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Life is Complex

Nuveen makes things e-simple.

It only takes a minute to sign up for e-Reports. Once enrolled, you 11
receive an e-mail as soon as your Nuveen Fund information is ready no
more waiting for delivery by regular mail. Just click on the link within the
e-mail to see the report and save it on your computer if you wish.

Free e-Reports right to your e-mail!

www.investordelivery.com

If you receive your Nuveen Fund dividends and statements from your
financial advisor or brokerage account.

www.nuveen.com/accountaccess

If you receive your Nuveen Fund dividends and statements directly from
Nuveen.
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Chairman s Letter

to Shareholders

Dear Shareholders,

The past year saw a striking shift in the markets tone. The start of 2016 was beset by China s economic woes, growing
recession fears in the U.S. and oil prices sinking to lows not seen in more than a decade. World stock markets

dropped, while bonds and other safe-haven assets rallied. But, by the end of the year, optimism had taken root.
Economic outlooks were more upbeat, commodity prices stabilized, equity markets rebounded and bonds retreated.
Despite the initial market shocks of the Brexit referendum in the U.K. and Donald Trump s win in the U.S. presidential
election, and the uncertainties posed by the implications of these votes, sentiment continued to swing toward the
positive as 2016 ended.

In between the year s turbulent start and exuberant end, markets were soothed by improving economic data out of
China, as the government s stimulus measures appeared to be working, and a recovery in the energy and
commodity-related sectors. The U.S. Federal Reserve backed off its more aggressive projections from the beginning
of the year, only raising the fed funds rate once during the year, in December. The central banks in Europe and Japan
maintained their accommodative stances.

Will 2017 be the year of accelerating global growth and rising inflation that the markets are expecting? President
Trump s business-friendly, pro-growth agenda has been well received by the markets, despite the administration s
initial focus on trade and immigration policy. However, when a substantive fiscal policy does emerge, the potential for
legislative approval is not assured. Outside the U.S., political dynamics in Europe are also in flux this year, with
Brexit negotiations ongoing and elections in Germany and France, and possibly a snap election in Italy.

Given the slate of policy unknowns and the range of possible outcomes, we believe volatility will remain a fixture this
year. In this environment, Nuveen remains committed to both managing downside risks and seeking upside potential.
If you re concerned about how resilient your investment portfolio might be, we encourage you to talk to your financial
advisor. On behalf of the other members of the Nuveen Fund Board, we look forward to continuing to earn your trust
in the months and years ahead.

Sincerely,

William J. Schneider
Chairman of the Board

March 28, 2017

4 NUVEEN
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Portfolio Managers

Comments

Nuveen Preferred Income Opportunities Fund (JPC)
Nuveen Preferred and Income Term Fund (JPI)
Nuveen Preferred Securities Income Fund (JPS)
Nuveen Preferred and Income 2022 Term Fund (JPT)
Nuveen Flexible Investment Income Fund (JPW)

Nuveen Asset Management, LLC (NAM) and NWQ Investment Management Company, LLC (NWQ), both affiliates of
Nuveen, LLC, are sub-advisers for the Nuveen Preferred Income Opportunities Fund (JPC). NAM and NWQ each
manage approximately half of the Fund s investment portfolio. Douglas Baker, CFA and Brenda Langenfeld, CFA,
are the portfolio managers for the NAM team. The NWQ income-oriented investment team is led by Thomas J. Ray,
CFA and Susi Budiman, CFA. The Nuveen Preferred and Income Term Fund (JPI) features management by Nuveen
Asset Management, LLC (NAM), an affiliate of Nuveen, LLC. Douglas Baker, CFA, and Brenda Langenfeld, CFA,
have served as the Fund s portfolio managers since its inception. The Nuveen Preferred Securities Income Fund
(JPS) is sub-advised by a team of specialists at Spectrum Asset Management, a wholly owned subsidiary of Principal
Global Investors, LLC. Mark Lieb and Phil Jacoby lead the team. The Nuveen Preferred and Income 2022 Term Fund
(JPT) features management by Nuveen Asset Management, LLC (NAM), an affiliate of Nuveen, LLC. Douglas Baker,
CFA, and Brenda Langenfeld, CFA, have served as the Fund s portfolio managers since its inception. The Nuveen
Flexible Investment Income Fund (JPW) features portfolio management by NWQ Investment Management Company,
LLC (NWQ), an affiliate of Nuveen, LLC. Thomas J. Ray, CFA, and Susi Budiman, CFA, are the portfolio managers.

Effective January 31, 2017, JPC and JPS removed the investment policy prohibiting investment in floating rate
securities.

Effective December 31, 2016, the primary and secondary benchmarks for JPC changed in order to better represent
the current investible universe of preferred securities. The new primary is BofA Merrill Lynch U.S. All Capital
Securities Index and new secondary Blended Benchmark is 50% BofA Merrill Lynch Fixed Rate Preferred Securities
Index, 30% BofA Merrill Lynch U.S. All Capital Securities Index and 20% BofA Merrill Lynch Contingent Capital
Securities USD Hedged Index. Performance for indexes that were created after the Fund s inception are linked to the
Fund s previous benchmarks.

