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Message from the President

During the six months ended November 30, 2016, the U.S. stock and bond markets were somewhat volatile but generally provided positive
returns. In late June, the United Kingdom voted to leave the European Union in a referendum popularly known as Brexit. The news caused a
temporary slump in stocks around the world. Although the British pound dropped in value following the vote, stocks generally recovered
through the end of the reporting period. Domestic stocks gained momentum after the U.S. presidential election in early November 2016.

According to FTSE-Russell data, U.S. stocks tended to provide positive returns during the reporting period regardless of company size.
Smaller-capitalization stocks generally outperformed stocks of larger companies. Value stocks outpaced growth stocks at all capitalization
levels, with the largest differences being between value micro-cap stocks and growth micro-cap stocks.

Stocks of major developed markets outside the United States and Canada generally declined during the reporting period. When stocks of all
countries around the world were taken into account, however, the results were positive although there were differences by market and region.
Stocks of major European markets tended to see prices fall, largely as a result of Brexit and economic weakness in certain countries. On the
other hand, stock markets throughout the Pacific Rim including Australia, New Zealand, Japan, Taiwan, Korea and others tended to provide
positive returns. In emerging-markets including several Latin American countries and smaller markets in Europe, the Middle East and

Africa stocks tended to provide solid overall performance, boosted by advances in Latin America and stabilizing prices for oil, metals and other
commodities.

Anticipation of a possible Federal Reserve rate hike led to volatility in the bond market, but the Federal Open Market Committee chose not to

raise the federal funds target rate during the reporting period. Even so, U.S. Treasury yields rose across the maturity spectrum, taking a toll on

bond prices. Central banks around the world remained highly accommodative during the reporting period, particularly in light of Brexit. As of
June 30, 2016, more than a third of all sovereign debt carried negative yields. Total returns for many domestic fixed-income asset classes were
negative for the six-month reporting period, including virtually all types of municipal bonds.

Municipal bonds suffered from a broad sell-off that began in October and accelerated in November following the outcome of the U.S.

presidential election. The president-elect s anticipated stimulus and tax platforms along with expectations that the Federal Reserve would move to
raise interest rates in December 2016 contributed to municipal bond redemptions in the last month of the reporting period, especially among
lower-rated municipal credits. Despite setbacks in the municipal market, however, high-yield, convertible and emerging-market bonds generally
provided positive returns during the reporting period.

At MainStay, we know that political, economic and market events may influence the performance of your Fund investments. While our portfolio
managers often pay close attention to such events, their primary emphasis is seeking to invest for the long-term investment needs of our
shareholders. With this in mind, they seek to pursue the investment objectives of their respective Funds using the principal investment strategies
and investment processes outlined in the prospectus. By placing your assets in the care of our investment professionals, you gain access to their
extensive market insight, strategic investment discipline and in-depth experience in risk management over a wide range of market cycles.

The report that follows provides more detailed information about the market forces, portfolio strategies and individual securities that influenced
the performance of MainStay DefinedTerm Municipal Opportunities Fund during the six months ended November 30, 2016. We invite you to
read the report carefully as part of your personal investment-review process.

We thank you for your business, and we look forward to a continuing relationship as you pursue your long-range financial goals.

Sincerely,

Stephen P. Fisher

President
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The opinions expressed are as of the date of this report and are subject to change. There is no guarantee that any forecast made will come to pass. This material
does not constitute investment advice and is not intended as an endorsement of any specific investment. Past performance is no guarantee of future results.

Not part of the Semiannual Report
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Certain material in this report may include statements that constitute forward-looking statements under the U.S. securities laws.
Forward-looking statements include, among other things, projections, estimates and information about possible or future results or
events related to the Fund, market or regulatory developments. The views expressed herein are not guarantees of future performance or
economic results and involve certain risks, uncertainties and assumptions that could cause actual outcomes and results to differ
materially from the views expressed herein. The views expressed herein are subject to change at any time based upon economic, market,
or other conditions and the Fund undertakes no obligation to update the views expressed herein.
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Fund Performance and StatistiCs (unaudited)

Performance data quoted represents past performance of Common shares of the Fund. Past performance is no guarantee of future results. Because of
market volatility and other factors, current performance may be lower or higher than the figures shown. Investment return and principal value will
fluctuate, and as a result, when shares are redeemed, they may be worth more or less than their original cost. For performance information current to
the most recent month-end, please visit mainstayinvestments.com/mmd.

Total Returns Six One
Since Inception
Months Year 6/26/12
Net Asset Value ( NAM ) 4.87% 4.49% 6.72%
Market Price! 5.07 4.60 4.65
Bloomberg Barclays Municipal Bond Index? 3.52 0.22 2.61
Average Lipper General & Insured Municipal Debt Fund (Leveraged)3 5.35 0.43 4.83

Fund Statistics (as of May 31, 2016)

NYSE Symbol MMD Premium/Discount4 3.98%
CUSIP 56064K 100 Total Net Assets (millions) $ 526.1
Inception Date 6/26/12 Total Managed Assets (millions)3 $ 819.6
Market Price $18.33 Leverage® 35.4%
NAV $19.09 Percent of AMT Bonds? 2.22%

1. Total returns assume dividends and capital gains distributions are reinvested. For periods of less than one year, total return is not annualized.

2. The Bloomberg Barclays Municipal Bond Index is considered representative of the broad market for investment-grade, tax-exempt bonds with a maturity of at

least one year. Bonds subject to the alternative minimum tax or with floating or zero coupons are excluded. An investment cannot be made directly in an
index.
The Average Lipper General & Insured Municipal Debt Fund (Leveraged) is representative of funds that either invest primarily in municipal debt issues rated
in the top four credit ratings or invest primarily in municipal debt issues insured as to timely payment. These funds can be leveraged via use of debt, preferred
equity, and/or reverse repurchase agreements. This benchmark is a product of Lipper Inc. Lipper Inc. is an independent monitor of fund performance. Results
are based on average total returns of similar funds with all dividend and capital gain distributions reinvested.
Premium/Discount is the percentage (%) difference between the market price and the NAV price. When the market price exceeds the NAV, the Fund is
trading at a Premium. When the market price is less than the NAV, the Fund is trading at a Discount.

