537 shares of vested phantom stock, but
immediately forfeited those shares to pay income taxes on the vesting grant. The 4,875 shares are part of, and relate to, phantom stock

@ vesting over a S-year period, which was reported on Form 4s filed by the reporting person on April 4, 2011 and April 3, 2012. In
addition, on July 2, 2013, the reporting person elected to redeem 6,725 shares out of 13,450 shares of vested phantom stock into 6,725
shares of ARMOUR common stock. The reporting person also elected to redeem the remaining 6,725 shares of vested phantom stock,
but immediately forfeited those shares to pay income taxes on the vesting grant.

Remarks:

On July 2, 2013, the reporting person also elected to redeem 8,868 shares out of 26,504 shares of vested phantom stock into 8,

75,104 shares of the aggregate phantom stock vesting over such 5-year period are subject to the stockholders of ARMOUR ap
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