Effective December 31, 2016, the primary and secondary benchmarks for JPS changed in order to better represent the
current investible universe of preferred securities. The new primary is BofA/Merrill Lynch U.S. All Capital Securities
Index and new secondary Blended Benchmark is 60% BofA/Merrill Lynch U.S. All Capital Securities Index and 40%
BofA/Merrill Lynch Contingent Capital Securities USD Hedged Index. Performance for indexes that were created
after the Fund s inception are linked to the Fund s previous benchmarks.
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Certain statements in this report are forward-looking statements. Discussions of specific investments are for
illustration only and are not intended as recommendations of individual investments. The forward-looking
statements and other views expressed herein are those of the portfolio managers as of the date of this report.
Actual future results or occurrences may differ significantly from those anticipated in any forward-looking
statements and the views expressed herein are subject to change at any time, due to numerous market and
other factors. The Funds disclaim any obligation to update publicly or revise any forward-looking statements
or views expressed herein.

For financial reporting purposes, the ratings disclosed are the highest rating given by one of the following
national rating agencies: Standard & Poor s (S&P), Moody s Investors Service, Inc. (Moody s) or Fitch, Inc.
(Fitch). This treatment of split-rated securities may differ from that used for other purposes, such as for Fund
investment policies. Credit ratings are subject to change. AAA, AA, A and BBB are investment grade ratings,
while BB, B, CCC, CC, C and D are below investment grade ratings. Certain bonds backed by U.S.
Government or agency securities are regarded as having an implied rating equal to the rating of such
securities. Holdings designated N/R are not rated by these national rating agencies.

Refer to the Glossary of Terms Used in this Report for further definition of the terms used within this section.

NUVEEN 5
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Portfolio Managers Comments (continued)

On November 17, 2016, the Board of Trustees for the Funds approved a plan to merge the Nuveen Flexible Investment
Income Fund (JPW) into the Nuveen Preferred Income Opportunities Fund (JPC). The merger is subject to customary
conditions, including shareholder approval at the annual shareholder meeting.

Here the portfolio management teams discuss their management strategies and the performance of the Funds for the
six-month reporting period ended January 31, 2017 for JPC, JPI, JPS and JPW; and for the abbreviated reporting
period since the Fund s inception on January 26, 2017 through January 31, 2017 for JPT.

What key strategies were used to manage JPC, JPI, JPS and JPW during this six-month reporting period
ended January 31, 2017; and for the abbreviated reporting period since the Fund s inception on January 26,
2017 through January 31, 2017 for JPT and how did these strategies influence performance?

Nuveen Preferred Income Opportunities Fund (JPC)

The table in the Performance Overview and Holding Summaries section of this report provides total return
performance for the Fund for the six-month, one-year, five-year and ten-year periods ended January 31, 2017. For the
six-month reporting period ended January 31, 2017, the Fund s common shares at net asset value (NAV) outperformed
the BofA/Merrill Lynch U.S. All Capital Securities Index, the new JPC Blended Benchmark, the old JPC Blended
Benchmark and the BofA/Merrill Lynch Preferred Securities Fixed Rate Index.

JPC invests at least 80% of its managed assets in preferred securities and up to 20% opportunistically over the market
cycle in other types of securities, primarily income oriented securities such as corporate and taxable municipal debt
and common equity. The Fund is managed by two experienced portfolio teams with distinctive, complementary
approaches to the preferred market, each managing its own sleeve of the portfolio. NAM employs a debt-oriented
approach that combines top down relative value analysis of industry sectors with fundamental credit analysis. NWQ s
investment process identifies undervalued securities within a company s capital structure that offer the most attractive
risk/reward potential. This multi-team approach gives investors access to a broader investment universe with greater
diversification potential.

Nuveen Asset Management

For the portion of the Fund managed by NAM, the Fund seeks to achieve its investment objective of providing a high
level of current income and total return by investing in preferred securities and other income producing securities. The
Fund s portfolio is actively managed seeking to capitalize on strong and continuously improving credit fundamentals
across NAM s issuer base, coupled with arguably wide credit spreads (the difference between current yields on
preferred securities and U.S. Treasury Bonds and other fixed income benchmarks) for the preferred security asset
class. The Fund s strategy focuses opportunistically on highly regulated industries, like utilities, banks and insurance
companies, with a current emphasis broadly on financial services companies.

NAM employs a credit-based investment approach, using a top-down process to position the portfolio in a manner that
reflects the investment team s overall macro-economic outlook, while also incorporating a bottom-up approach that
focuses on fundamental credit research, security structure selection, and option adjusted spread (OAS) analysis. The
process begins with identifying the investable universe of $1,000 par and $25 par preferred securities. In an effort to
capitalize on the inefficiencies between different investor bases within the preferred securities market, NAM tactically
and strategically shifts capital between the $25 par exchange listed market and the $1,000 par over-the-counter
market. Periods of volatility may drive notably different valuations between these two markets, as will periods where