Managed Assets is defined as the Fund s total assets, minus the sum of its accrued liabilities (other than Fund liabilities incurred for the purpose of creating
effective leverage (i.e. tender option bonds) or Fund liabilities related to liquidation preference of any preferred shares issued).
Leverage is based on the use of proceeds received from tender option bond transactions, issuing Preferred Shares, funds borrowed from banks or other
institutions or derivative transactions, expressed as a percentage of Managed Assets.
Alternative Minimum Tax ( AMT ) is a separate tax computation under the Internal Revenue Code that, in effect, eliminates many deductions and credits and
creates a tax liability for an individual who would otherwise pay little or no tax.
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Portfolio Composition as of November 30, 2016 (Unaudited)

Puerto Rico
Illinois
Michigan
California
Florida

New York
Ohio

New Jersey
Virginia
Maryland
Nebraska
Kansas
Texas
Washington
Pennsylvania
Utah

U.S. Virgin Islands
Rhode Island
Nevada
Guam
Tennessee
Louisiana
Alabama
Towa

New Hampshire
Arizona
District of Columbia
Connecticut
Missouri
Minnesota
Indiana
Wisconsin
Colorado
Georgia

Other Assets, Less Liabilities

See Portfolio of Investments beginning on page 9 for specific holdings within these categories.

14.1%
13.1
12.7
10.4
4.8
4.3
4.0
3.7
3.5
2.8
2.7
2.6
2.6
2.5
2.5
24
2.0
2.0
1.6
1.5%
1.0
0.7
0.7
0.5
0.4
0.4
0.4
0.3
0.3
0.2
0.1
0.1
0.0
0.0
0.9

100.0%
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Top Ten Holdings or Issuers Held as of November 30, 2016* (excluding short-term investment) (Unaudited)

Commonwealth of Puerto Rico, Public Improvement, Unlimited General Obligation, 5.00% 6.00%, due 7/1/19 7/1/37 (a)
Great Lakes Water Authority, Sewage Disposal System, Revenue Bonds, 4.00% 5.00%, due 7/1/34
Puerto Rico Highways & Transportation Authority, Revenue Bonds, 4.95% 5.50%, due 7/1/18 7/1/38 (a)
Metropolitan Pier & Exposition Authority, McCormick Place Expansion, Revenue Bonds, Zero Coupon & 5.50%, due 6/15/29 6/15/50
University of California, Regents Medical Center, Revenue Bonds, 5.00%, due 5/15/43
6. County of Orange FL Tourist Development Tax Revenue, Revenue Bonds, 4.00%, due 10/1/33
7. New York Transportation Development Corp., LaGuardia Airport Terminal B Redevelopment Project, Revenue Bonds, 4.00% 5.00%, due
7/1/36 7/1/41
8. Chicago Board of Education, Unlimited General Obligation, 5.50% 7.00%, due 12/1/39 12/1/44 (a)
9. Michigan Finance Authority, Trinity Health Corp., Revenue Bonds, 5.25%, due 12/1/41
10. Virginia Commonwealth Transportation Board, Capital Projects, Revenue Bonds, 5.00%, due 5/15/31

A

Credit Quality as of November 30, 2016 (Unaudited)

Ratings apply to the underlying portfolio of bonds held by the Fund and are rated by an independent rating agency, such as Standard & Poor s ( S&P ), Moody s
Investors Service, Inc. and/or Fitch Ratings, Inc. If ratings are provided by the ratings agencies, but differ, the higher rating will be utilized. If only one rating is
provided, the available rating will be utilized. Securities that are unrated by the rating agencies are reflected as such in the breakdown. Unrated securities do not
necessarily indicate low quality. S&P rates borrowers on a scale from AAA to D. AAA through BBB- represent investment grade, while BB+ through D represent
non-investment grade.

As a percentage of Managed Assets.
Less than one-tenth of a percent.

# Some of these holdings have been transferred to a Tender Option Bond ( TOB ) Issuer in exchange for the TOB residuals and cash.
As a percentage of total investments.

(a) Municipal security features credit enhancements, such as bond insurance.

6  MainStay DefinedTerm Municipal Opportunities Fund
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Portfolio Management Discussion and Analysis unaudied)

Questions answered by portfolio managers Robert DiMella, CFA, John Loffredo, CFA, Michael Petty, Scott Sprauer and David Dowden of
MacKay Shields LLC, the Fund s Subadvisor.

How did MainStay Defined Term Municipal Opportunities Fund perform relative to its benchmark and peers during the six months
ended November 30, 2016?

For the six months ended November 30, 2016, MainStay DefinedTerm Municipal Opportunities Fund returned 4.87% based on net asset value
applicable to Common shares and 5.07% based on market price. At net asset value and at market price, the Fund underperformed the 3.52%
return of the Bloomberg Barclays Municipal Bond Index' and outperformed the 5.35% return of the Average LippérGeneral & Insured
Municipal Debt Fund (Leveraged) for the six months ended November 30, 2016.

What factors affected the Fund s relative performance during the reporting period?

During the reporting period, the Fund maintained a longer duration? than the Bloomberg Barclays Municipal Bond Index and had a lower
investment-grade rating profile than the Index. These factors contributed to the Fund s underperformance relative to the Bloomberg Barclays
Municipal Bond Index during the reporting period. The Fund s use of leverage also contributed to underperformance relative to the Index during
the reporting period. Below-investment-grade tobacco securities held by the Fund suffered as high-yield mutual fund complexes sold tobacco
bonds to meet redemptions. Special-tax U.S. Virgin Island bonds held by the Fund also detracted from performance. Despite the challenges
facing the U.S. Virgin Islands, the Fund chose to hold the securities because of underlying bond features and legislation passed by the territory to
further insulate the securities from economic and budget difficulties in the U.S. Virgin Islands.

How was the Fund s leverage strategy implemented during the reporting period?

The Fund utilized preferred shares with Citigroup and several tender option bond trusts to achieve leverage in its portfolio. During the reporting
period, the Fund initiated three new tender option bond trusts and closed one trust because of the relative value and call structure of the position.

During the reporting period, how was the Fund s performance materially affected by investments in derivatives?
During the reporting period, the Fund used a short U.S. Treasury futures hedge position to manage the overall duration of its
portfolio. The short position benefited from rising rates among 10-year U.S. Treasury securities during the reporting period.
What was the Fund s duration strategy during the reporting period?