10
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valuations trend in one direction or another for an extended period of time. This dynamic is often related to
differences in how retail and institutional markets perceive and price risk, as well as differences in retail and
institutional investors ability to source substitute investments. Technical factors such as new issue supply may also
influence the relative valuations between $25 par exchange listed structures and $1,000 par over-the-counter
structures.
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NAM continually monitors developments across the domestic and international financial markets, but NAM does not
anticipate materially changing the Fund s relative positioning strategy in the near future. NAM feels that valuations on
the $25 par retail side of the market remain rich versus the $1,000 par institutional side of the market. NAM will likely
maintain an overweight to $1,000 par securities as a result of this relative value opportunity, and because of NAM s
desire to position defensively against rising interest rates. Indeed, NAM has been concerned about the potential impact
of rising rates on preferred security valuations for an extended period of time. Callable fixed rate coupon securities,
like the majority of preferred security structures, contain an additional risk, also known as duration extension risk,
which is not applicable to non-callable fixed income structures. Duration on callable fixed rate coupon securities tends
to extend during periods of rising interest rates, exactly at the time when investors benefit the least from higher
duration. Luckily, there are coupon structures within the preferred securities market, like floating rate,
fixed-to-floating rate, and fixed-to-fixed rate coupons that do not expose investors to significant amounts of duration
extension risk. Given NAM s concern regarding the potential impact of rising interest rates on preferred security
valuations, NAM favors these adjustable rate coupon structures which, all other factors remaining constant, provide a
lower duration profile on day one, and almost no duration extension risk versus traditional fixed rate coupon
structures. One final note, fixed-to-variable rate securities are more common on the $1,000 par side of the market, and
thus another reason in addition to relative value considerations for NAM s current, and foreseeable, overweight to
$1,000 par securities relative to the new JPC Blended Benchmark.

As mentioned in previous reports, the population of new generation preferred and hybrid securities, such as contingent
capital securities (otherwise known as CoCos), are now a meaningful presence within the preferred and hybrid
security marketplace. NAM estimates the current universe of benchmark-eligible CoCo securities to be approaching
almost $200 billion. As a reminder, international bank capital standards as outlined in Basel III require new Additional
Tier 1 (AT1)-qualifying and Tier 2-qualifying securities to contain explicit loss absorbing features upon the breach of
certain predetermined capital thresholds. These loss-absorbing features come in one of three structures: equity
conversion, permanent write-down of principal, or temporary write-down of principal with the possibility of future
write-up when/if the issuer were able to replenish capital levels back above the threshold trigger level. When
allocating to this segment of the preferred and hybrid securities market, NAM has focused on those issuers that have
meaningful capital cushions above regulatory minimum capital levels. Focusing exposure on these better capitalized
issuers is designed to help minimize the likelihood of a conversion-to-equity event, principal-write-down or a skipped
coupon payment. In addition to seeking out those issuers with larger capital cushions, NAM also favors those issuers
that have, or have nearly, met their full regulatory requirement of AT1 securities outstanding. This is to help reduce
the likelihood that future new AT1 issuance from a particular issuer might weigh on valuations of existing securities
trading in the secondary market.

While the JPC sleeve managed by NAM was underweight to CoCos versus the new JPC Blended Benchmark, this
does not necessarily reflect a bearish outlook for the sector. As of the end of the reporting period, JPC had an
allocation of roughly 17% to CoCo securities versus nearly 40% in the blended index. The portfolio management team
typically applies a three-legged stool approach to investing in the CoCo market. The first leg of the stool is to focus on
those issuers about which the credit research team has the highest conviction from a credit quality perspective. The
second leg of the stool is for the portfolio management team to take the pool of high conviction credits, and to further
narrow down the investable pool by focusing on issuers with the greatest capital cushions above their mandated
regulatory minimum levels. This second leg of the stool is to help mitigate risk of coupon deferral and/or a
contingency event. The final, third leg of the stool, is to take this pool of names and focus on the issuers that have
fully, or nearly fully, issued their total amount of CoCo exposure (typically a minimum of 1.5% of a bank s risk
weighted assets) to meet regulatory capital requirements. While several issuers do indeed meet the three-legged stool
test, several others only meet one or two of those three requirements, which generally leads the portfolio management
team to decline to purchase. This is the primary reason for the underweight to the CoCo market during the reporting
period. However, as more and more

12
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Portfolio Managers Comments (continued)

issuers meet all the requirements of the three-legged stool test, investors should anticipate increasing CoCo exposure
within the Fund over time, all other factors remaining constant.

Unfortunately, during the reporting period, the underweight to the CoCo market was detrimental to relative
performance versus the new JPC Blended Benchmark. The vast majority of the CoCo universe today is issued by
European banks. During the reporting period, several large headlines that had been plaguing the European bank sector
abated meaningfully, while headlines in the U.S., especially with respect to the unexpected presidential election
results, seemingly added to risk premiums at the margin. As a result, option adjusted spreads (OAS) across the CoCo
market generally decreased quite meaningfully during the reporting period, while OAS on average for U.S. securities
on average increased.

As with any category within fixed income, preferred securities are not immune from the impact of rising interest rates.
NAM seeks to minimize the negative impact of higher rates on the Fund by positioning in less interest rate sensitive
securities, like variable rate, fixed-to-floating rate, and fixed-to-fixed rate coupon structures. However, it is also
important to note that interest rates do not typically move in isolation, and credit spreads tend to have a negative
correlation with the direction of interest rates. It is NAM s experience that rising interest rates are frequently the result
of an improving macro-economic landscape. In this type of environment, risk premiums should shrink, reflecting the
lower risk profile of the overall market. Such credit spread compression in the preferred security asset class, if it
occurs, could help mitigate the negative impact of rising interest rates.