At the beginning of the reporting period, the Fund s duration was longer than that of the Bloomberg Barclays Municipal Bond Index, and it
remained longer at the end of the reporting period, which contributed to the Fund s underperformance relative to the Index. The Fund did reduce
the degree to which it was overweight duration by coming down the yield curve* as well as holding higher-coupon and shorter-call structures
that were better protected relative to the benchmark in a rising rate environment. As of November 30, 2016, the Fund s unleveraged modified
duration to worst® was approximately 5.7 years.

What specific factors, risks or market forces prompted significant decisions for the Fund during the reporting period?

The outcome of the U.S. election and market expectations of potential inflationary policies caused several large municipal mutual fund
complexes to sell attractive securities to meet redemption requests. As a closed-end fund, MainStay DefinedTerm Municipal Opportunities Fund
did not experience any of these redemption requests, which allowed it to operate fully invested and maximize its tax-exempt income stream.
Without the redemption pressure that some open-end funds experienced, the Fund was better positioned to take advantage of market
opportunities toward the end of the reporting period.

The Fund chose to reduce exposure to tobacco-backed bonds during the early part of the reporting period because of the strong performance

these bonds had experienced in prior periods. While the Fund remained overweight relative to the benchmark in tobacco-backed bonds, the
decision to reduce exposure to this market segment helped offset some of the Fund s underperformance. As of November 30, 2016, the Fund held
7.6% of it s total investments in tobacco-backed bonds.

11
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Which sectors were the strongest positive contributors to the Fund s performance and which sectors were particularly weak?

The Fund s exposure to insured Puerto Rico securities produced positive absolute returns during the reporting period, helping to partially offset
underperformance in the rest of the portfolio. The

. See footnote on page 5 for more information on the Bloomberg Barclays Municipal Bond Index.

. See footnote on page 5 for more information on Lipper Inc.

3. Duration is a measure of the price sensitivity of a fixed-income investment to changes in interest rates. Duration is expressed as a number of years and is
considered a more accurate sensitivity gauge than average maturity.

4. The yield curve is a line that plots the yields of various securities of similar quality typically U.S. Treasury issues across a range of maturities. The U.S. Treasury
yield curve serves as a benchmark for other debt and is used in economic forecasting.

5. Modified duration is inversely related to the approximate percentage change in price for a given change in yield. Duration to worst is the duration of a bond

computed using the bond s nearest call date or maturity, whichever comes first. This measure ignores future cash flow fluctuations due to embedded optionality.

N —

12
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outperformance of these securities resulted from an improved market perception regarding claims-paying ability of the bond
insurers as well as the fact that these securities were not as widely held by mutual funds that faced redemption pressure.

Tobacco-backed bonds underperformed, but as previously noted, the Fund benefited by reducing its position in these bonds early in the reporting
period.

Did the Fund make any significant purchases or sales during the reporting period?

The Fund increased its exposure to a 2036 maturity insured New York State Transportation Development Corporation special facility revenue
bond that will finance improvements to LaGuardia Airport Terminal B under a multibillion-dollar public private partnership.

The Fund reduced its exposure to tobacco-backed bonds by partially selling a position in the Tobacco Settlement Financing Corporation of New
Jersey maturing in 2041 early in the reporting period because of strong demand from high-yield mutual fund complexes and limited total-return
prospects on the security.

How did the Fund s sector weightings change during the reporting period?

The Fund s strategy did not materially change during the reporting period, so there were no major changes to the structure of the Fund. During
the reporting period, the Fund reduced its exposure to tobacco-backed bonds and increased its exposure to water/sewer and health care bonds.

How was the Fund positioned at the end of the reporting period?

As of November 30, 2016, the Fund maintained an overweight position relative to the Bloomberg Barclays Municipal Bond Index in the
industrial development revenue/pollution control revenue sector, which contains tobacco bonds, as well as an overweight exposure to the special
tax and health care sectors. From a quality perspective, we favored credits with AA (enhanced) and below-investment-grade credits while
underweighting A+° credits relative to the benchmark. As of November 30, 2016, the Fund s unleveraged modified duration was slightly longer
than the duration of the Bloomberg Barclays Municipal Bond Index.

6. An obligation rated AA by Standard & Poor s ( S&P ) is deemed by S&P to differ from the highest-rated obligations only to a small degree. In the opinion of
S&P, the obligor s capacity to meet its financial commitment on the obligation is very strong. An obligation rated A by S&P is deemed by S&P to be somewhat
more susceptible to the adverse effects of changes in circumstances and economic conditions than obligations in higher-rated categories. In the opinion of S&P,
however, the obligor s capacity to meet its financial commitment on the obligation is still strong. Ratings from AA to CCC may be modified by the addition of a
plus (+) or minus () sign to show relative standing within the major rating categories. When applied to Fund holdings, ratings are based solely on the
creditworthiness of the bonds in the portfolio and are not meant to represent the security or safety of the Fund.

The opinions expressed are those of the portfolio managers as of the date of this report and are subject to change. There is no guarantee that any forecasts made

will come to pass. This material does not constitute investment advice and is not intended as an endorsement of any specific investment.

8 MainStay DefinedTerm Municipal Opportunities Fund
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Portfolio of Investments November 30,2016 (Unaudited)

Principal
Amount

Municipal Bonds 157.2%
Alabama 1.0% (0.7 % of Managed Assets)
Alabama Special Care Facilities Financing Authority, Methodist Home For The Aging, Revenue Bonds

5.25%, due 6/1/25

$ 1,000,000

Jefferson County, Public Building Authority, Revenue Bonds

Insured: AMBAC
5.00%, due 4/1/26

4,500,000

Arizona 0.6% (0.4% of Managed Assets)

Phoenix Industrial

Development Authority, Downtown Phoenix Student LLC, Revenue Bonds

Series A, Insured: AMBAC

4.50%, due 7/1/42
Phoenix Industrial
Series A

6.25%, due 7/1/36

150,000
Development Authority, Espiritu Community Development Corp., Revenue Bonds

2,000,000

Pima County Industrial Development Authority, PLC Charter Schools Project, Revenue Bonds

6.75%, due 4/1/36

California 16.2%
California County
5.60%, due 6/1/36

1,075,000

(10.4% of Managed Assets)
Tobacco Securitization Agency, Asset-Backed, Revenue Bonds
(a) 2,575,000