As of January 31, 2017, NAM s allocation to $1,000 par preferred securities was slightly overweight versus the new
JPC Blended Benchmark. The Fund s overweight to $1,000 par structures was accretive to relative performance.
During the reporting period, interest rates in the U.S. spiked on the heels of the November 2016 presidential election.
The new administration s pro-growth agenda greatly revised higher investor expectations for both inflation and
economic activity. Unfortunately, even before the back-up in interest rates, the $25 par side of the market was poised
to underperform versus $1,000 par securities. First, even before the move higher in rates, valuations on the $25 par
side of the market were arguably quite stretched, both on an absolute and relative basis. Second, the majority of less
interest rate sensitive coupon structures like floating rate, fixed-to-floating rate, and fixed-to-fixed rate securities are
found on the $1,000 par side of the market. These coupon structures tend to behave more defensively to rising interest
rates versus traditional fixed rate coupon preferred securities, all other factors remaining constant. As a result of the
difference in composition of coupon structures and relative valuations, it is not much of a surprise that the $25 par side
of the market underperformed during the reporting period ended January 31, 2017.

In addition to floating rate, fixed-to-floating rate, and fixed-to-fixed rate coupon structures typically having a lower
duration profile compared to traditional fixed rate coupons, all other factors remaining constant, the former also help
immunize investors from duration extension risk during periods of rising interest rates. As of the beginning of the
reporting period, the NAM sleeve of JPC had an effective duration of about 4.8 years versus the benchmark index at
4.2 years. However, by the end of the reporting period, the NAM sleeve of JPC had a duration of 4.82 years while the
benchmark index duration had extended to 5.03 years. So while the duration of JPC s NAM sleeve barely moved, the
benchmark duration extended by 0.83 years, or an extension of almost 20%. Given NAM s outlook for gradually rising
interest rates then, the fixed-to-variable rate structures continue to be better aligned with NAM s strategy versus
traditional fixed rate coupon securities. As of the end of the reporting period, the JPC sleeve managed by NAM had an
allocation of 82% to non-fixed rate coupon preferred securities, more than 10 percentage points above the blended
index exposure of 70.7%.

14
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With respect to the JPC sleeve managed by NAM, its allocation to lower investment grade and below investment
grade securities is slightly higher compared to NAM s blended benchmark index. NAM continues to believe that below
investment grade securities will, over the long term, provide a more compelling risk-adjusted return profile than

higher rated preferred securities. In addition, this lower rated segment of the asset class tends to exhibit lower interest
rate sensitivity
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compared to higher rated security structures. As a result, this allocation also helps to express NAM s desire to be
positioned defensively against rising interest rates. Historically, lower rated securities have been sometimes
overlooked by retail and institutional investors, and especially by investors with investment grade-only mandates.
While lower rated preferred securities may exhibit periods of higher price volatility, NAM believes the return
potential is disproportionately higher due to inefficiencies inherent in the segment. There is an important nuance to
note regarding security ratings within the preferred marketplace. Preferred securities are typically rated several
notches below an issuer s senior unsecured debt rating. Consequently, in most instances, a BB rated preferred security
is issued by an entity with an investment grade senior unsecured credit rating of BBB or higher. As a result, NAM
does not believe that below investment grade rated preferred securities expose NAM s investors to the same risks
found in other below investment grade categories like traditional high yield bonds or senior loans.

NWQ Investment Management Company

For the portion of the Fund managed by NWQ, NWQ seeks to achieve high income and a measure of capital
appreciation. While the Fund s investments are primarily preferred securities, a portion of the Fund allows the
flexibility to invest across the capital structure in any type of debt, preferred or equity securities offered by a particular
company. The portfolio management team then evaluates all available investment choices within a selected company s
capital structure to determine the portfolio investment that may offer the most favorable risk-adjusted return potential.
The Fund s portfolio is constructed with an emphasis on seeking a sustainable level of income and an overall analysis
for downside risk management.

The investment grade corporate bond market generated a total return as measured by the BofA/Merrill Lynch U.S.
Corporate Index of -3.96% for the reporting period, with the fourth quarter 2016 being the worst quarterly return since
the second quarter of 2013, driven by the increase in Treasury rates. High Yield bonds as measured by the
BofA/Merrill Lynch U.S. High Yield Index finished the reporting period up 6.23%. The BofA/Merrill Lynch Fixed
Rate Preferred Securities Index returned -1.55% for the reporting period. The preferred market experienced large
inflows into preferred exchange-traded funds (ETFs) and demand from overseas and retail accounts during the first
half of the reporting period. The rally tapered off in September 2016 as yields on preferreds became historically low
and unattractive to institutional buyers. November s election result was the next catalyst to push preferreds prices
lower. Like other incoming producing assets including REITs and high dividend yield stocks, preferreds sold off with
Treasury yields as markets reacted to the election of Donald Trump.

The leveraged loan market, as represented by the Credit Suisse Leveraged Loan Index, produced a return of 4.51% for
the six-month reporting period. The market was boosted by increased demand as the reality of rising rates was more
evident. While technicals were certainly supportive to the asset class late in the reporting period, the outlook for loans
remains constructive with default rates anticipated to remain benign, and fundamentals continuing to be supportive.

During the reporting period, NWQ s preferred, equity and high yield holdings contributed to performance, while
NWQ s investment grade corporate bonds detracted from performance. Several sectors contributed to the Fund s
performance, in particular NWQ s holdings in the industrial, real estate and insurance sectors.