California Municipal Finance Authority, Southwestern Law School, Revenue Bonds

6.50%, due 11/1/41 2,165,000
Carson Redevelopment Agency, Redevelopment Project Area 1, Tax Allocation

Series B, Insured: NATL-RE (zero coupon), due 10/1/25 75,000
Ceres Unified School District, Unlimited General Obligation

Series A

(zero coupon), due 8/1/43 6,375,000
City of Sacramento, California, Water, Revenue Bonds

5.00%, due 9/1/42

California 16.2 %

(b)(c) 19,500,000
Principal
Amount

(10.4% of Managed Assets) (continued)

Golden State Tobacco Securitization Corp., Asset-Backed, Revenue Bonds

Series A-1
5.00%, due 6/1/33
Series A-2
5.30%, due 6/1/37

$ 4,000,000

(@) 5,000,000

Riverside County Transportation Commission, Limited Tax, Revenue Bonds

Series A
5.25%, due 6/1/39

(b)(c) 19,100,000

Stockton Public Financing Authority, Parking & Capital Projects, Revenue Bonds
Insured: NATL-RE

4.50%, due 9/1/17

100,000

Insured: NATL-RE

4.80%, due 9/1/20

105,000

Stockton Public Financing Authority, Water System, Capital Improvement Projects, Revenue Bonds

Series A, Insured:
5.00%, due 10/1/3

NATL-RE
1 175,000

“University of California, Regents Medical Center, Revenue Bonds

Series J

5.00%, due 5/15/43 (b)(c) 23,260,000
Westminster School District, Unlimited General Obligation

Series B, Insured: BAM

(zero coupon), due 8/1/48 10,000,000

Value

$ 1,017,840

4,522,500

5,540,340

150,245

2,001,120

1,075,806

3,227,171

2,617,513
2,523,827

51,767

1,097,648
21,466,185

Value

$ 3,628,640

4,619,600

21,525,696

99,454

102,374

175,452

25,656,450

1,442,400

14
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85,007,006

Colorado 0.1% (0.0% of Managed Assets)

E-470 Public Highway Authority, Revenue Bonds

Series B, Insured: NATL-RE

(zero coupon), due 9/1/29 660,000 337,656

Connecticut 0.5% (0.3% of Managed Assets)

Connecticut State Health & Educational Facility Authority, Connecticut College, Revenue Bonds

Series L-1

4.00%, due 7/1/39 2,730,000 2,676,137

District of Columbia 0.6% (0.4% of Managed Assets)

Metropolitan Washington Airports Authority, Revenue Bonds

Series C, Insured: AGC

6.50%, due 10/1/41 (a) 2,400,000 3,022,032

Percentages indicated are based on Fund net assets.
Among the Fund s 10 largest holdings or issuers held, as of November 30, 2016. May be subject to change daily.

The notes to the financial statements are an integral part of,
and should be read in conjunction with, the financial statements.
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Portfolio of Investments November 30, 2016 (Unaudited) (continued)

Principal
Amount
Municipal Bonds (continued)
Florida 7.5% (4.8% of Managed Assets)
“County of Orange FL Tourist Development Tax Revenue, Revenue Bonds
4.00%, due 10/1/33 $ 25,000,000
JEA Electric System, Revenue Bonds
Series C
5.00%, due 10/1/37 (b)(c) 12,980,000
Georgia 0.1% (0.0% of Managed Assets)
Marietta Development Authority, University Facilities-Life University, Inc. Project, Revenue Bonds
6.25%, due 6/15/20 280,000

Guam 2.3% (1.5% of Managed Assets)

Guam Government, Waterworks Authority, Revenue Bonds

5.50%, due 7/1/43 7,550,000
Guam International Airport Authority, Revenue Bonds

Series C, Insured: AGM

6.00%, due 10/1/34 (d) 3,425,000

llinois 20.5% (13.1% of Managed Assets)
“Chicago Board of Education, Unlimited General Obligation
Series A, Insured: AGM

5.50%, due 12/1/39 (b)(c) 20,000,000
Series A
7.00%, due 12/1/44 2,780,000

Chicago O Hare International Airport, Revenue Bonds

Insured: AGM

5.75%, due 1/1/38 5,000,000
Chicago, Illinois Wastewater Transmission, Revenue Bonds

Series B, Insured: AGM, FGIC

5.00%, due 1/1/25 130,000
Series C

5.00%, due 1/1/32 7,120,000
Chicago, Illinois, Sales Tax, Revenue Bonds Series A

5.25%, due 1/1/38 7,515,000

Chicago, Unlimited General Obligation
Series A, Insured: AGM

5.00%, due 1/1/26 15,000
Series D
5.00%, due 1/1/29 500,000
Series C
5.00%, due 1/1/40 10,000,000
Series A
5.25%, due 1/1/27 3,000,000
Principal
Amount

llinois 20.5% (13.1% of Managed Assets) (continued)

Cook County, Unlimited General Obligation

Series A, Insured: AGM

5.00%, due 11/15/26 $ 1,250,000
“"Metropolitan Pier & Exposition Authority, McCormick Place Expansion, Revenue Bonds

Insured: NATL-RE

(zero coupon), due 6/15/29 27,450,000

Value

$ 25,039,000

14,243,176

39,282,176

288,982

8,222,554

3,852,748

12,075,302

21,463,200

2,799,154

5,617,550

130,257
7,521,853

7,648,692

15,079
490,210
9,337,800
2,995,440

Value

1,414,225

15,295,689
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Series A

5.50%, due 6/15/50

Rock Island County IL, Unlimited General Obligation
Insured: BAM

4.00%, due 12/1/27

State of Illinois, Unlimited General Obligation
5.25%, due 7/1/31 (b)(c)

Indiana 0.2% (0.1% of Managed Assets)
Anderson Economic Development Revenue, Anderson University Project, Revenue Bonds
5.00%, due 10/1/32

Iowa 0.7 % (0.5% of Managed Assets)

Coralville Urban Renewal Revenue, Tax Increment, Tax Allocation
Series C

5.00%, due 6/1/47

Kansas 4.1% (2.6% of Managed Assets)

Kansas Development Finance Authority, Adventist Health Sunbelt Obligated Group, Revenue Bonds
Series A

5.00%, due 11/15/32 (b)(c)

Louisiana 1.1% (0.7 % of Managed Assets)