Several of NWQ s holdings performed well during the reporting period, in particular our equity holdings. Top
performers included Nordstrom, Inc. common stock. Nordstrom is a best-in-class retailer with a healthy store footprint
and growing e-commerce presence. However, it is not immune to the weak bricks-and-mortar retail landscape, which
has been negatively affected by the shift to e-commerce. This presented an attractive entry point, because we viewed
the company as fundamentally oversold and undervalued, and we initiated a position. However, given the secular
challenges and the always-volatile holiday season, we remained disciplined and exited our position, as we no longer
believed that the risk/reward profile was favorable. Another top performer was CIT Group Inc. as the stock reacted to
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company specific events and broader market trends. The company executed on a key strategic initiative, announcing
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Portfolio Managers Comments (continued)

the sale of its Aircraft Leasing unit. Additionally, U.S. Bank stocks reacted positively to the results of the U.S.
Presidential election, as investors grew optimistic about the prospect of a Republican administration and Congress
enacting lower corporate tax rates, looser regulation of financial firms and other pro-growth policy initiatives, which
will benefit CIT along with its banking peers. Lastly, Siemens AG common stock also contributed to performance.
During the reporting period, the company unexpectedly raised its annual profit forecast, signaling confidence that it
can ride out a slowdown in China and drop in oil.

Individual positions that detracted from performance included health care sector holdings, AstraZeneca PLC and Teva
Pharmaceutical Industries Limited. AstraZeneca s stock was weak as concerns about pharmaceutical pricing continued
to pressure the industry during the fourth quarter. The company s third quarter 2016 results were somewhat below
expectations, as AstraZeneca s largest drug, Crestor, went off patent. NWQ continues to believe the company offers
compelling risk/reward from these levels as its pipeline of new drugs comes online in the next couple of years. Teva
Pharmaceuticals preferred stock also detracted from performance as the company faces the loss of patent exclusivity
on its largest drug, Copaxone. Nevertheless, NWQ believes the company has numerous potential positive catalysts
coming in 2017 that should drive the stock off its current floor, and believe that valuation on the name has bottomed.
Lastly, the preferred stock of Wells Fargo & Company also detracted from performance. NWQ first purchased the
convertible preferred when the security was offering an attractive pick up in yield versus the regular straight preferred.
The convertible initially rallied as S&P U.S. Preferred Stock Index announced its inclusion of this security to its
Index, prompting a flurry of preferred ETFs and other preferred players to add to their holdings. The position was
negatively impacted when preferreds sold off with Treasury yields as markets reacted to the election of Donald
Trump.

NWQ has always been cognizant of the risk of an interest rate rise when making investment decisions, therefore,
NWQ believes the Fund has been positioned to moderate potential rate impact through investments in shorter duration
preferred securities such as those with higher coupon or fix-to-float structure as well as increasing exposure to other
asset classes through security selection. Higher interest rates would decrease the call risk of bond holdings and
conversely lower rates would increase the call risk of bond holdings, all other factors remaining constant. Effective
duration would increase as interest rates rise.

During the period, the Fund wrote covered call options on common stocks to hedge equity exposure. These options
had a negligible impact on performance.

Nuveen Preferred and Income Term Fund (JPI)

The table in the Performance Overview and Holding Summaries section of this report provides total return
performance for the Fund for the six-month, one-year and since inception periods ended January 31, 2017. For the
six-month reporting period ended January 31, 2017, the Fund s common shares at net asset value (NAV) outperformed
the BofA/Merrill Lynch U.S. All Capital Securities Index, the new JPI Blended Benchmark Index, the old JPI Blended
Benchmark and the BofA/Merrill Lynch Preferred Securities Fixed Rate Index.

The Fund seeks to achieve its investment objective of providing a high level of current income and total return by
investing in preferred securities and other income producing securities. The Fund s portfolio is actively managed
seeking to capitalize on strong and continuously improving credit fundamentals across our issuer base, coupled with
arguably wide credit spreads (the difference between current yields on preferred securities and U.S. Treasury Bonds
and other fixed income benchmarks) for the preferred security asset class. The Fund s strategy focuses
opportunistically on highly regulated industries, like utilities, banks and insurance companies, with a current emphasis
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broadly on financial services companies.

We employ a credit-based investment approach, using a top-down process to position the portfolio in a manner that
reflects the investment team s overall macro-economic outlook, while also incorporating a bottom-up approach that
focuses on fundamental credit research, security structure selection, and option adjusted spread (OAS) analysis. The
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process begins with identifying the investable universe of $1,000 par and $25 par preferred securities. In an effort to
capitalize on the inefficiencies between different investor bases within the preferred securities market, we tactically
and strategically shift capital between the $25 par exchange listed market and the $1,000 par over-the-counter market.
Periods of volatility may drive notably different valuations between these two markets, as will periods where
valuations trend in one direction or another for an extended period of time. This dynamic is often related to
differences in how retail and institutional markets perceive and price risk, as well as differences in retail and
institutional investors ability to source substitute investments. Technical factors such as new issue supply may also
influence the relative valuations between $25 par exchange listed structures and $1,000 par over-the-counter
structures.

We continually monitor developments across the domestic and international financial markets, but we do not
anticipate materially changing the Fund s relative positioning strategy in the near future. We feel that valuations on the
$25 par retail side of the market remain rich versus the $1,000 par institutional side of the market. We will likely
maintain an overweight to $1,000 par securities as a result of this relative value opportunity, and because of our desire
to position defensively against rising interest rates. Indeed, we have been concerned about the potential impact of
rising rates on preferred security valuations for an extended period of time. Callable fixed rate coupon securities, like
the majority of preferred security structures, contain an additional risk, also known as duration extension risk, which is
not applicable to non-callable fixed income structures. Duration on callable fixed rate coupon securities tends to
extend during periods of rising interest rates, exactly at the time when investors benefit the least from higher duration.
Luckily, there are coupon structures within the preferred securities market, like floating rate, fixed-to-floating rate,
and fixed-to-fixed rate coupons that do not expose investors to significant amounts of duration extension risk. Given
our concern regarding the potential impact of rising interest rates on preferred security valuations, we favor these
adjustable rate coupon structures which, all other factors remaining constant, provide a lower duration profile on day
one, and almost negligible duration extension risk versus traditional fixed rate coupon structures. One final note,
fixed-to-variable rate securities are more common on the $1,000 par side of the market, and thus another reason in
addition to relative value considerations for our current, and foreseeable, overweight to $1,000 par securities relative
to the JPI Blended Benchmark.

As mentioned in previous reports, the population of new generation preferred and hybrid securities, such as contingent
capital securities (otherwise known as CoCos), are now a meaningful presence within the preferred and hybrid
security marketplace. We estimate the current universe of benchmark-eligible CoCo securities to be approaching
almost $200 billion. As a reminder, international bank capital standards as outlined in Basel III require new Additional
Tier 1 (AT1)-qualifying and Tier 2-qualifying securities to contain explicit loss absorbing features upon the breach of
certain predetermined capital thresholds. These loss-absorbing features come in one of three structures: equity
conversion, permanent write-down of principal, or temporary write-down of principal with the possibility of future
write-up when/if the issuer were able to replenish capital levels back above the threshold trigger level. When
allocating to this segment of the preferred and hybrid securities market, NAM has focused on those issuers that have
meaningful capital cushions above regulatory minimum capital levels. Focusing exposure on these better capitalized
issuers is designed to help minimize the likelihood of a conversion-to-equity event, a principal write-down or a
skipped coupon payment. In addition to seeking out those issuers with larger capital cushions, we also favor those
issuers that have, or have nearly, met their full regulatory requirement of AT1 securities outstanding. This is to help
reduce the likelihood that future new AT1 issuance from a particular issuer might weigh on valuations of existing
securities trading in the secondary market.

While JPI was underweight to CoCos versus the JPI Blended Benchmark, this does not necessarily reflect a bearish
outlook for the sector. As of the end of the reporting period, JPI had an allocation of roughly 17% to CoCo securities
versus nearly 40% in the blended index. The portfolio management team typically applies a three-legged stool
approach to investing in the CoCo market. The first leg of the stool is to focus on those issuers about which the credit
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research team has the highest conviction from a credit quality perspective. The second leg of the stool is for the
portfolio management team to take the pool of high conviction credits, and to further narrow down the investable pool

by focusing on issuers with the greatest capital cushions above their mandated regulatory minimum levels. This
second leg of the
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stool is to help mitigate risk of coupon deferral and/or a contingency event. The final, third leg of the stool, is to take
this pool of names and from focus on the issuers that have fully, or nearly fully, issued their total amount of CoCo
exposure (typically a minimum of 1.5% of a bank s risk weighted assets) to meet regulatory capital requirements.
While several issuers do indeed meet the three-legged stool test, several others only meet one or two of those three
requirements, which generally leads the portfolio management team to decline to purchase. This is the primary reason
for the underweight to the CoCo market during the reporting period. However, as more and more issuers meet all the
requirements of the three-legged stool test, investors should anticipate increasing CoCo exposure within the strategy
over time, all other factors remaining constant.

Unfortunately, during the reporting period, the underweight to the CoCo market was detrimental to relative
performance versus the new JPI Blended Benchmark. The vast majority of the CoCo universe today is issued by
European banks. During the reporting period, several large headlines that had been plaguing the European bank sector
abated meaningfully, while headlines in the U.S., especially with respect to the unexpected presidential election
results, seemingly added to risk premiums at the margin. As a result, option adjusted spreads (OAS) across the CoCo
market generally decreased quite meaningfully during the reporting period, while OAS on average for U.S. securities
on average increased.

As with any category within fixed income, preferred securities are not immune from the impact of rising interest rates.
We seek to minimize the negative impact of higher rates on the Fund by positioning in less interest rate sensitive
securities, like variable rate, fixed-to-floating rate, and fixed-to-fixed rate coupon structures. However, it is also
important to note that interest rates do not typically move in isolation, and credit spreads tend to have a negative
correlation with the direction of interest rates. It is our experience that rising interest rates are frequently the result of
an improving macro-economic landscape. In this type of environment, risk premiums should shrink, reflecting the
lower risk profile of the overall market. Such credit spread compression in the preferred security asset class, if it
occurs, could help mitigate the negative impact of rising interest rates.

As of January 31, 2017, our allocation to $1,000 par preferred securities was slightly overweight versus the JPI
Blended Benchmark. The Fund s overweight to $1,000 par structures was accretive to relative performance. During the
reporting period, interest rates in the U.S spiked on the heels of the November 2016 presidential election. The new
administration s pro-growth agenda greatly revised higher investor expectations for both inflation and economic
activity. Unfortunately, even before the back-up in interest rates, generically the $25 par side of the market was poised
to underperform versus $1,000 par securities. First, even before the move higher in rates, valuations on the $25 par
side of the market were arguably quite stretched, both on an absolute and relative basis. Second, the majority of less
interest rate sensitive coupon structures like floating rate, fixed-to-floating rate, and fixed-to-fixed rate securities are
found on the $1,000 par side of the market. These coupon structures tend to behave more defensively to rising interest
rates versus traditional fixed rate coupon preferred securities, all other factors remaining constant. As a result of the
difference in composition of coupon structures and relative valuations, it is not much of a surprise that the $25 par side
of the market underperformed during the reporting period ended January 31, 2017.