Louisiana Public Facilities Authority, Black & Gold Facilities Project, Revenue Bonds
Series A, Insured: AGC

4.50%, due 7/1/38

Series A, Insured: AGC

5.00%, due 7/1/22

Series A, Insured: AGC

5.00%, due 7/1/24

Series A, Insured: AGC

5.00%, due 7/1/30

10 MainStay DefinedTerm Municipal Opportunities Fund

10,000,000

2,230,000

20,000,000

1,105,000

4,220,000

19,290,000

665,000
1,105,000
1,200,000

2,870,000

10,370,200

2,311,172

20,332,766

107,743,287

999,252

3,715,710

21,465,291

666,170
1,106,989
1,201,812

2,872,784

5,847,755

The notes to the financial statements are an integral part of,
and should be read in conjunction with, the financial statements.
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Principal
Amount

Municipal Bonds (continued)
Maryland 4.3% (2.8% of Managed Assets)
Maryland Health & Higher Educational Facilities Authority, Johns Hopkins Health System Obligated Group,

Revenue Bonds
Series C

5.00%, due 5/15/43 (b)(c) $ 20,870,000

Michigan 19.8% (12.7% of Managed Assets)
Detroit, Michigan Water & Sewerage Department, Senior Lien, Revenue Bonds

Series A
5.00%, due 7/1/32
Series A
5.25%, due 7/1/39

1,500,000

5,000,000

Detroit, Michigan Water Supply System, Revenue Bonds

Series C
5.00%, due 7/1/41
Series A
5.25%, due 7/1/41
Series A
5.75%, due 7/1/37

1,005,000
2,385,000

5,000,000

“Great Lakes Water Authority, Sewage Disposal System, Revenue Bonds
Series C, Insured: AGM

4.00%, due 7/1/34

4,800,000

Series B, Insured: AGM

5.00%, due 7/1/34
Michigan Finance
Insured: AGM

5.00%, due 7/1/31
Michigan Finance

(b)(c) 24,940,000
Authority, Detroit Water & Sewer, Revenue Bonds

9,445,000
Authority, Public School Academy, University Learning, Revenue Bonds

7.375%, due 11/1/30 2,920,000
7.50%, due 11/1/40 2,745,000

“Michigan Finance Authority, Trinity Health Corp., Revenue Bonds

Series 2016

5.25%, due 12/1/41 (b)(c) 21,630,000
Michigan Public Educational Facilities Authority, Dr. Joseph F. Pollack, Revenue Bonds

8.00%, due 4/1/30
8.00%, due 4/1/40

1,195,000
500,000

Michigan Tobacco Settlement Finance Authority, Revenue Bonds

Series A
6.00%, due 6/1/34
Series A
6.00%, due 6/1/48

5,120,000

7,500,000
Principal
Amount

Michigan 19.8% (12.7% of Managed Assets) (continued)
Wayne County Michigan, Capital Improvement, Limited General Obligation
Series A, Insured: AGM

5.00%, due 2/1/38

$ 2,135,000

Minnesota 0.4% (0.2% of Managed Assets)
Blaine Minnesota Senior Housing & Healthcare, Crest View Senior Community Project, Revenue Bonds

Series A
5.75%, due 7/1/35

2,000,000

Missouri 0.4% (0.3% of Managed Assets)
St. Louis County Industrial Development Authority, Nazareth Living Center, Revenue Bonds
6.125%, due 8/15/42 2,120,000

Value

$ 22,677,744

1,597,545

5,385,100

1,060,044
2,540,573

5,417,550

4,681,344

27,770,191

10,434,458

3,085,681
2,902,810

23,876,059
1,288,270

537,765

4,875,213

6,535,050

Value

$ 2,148,109

104,135,762

2,007,680

2,223,583

18



Edgar Filing: MainStay DefinedTerm Municipal Opportunities Fund - Form N-CSRS

Nebraska 4.1% (2.7 % of Managed Assets)
Central Plains Energy, Project No. 3, Revenue Bonds
5.25%, due 9/1/37 (b)(c)

Nevada 2.5% (1.6% of Managed Assets)

City of Sparks, Tourism Improvement District No. 1, Senior Sales Tax Anticipation, Revenue Bonds
Series A

6.75%, due 6/15/28 (b)

New Hampshire 0.6 % (0.4% of Managed Assets)

Manchester Housing & Redevelopment Authority Inc., Revenue Bonds
Series B, Insured: ACA

(zero coupon), due 1/1/24

New Jersey 5.8% (3.7% of Managed Assets)

New Jersey Building Authority, Revenue Bonds

Series A, Insured: BAM

5.00%, due 6/15/26

New Jersey Economic Development Authority, Continental Airlines, Inc. Project, Revenue Bonds
5.25%, due 9/15/29 (d)

Series B

5.625%, due 11/15/30 (d)

The notes to the financial statements are an integral part of,
and should be read in conjunction with, the financial statements.

20,000,000

12,500,000

4,740,000

2,650,000
6,120,000

2,500,000

21,764,800

12,923,625

3,265,102

2,938,691
6,491,361

2,760,175

11
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Portfolio of Investments November 30, 2016 (Unaudited) (continued)

Municipal Bonds (continued)

New Jersey 5.8% (3.7% of Managed Assets) (continued)

New Jersey Tobacco Settlement Financing Corp., Revenue Bonds
Series 1A

4.75%, due 6/1/34

Series A-1

5.00%, due 6/1/29

Series 1A

5.00%, due 6/1/41

New Jersey Transportation Trust Fund Authority, Revenue Bonds
Series C, Insured: AGM

(zero coupon), due 12/15/34

New York 6.6% (4.3% of Managed Assets)

Nassau County Tobacco Settlement Corp., Asset-Backed, Revenue Bonds

Series A-3

5.125%, due 6/1/46

New York Liberty Development Corp., World Trade Center, Revenue Bonds Class 3
7.25%, due 11/15/44 (b)

“New York Transportation Development Corp., LaGuardia Airport Terminal B Redevelopment Project,
Revenue Bonds

Series A, Insured: AGM

4.00%, due 7/1/36 (b)(c)

Series A

5.00%, due 7/1/41 (d)

Riverhead Industrial Development Agency, Revenue Bonds

7.00%, due 8/1/43

Ohio 6.2% (4.0% of Managed Assets)