In addition to floating rate, fixed-to-floating rate, and fixed-to-fixed rate coupon structures typically having a lower
duration profile compared to traditional fixed rate coupons, all other factors remaining constant, the former also help
immunize investors from duration extension risk during periods of rising interest rates. As of the beginning of the
reporting period, JPI had an effective duration of about 4.8 years versus the benchmark index at 4.2 years. However,
by the end of the reporting period, JPI had a duration of 4.83 years while the benchmark index duration had extended
to 5.03 years. So while the duration of JPI barely moved during the reporting period, the benchmark duration extended
by 0.83 years, or an extension of almost 20%. Given our outlook for gradually rising interest rates then, the
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fixed-to-variable rate structures continue to be better aligned with our strategy versus traditional fixed rate coupon
securities. As of the end of the reporting period, JPI had an allocation of about 83% to non-fixed rate coupon preferred
securities, more than 10 percentage points above the blended index exposure of 70.7%.
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With respect to JPI, its allocation to lower investment grade and below investment grade securities is slightly higher
compared to its blended benchmark index. We continue to believe that below investment grade securities will, over
the long term, provide a more compelling risk-adjusted return profile than higher rated preferred securities. In
addition, this lower rated segment of the asset class tends to exhibit lower interest rate sensitivity compared to higher
rated security structures. As a result, this allocation also helps to express our desire to be positioned defensively
against rising interest rates. Historically, lower rated securities have been sometimes overlooked by retail and
institutional investors, and especially by investors with investment grade-only mandates. While lower rated preferred
securities may exhibit periods of higher price volatility, we believe the return potential is disproportionately higher
due to inefficiencies inherent in the segment. There is an important nuance to note regarding security ratings within
the preferred marketplace. Preferred securities are typically rated several notches below an issuer s senior unsecured
debt rating. Consequently, in most instances, a BB rated preferred security is issued by an entity with an investment
grade senior unsecured credit rating of BBB or higher. As a result, we do not believe that below investment grade
rated preferred securities expose our investors to the same risks found in other below investment grade categories like
traditional high yield bonds or senior loans.

Nuveen Preferred Securities Income Fund (JPS)

The table in the Performance Overview and Holding Summaries section of this report provide total return

performance for the Fund for the six-month, one-year, five-year and ten-year periods ended January 31, 2017. For the
six-month reporting period ended January 31, 2017, the Fund s common shares at net asset value (NAV) outperformed
the BofA/Merrill Lynch U.S. All Capital Securities Index, the new JPS Blended Benchmark, the old JPS Blended
Benchmark and the Bloomberg Barclays U.S. Aggregate Bond Index.

The investment objective of the Fund is to seek high current income consistent with capital preservation with a
secondary objective to enhance portfolio value relative to the broad market for preferred securities. Under normal
market conditions, the Fund seeks to invest at least 80% of its net assets in preferred securities and up to 20% of its
net assets in debt securities, including convertible debt and convertible preferred securities.

Our broad strategy during the reporting period was to reduce the negative convexity risk in the Fund s portfolio.
Negative convexity is a term that refers to a declining rate of price change as interest rates decline. This can happen on
a preferred security when its call option goes into-the-money when its yield declines, which in turn, makes its
modified duration appear less risky. When these in-the-money options go out-of-the-money, the reverse can happen,
which extends duration resulting in higher price risk. The sector of the preferred securities market with the most
negative convexity is the $25 par sector (represented in materiality by the passive exchange-traded funds in preferred
and hybrid securities).