American Municipal Power, Inc., Prairie State Energy Campus, Revenue Bonds
Series A, Insured: BAM

5.25%, due 2/15/31

Buckeye Tobacco Settlement Financing Authority, Asset-Backed, Senior Turbo, Revenue Bonds
Series A-2

5.125%, due 6/1/24

Series A-2

5.75%, due 6/1/34

Series A-2

5.875%, due 6/1/30

Pennsylvania 3.9% (2.5% of Managed Assets)

Harrisburg, Capital Appreciation, Unlimited General Obligation

Series F, Insured: AMBAC

(zero coupon), due 9/15/21

Pennsylvania Economic Development Financing Authority, Capitol Region Parking System,
Revenue Bonds

Series B

6.00%, due 7/1/53 (b)(c)

Philadelphia Authority for Industrial Development, Nueva Esperanza, Inc., Revenue Bonds
8.20%, due 12/1/43

Principal
Amount

$ 2,185,000
4,000,000

10,000,000

10,000,000

5,000,000

2,500,000

20,000,000
5,000,000

3,395,000

15,000,000

2,550,000
2,425,000

13,890,000

Principal
Amount

$ 95,000

14,260,000

2,000,000

$

Value

$ 1,861,358
3,706,800

8,540,500

4,275,800

30,574,685

4,537,550

2,947,325

19,573,600
5,103,550

2,814,523

34,976,548

16,830,750

2,233,749
2,018,837

11,752,746

32,836,082

Value

74,656

16,546,442

2,223,760
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Philadelphia, Unlimited General Obligation

6.00%, due 8/1/36 1,625,000 1,842,457
20,687,315

Puerto Rico 21.9% (14.1% of Managed Assets)

Commonwealth of Puerto Rico, Aqueduct & Sewer Authority, Revenue Bonds

Series A, Insured: AGC

5.00%, due 7/1/25 200,000 205,610

Senior Lien-Series A, Insured: AGC

5.125%, due 7/1/47 2,840,000 2,908,841

“Commonwealth of Puerto Rico, Public Improvement, Unlimited General Obligation

Series A-4, Insured: AGM

5.00%, due 7/1/31 790,000 817,674

Series A, Insured: AGM

5.00%, due 7/1/35 15,500,000 16,166,035

Insured: AGM

5.125%, due 7/1/30 715,000 716,087

Series A, Insured: AGC

5.25%, due 7/1/23 100,000 100,211

Series A-4, Insured: AGM

5.25%, due 7/1/30 4,175,000 4,361,915

Series A, Insured: AGM

5.375%, due 7/1/25 655,000 698,309

Series A, Insured: AMBAC

5.50%, due 7/1/19 55,000 57,253

Series A, Insured: NATL-RE

5.50%, due 7/1/21 680,000 751,087

Series A, Insured: AGM

5.50%, due 7/1/27 2,210,000 2,363,794

Series A, Insured: AGC

5.50%, due 7/1/29 440,000 505,692

Series A, Insured: AGC

5.50%, due 7/1/32 255,000 263,270

Series C, Insured: AGM

5.50%, due 7/1/32 1,410,000 1,412,608

The notes to the financial statements are an integral part of,

12 MainStay DefinedTerm Municipal Opportunities Fund and should be read in conjunction with, the financial statements.
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Principal
Amount
Municipal Bonds (continued)
Puerto Rico 21.9% (14.1% of Managed Assets) (continued)
Commonwealth of Puerto Rico, Public Improvement, Unlimited General Obligation (continued)
Series C, Insured: AGM
5.75%, due 7/1/37 $ 5,440,000
Series C-7, Insured: NATL-RE
6.00%, due 7/1/27 2,970,000
Series A, Insured: AGM
6.00%, due 7/1/33 875,000
Series A, Insured: AGM
6.00%, due 7/1/34 755,000
Puerto Rico Convention Center District Authority, Revenue Bonds
Series A, Insured: AGC
4.50%, due 7/1/36 8,195,000
Series A, Insured: AGC
5.00%, due 7/1/27 635,000
Series A, Insured: AMBAC
5.00%, due 7/1/31 1,295,000
Puerto Rico Electric Power Authority, Revenue Bonds
Series DDD, Insured: AGM
3.625%, due 7/1/23 540,000
Series DDD, Insured: AGM
3.65%, due 7/1/24 1,735,000
Series SS, Insured: NATL-RE
5.00%, due 7/1/19 5,200,000
Series PP, Insured: NATL-RE
5.00%, due 7/1/24 1,035,000
Series PP, Insured: NATL-RE
5.00%, due 7/1/25 65,000
Series TT, Insured: AGM
5.00%, due 7/1/27 210,000
Series VV, Insured: AGM
5.25%, due 7/1/27 730,000
“Puerto Rico Highways & Transportation Authority, Revenue Bonds
Series AA-1, Insured: AGM
4.95%, due 7/1/26 5,675,000
Series K, Insured: AGM, AGC
5.00%, due 7/1/18 560,000
Series N, Insured: AMBAC
5.25%, due 7/1/30 800,000
Series N, Insured: AMBAC
5.25%, due 7/1/31 1,095,000
Series CC, Insured: AGM
5.25%, due 7/1/32 510,000
Series N, Insured: NATL-RE
5.25%, due 7/1/32 4,000,000
Principal
Amount
Puerto Rico 21.9% (14.1% of Managed Assets) (continued)
Puerto Rico Highways & Transportation Authority, Revenue Bonds (continued)
Series CC, Insured: AGM
5.25%, due 7/1/34 $ 1,510,000 $
Series N, Insured: AGC
5.25%, due 7/1/34 1,040,000
Series L, Insured: AMBAC
5.25%, due 7/1/38 2,600,000
Series N, Insured: AGC, AGM
5.50%, due 7/1/25 250,000
Series CC, Insured: AGM
5.50%, due 7/1/29 775,000
Series N, Insured: AGC, AGM
5.50%, due 7/1/29 6,000,000
Series N, Insured: AMBAC
5.50%, due 7/1/29 155,000
Series CC, Insured: AGM
5.50%, due 7/1/30 3,070,000