One of our primary tactics has been to reduce the $25 par concentration in the Fund in favor of the contingent capital
securities (otherwise known as CoCos) sector of preferred and hybrid securities. As mentioned in previous reports,
CoCos contain explicit loss absorbing features upon the breach of certain predetermined capital thresholds. These
loss-absorbing features come in one of three structures: equity conversion, permanent write-down of principal, or
temporary write-down of principal with the possibility of future write-up when/if the issuer were able to replenish
capital levels back above the threshold trigger level. The rotational trade from $25 par preferreds to CoCos eliminates
negative convexity, (which relates to the tendency of a security s interest rate risk to increase as market interest rates
rise), generally picks up yield and adds opportunity for book yield to increase if the term structure of interest rates
rises. Overall, we have a risk-averse orientation toward security structure and portfolio structure, which is in keeping
with our efforts to preserve capital and provide attractive income relative to senior corporate credit. The $25 par sector
represents approximately 16% of the Fund, while the CoCo sector represents 35%, both sectors are underweight the
benchmark by roughly 11% and 5%, respectively. The Fund s overweight is concentrated in the U.S. financial and
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global non-financial $1,000 par capital securities sector of the preferred and hybrid securities universe. The Fund s
below investment grade concentration decreased slightly from the prior period. The floating-rate and variable-rate
(i.e., resettable fixed rate) positioning represents 78% of the Fund, which serves overall objective of income and
capital preservation of the fund as coupon payments can increase as interest rates rise and moderates the Fund s
duration to be an average of 5.3 years.
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During the reporting period, the U.S. Federal Reserve Bank raised its target funds rate by 25 basis points in December
2016. There was also sharp correction in the $25 par sector of the market due to a very rapid rise in the U.S. 30-year
Treasury rate and the over-bought value of the retail sector by the end of the summer of 2016. The CoCo sector led all
other sectors of the preferred and hybrid securities market given the constructive regulatory changes in non-U.S. bank
capital requirements relative to Tier (Pillar) 2 capital. The CoCo sector received some good fundamental news through
regulatory changes during the summer of 2016 whereby coupon payments should gain more certainty because the
capital that European Union (EU) member banks will be required to hold in order to pay the coupons was reduced.
This change by the European Central Bank gives the EU banks more cushion to absorb losses before a capital trigger
can begin to limit the maximum distributable amounts. A more recent development also in favor of reduced CoCo risk
is a proposal for adoption by the EU s capital directives to set CoCo payments in an objective priority over common
stock dividends rather than to subjectively co-mingle the maximum distributable amounts into the same basket. News
of this new rule came late in the reporting period and helped propel the CoCo sector higher, while the rest of the
preferred securities market declined in sympathy to the post U.S. election bond markets. Some of the Fund s top
performing holdings this reporting period include CoCo sector holdings Lloyds Banking Group PLC 7.5% (CoCo)
and HSBC Holdings PLC 6.875% (CoCo). Also positively contributing to performance were Catlin Insurance floaters.
The underperformers for the reporting period include PNC s 6.125% $25 par, Metlife 9.125% capital security and
Wells Fargo 7.5% fixed-rate preferred security.

Nuveen Preferred and Income 2022 Term Fund (JPT)

The table in the Performance Overview and Holding Summaries section of this report provides total return
performance for the Fund for the abbreviated period since its inception on January 26, 2017 and the reporting period
ended January 31, 2017. For abbreviated reporting period ended January 31, 2017, the Fund s shares at net asset value
(NAYV) underperformed the BofA/Merrill Lynch U.S. All Capital Securities Index.

The Fund seeks to provide high current income and total return from a portfolio of primarily preferred securities. The
Fund provides access to both the exchange-traded and over-the-counter preferred securities markets, seeking to
capitalize on price discrepancies that may occur between these two markets. The Fund also has the flexibility to
opportunistically invest in preferred securities with various coupon structures including fixed-to-floating structures,
which may help reduce interest rate risk and enhance performance in a rising rate environment. The Fund invests at
least 80% of its managed assets in preferred and other income-producing securities. The Fund may invest without
limit in below investment grade securities but no more than 10% in securities rated below B-/B3 at the time of
investment. Up to 40% of its managed assets may be in securities issued by companies located anywhere in the world,
but no more than 10% in securities of issuers in emerging market countries, and 100% in U.S. dollar-denominated
securities. The Fund does not invest in contingent capital securities (otherwise known as CoCos).

During the five days the Fund was in existence during the reporting period, we began the invest up of the Fund. The
invest up is proceeding and we look forward to reporting in detail in future reports.

Nuveen Flexible Investment Income Fund (JPW)
The table in the Performance Overview and Holding Summaries section of this report provides total return
performance for the Fund for the six-month, one-year and since inception periods ended January 31, 2017. For the

six-month reporting period ended January 31, 2017, the Fund s common shares at net asset value (NAV) outperformed
the Bloomberg Barclays U.S. Aggregate Bond Index.
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JPW invests at least 80% of its managed assets in income producing preferred, debt and equity securities issued by
companies located anywhere in the world. Up to 50% of its managed assets may be in securities issued by non-U.S.
companies, though all (100%) Fund assets will be in U.S. dollar-denominated securities. Up to 40% of its managed
assets may consist of equity securities, not including preferred securities. Up to 75% of investments in debt and
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preferred securities that are of a type customarily rated by a credit rating agency, may be rated below investment
grade, or if unrated, will be judged to be of comparable quality by NWQ. The Fund will invest at least 25% in
securities issued by financial services companies.

The Fund s investment objectives are to provide high current income and, secondarily, capital appreciation. The Fund
seeks to achieve its investment objectives by investing in undervalued securities with attractive investment
characteristics. The Fund s portfolio is actively managed by NWQ and has the flexibility to invest across the capital
structure in any type of debt, preferred or equity securities offered by a particular company. The portfolio management
team then evaluates all available investment choices within a selected company s capital structure to determine the
portfolio investment that may offer the most favorable risk-adjusted return potential. The Fund s portfolio is
constructed with an emphasis on seeking a sustainable level of income and an overall analysis for downside risk
management.

The investment grade corporate bond market, as measured by the BofA/Merrill Lynch U.S. Corporate Index posted a
return of -3.96% for the reporting period, with the fourth quarter 2016 being the worst quarterly return since the
second quarter of 2013, driven by the increase in Treasury rates. High Yield bonds, as measured by the BofA/Merrill
Lynch U.S. High Yield Index, finished the reporting period up 6.23%. The BofA/Merrill Lynch Fixed Rate Preferred
Securities Index returned -1.55% for the reporting period. The preferred market experienced large inflows into
preferred exchange-traded funds and demand from overseas and retail accounts during the first half of the reporting
period. The rally tapered off in September 2016 as yields on preferreds became historically low and unattractive to
institutional buyers. November s election result was the next catalyst to pu