Value

$ 5,450,336
3,080,692
876,934

800,141

8,196,557
636,079

1,280,418

536,393
1,722,456
5,260,788
1,036,408

65,082

212,344

823,907

5,889,742
565,656
841,640

1,152,564
571,667

4,358,680

Value

1,717,851
1,183,156
2,753,920
282,247
892,374
6,908,700
166,582

3,545,451
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Puerto Rico Municipal Finance Agency, Revenue Bonds
Series A, Insured: AGM

5.00%, due 8/1/20

Series A, Insured: AGM

5.00%, due 8/1/21

Series A, Insured: AGM

5.00%, due 8/1/22

Series A, Insured: AGM

5.00%, due 8/1/30

Series C, Insured: AGC

5.25%, due 8/1/21

Puerto Rico Municipal Finance Agency, Unlimited General Obligation
Series A, Insured: AGM

5.00%, due 8/1/27

Series A, Insured: AGM

5.25%, due 8/1/21

Puerto Rico Public Buildings Authority, Government Facilities, Revenue Bonds
Series F, Insured: AGC

5.25%, due 7/1/21

Series M-3, Insured: NATL-RE

6.00%, due 7/1/25

Series M-3, Insured: NATL-RE

6.00%, due 7/1/27

Rhode Island 3.1% (2.0% of Managed Assets)

Narragansett Bay Commission Wastewater System, Revenue Bonds
Series A

5.00%, due 9/1/38 (b)(c)

The notes to the financial statements are an integral part of,
and should be read in conjunction with, the financial statements.

580,000
810,000
810,000
1,030,000

3,775,000

2,580,000

230,000

2,000,000
250,000

10,000,000

15,000,000

588,532
821,915
821,915
1,045,151

4,144,082

2,672,003

233,229

2,193,300
280,805

10,372,700

115,316,783

16,507,050

13
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Portfolio of Investments November 30, 2016 (Unaudited) (continued)

Principal
Amount
Municipal Bonds (continued)
Tennessee 1.5% (1.0% of Managed Assets)
Metropolitan Government Nashville & Davidson County Health & Educational Facilities Board,
Vanderbilt University Medical Center, Revenue Bonds
Series A
5.00%, due 7/1/35 $ 7,500,000

Texas 4.0% (2.6% of Managed Assets)

Harris County-Houston Sports Authority, Revenue Bonds

Series H, Insured: NATL-RE

(zero coupon), due 11/15/28 50,000
Series A, Insured: AGM, NATL-RE

(zero coupon), due 11/15/38 175,000
Series H, Insured: NATL-RE

(zero coupon), due 11/15/38 260,000
Texas Municipal Gas Acquisition & Supply Corp. III, Revenue Bonds

5.00%, due 12/15/32 (b)(c) 20,000,000

U.S. Virgin Islands 3.2% (2.0% of Managed Assets)

Virgin Islands Public Finance Authority, Gross Receipts Taxes Loan, Revenue Bonds

Insured: AGM

5.00%, due 10/1/32 2,475,000
Virgin Islands Public Finance Authority, Revenue Bonds

Series C

5.00%, due 10/1/30 10,000,000
Series A, Insured: AGM

5.00%, due 10/1/32 4,650,000

Utah 3.8% (2.4% of Managed Assets)

County of Utah UT, IHC Health Services, Inc., Revenue Bonds

Series B

4.00%, due 5/15/47 (b)(c) 20,000,000

Virginia 5.5% (3.5% of Managed Assets)

Tobacco Settlement Financing Corp., Revenue Bonds

Series B1

5.00%, due 6/1/47 7,500,000
“Virginia Commonwealth Transportation Board, Capital Projects, Revenue Bonds

5.00%, due 5/15/31 (b)(c) 20,315,000

Principal
Amount
Washington 4.0% (2.5% of Managed Assets)
Washington Health Care Facilities Authority, Multicare Health System, Revenue Bonds Series A
5.00%, due 8/15/44 (b)(c) $ 19,665,000 $

Wisconsin 0.1% (0.1% of Managed Assets)

Value

$ 8,160,600

30,595
61,457
86,733

20,813,140

20,991,925

2,626,371

9,259,600

4,934,394

16,820,365

20,039,553

6,098,625

22,693,233

28,791,858

Value

20,864,565
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Public Finance Authority, Bancroft NeuroHealth Project, Revenue Bonds Series A
5.00%, due 6/1/36 (b) 500,000 467,485

Total Investments

(Cost $804,235,311) (f) 157.2% 827,261,207
Floating Rate Note Obligations (e) (41.8) (219,675,000)
Fixed Rate Municipal Term Preferred Shares, at Liquidation Value (13.3) (70,000,000)
Other Assets, Less Liabilities 2.1 (11,439,458)
Net Assets Applicable to Common Shares 100.0% $ 526,146,749

Less than one-tenth of a percent.
(a) Step coupon Rate shown was the rate in effect as of November 30, 2016.

(b) May be sold to institutional investors only under Rule 144A or securities offered pursuant to Section 4(a)(2) of the Securities Act of 1933, as amended.

(c) All or portion of principal amount transferred to a Tender Option Bond ( TOB ) Issuer in exchange for TOB Residuals and cash.

(d) Interest on these securities was subject to alternative minimum tax.

(e) Face value of Floating Rate Notes issued in TOB transactions.

(f) As of November 30, 2016, cost was $584,145,441 for federal income tax purposes and net unrealized appreciation was as follows:

Gross unrealized appreciation $ 41,443,693
Gross unrealized depreciation (18,002,927)
Net unrealized appreciation $ 23,440,766

Managed Assets is defined as the Fund s total assets, minus the sum of its accrued liabilities (other than Fund liabilities incurred for the purpose of creating
effective leverage (i.e. tender option bonds) or Fund liabilities related to liquidation preference of any preferred shares issued).

The following abbreviations are used in the above portfolio:

ACA ACA Financial Guaranty Corp.

AGC Assured Guaranty Corp.

AGM Assured Guaranty Municipal Corp.

AMBAC Ambac Assurance Corp.

BAM Build America Mutual Assurance Co.

FGIC Financial Guaranty Insurance Co.

NATL-RE National Public Finance Guarantee Corp.

The notes to the financial statements are an integral part of,

14 MainStay DefinedTerm Municipal Opportunities Fund and should be read in conjunction with, the financial stateme

nts.
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As of November 30, 2016, the Fund held the following futures contracts':

Number of Unrealized

Contracts Expiration Notional  Appreciation

Type (Short) Date Amount (Depreciation)?
10-Year United States Treasury Note (700) March 2017 $(87,160,938) $ 260,890

1. As of November 30, 2016, cash in the amount of $1,015,000 was on deposit with a broker for futures transactions.

2. Represents the difference between the value of the contracts at the time they were opened and the value as of November 30, 2016.
The following is a summary of the fair valuations according to the inputs used as of November 30, 2016, for valuing the Fund s assets and
liabilities.

Asset Valuation Inputs

Quoted
Prices in
Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs
Description (Level 1) (Level 2) (Level 3) Total
Investments in Securities (a)
Municipal Bonds $ $ 827,261,207 $ $ 827,261,207
Total Investments in Securities 827,261,207 827,261,207
Other Financial Instruments
Futures Contracts (b) 260,890 260,890
Total Investments in Securities and Other Financial Instruments $ 260,890 $ 827,261,207 $ $ 827,522,097

(a) For a complete listing of investments and their industries, see the Portfolio of Investments.

(b) The value listed for these securities reflects unrealized appreciation (depreciation) as shown on the Portfolio of Investments.
The Fund recognizes transfers between the levels as of the beginning of the period.

For the period ended November 30, 2016, the Fund did not have any transfers between Level 1 and Level 2 fair value measurements. (See Note
2)

As of November 30, 2016, the Fund did not hold any investments with significant unobservable inputs (Level 3). (See Note 2)

The notes to the financial statements are an integral part of,
and should be read in conjunction with, the financial statements. 15
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Statement of Assets and Liabiliti€s as of November 30, 2016 (Unaudited)

Assets

Investment in securities, at value
(identified cost $804,235,311)

Cash

Cash collateral on deposit at broker
Receivables:

Interest

Variation margin on futures contracts
Other assets

Total assets

Liabilities

Payable for Floating Rate Note Obligations

Fixed Rate Municipal Term Preferred Shares, at liquidation preference, Series A (a)
Fixed Rate Municipal Term Preferred Shares, at liquidation preference, Series B (a)
Payables:

Investment securities purchased

Manager (See Note 3)

Professional fees

Shareholder communication

Custodian

Transfer agent

Accrued expenses

Interest expense and fees payable

Common share dividend payable

Total liabilities
Net assets applicable to Common shares
Common shares outstanding

Net asset value per Common share (Net assets applicable to Common shares divided by Common shares outstanding)

Net assets applicable to Common Shares consist of
Common shares, $0.001 par value per share, unlimited number of shares authorized
Additional paid-in capital

Undistributed net investment income
Accumulated net realized gain (loss) on investments and futures transactions
Net unrealized appreciation (depreciation) on investments and futures contracts

Net assets applicable to Common shares

(a) 350 authorized shares, $0.01 par value, liquidation preference of $100,000 per share (See Note 2).

The notes to the financial statements are an integral part of,
16 MainStay DefinedTerm Municipal Opportunities Fund and should be read in conjunction with, the financial statements.

$ 827,261,207
1,401,057
1,015,000

13,100,280
415,625
6,546

843,199,715

219,675,000
35,000,000
35,000,000

24,907,750
412,271
63,747
18,177
8,143
1,129
69,571
1,729,061
168,117

317,052,966

$ 526,146,749

27,554,564

$ 19.09

$ 27,555
524,704,442

524,731,997

1,945,926
(23,817,960)

23,286,786

$ 526,146,749
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Statement of Operations for the six months ended November 30, 2016 (Unaudited)

Investment Income (Loss)
Income
Interest

Expenses

Manager (See Note 3)
Interest expense and fees
Professional fees
Shareholder communication
Transfer agent

Trustees

Custodian

Miscellaneous

Total expenses
Reimbursement from custodian (a)

Net expenses

Net investment income (loss)

Realized and Unrealized Gain (Loss) on Investments and Futures Contracts
Net realized gain (loss) on:

Investment transactions

Futures transactions

Net realized gain (loss) on investments and futures transactions

Net change in unrealized appreciation (depreciation) on:
Investments
Futures contracts

Net change in unrealized appreciation (depreciation) on investments and futures contracts
Net realized and unrealized gain (loss) on investments and futures transactions

Net increase (decrease) in net assets to Common shares resulting from operations

(a) Reimbursement from custodian represents a refund for overbilling of prior years custody out-of-pocket fees.

The notes to the financial statements are an integral part of,
and should be read in conjunction with, the financial statements.

$ 19,770,942

2,545,748
2,160,185
71,322
25,098
18,431
9,967
6,813
109,890

4,947,454
(1,677)

4,945,777

14,825,165

9,755,880
2,003,424

11,759,304

(53,797,271)
486,718

(53,310,553)

(41,551,249)

$  (26,726,084)
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Statement of Changes in Net Assets

Net Increase (Decrease) in Net Assets Applicable to Common Shares
Operations:

Net investment income (loss)

Net realized gain (loss) on investments and futures transactions

Net change in unrealized appreciation (depreciation) on investments and futures contracts

Net increase (decrease) in net assets applicable to Common shares resulting from operations

Dividends to Common shareholders:
From net investment income

Net increase (decrease) in net assets applicable to Common shares

Net Assets Applicable to Common Shares
Beginning of period

End of period

Undistributed net investment income at end of period

* Unaudited.

18 MainStay DefinedTerm Municipal Opportunities Fund

Six months

ended

November 30,
2016*

$ 14,825,165
11,759,304
(53,310,553)

(26,726,084)

(15,099,901)

(41,825,985)

567,972,734

$ 526,146,749

$ 1,945,926

Year

ended
May 31,
2016

$ 30,651,313
7,122,514
38,207,848

75,981,675

(32,404,167)

43,577,508

524,395,226

$567,972,734

$ 2,220,662

The notes to the financial statements are an integral part of,
and should be read in conjunction with, the financial statements.
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Statement of Cash Flows

for the six months ended November 30, 2016 (Unaudited)

Cash flows used in operating activities:

Net increase in net assets resulting from operations $  (26,726,084)
Adjustments to reconcile net increase in net assets resulting from operations to net cash provided by operating activities:

Investments purchased (186,051,070)
Investments sold 145,410,265

Amortization (accretion) of discount and premium, net (419,845)
Increase in interest receivable (334,250)
Increase in cash collateral on deposit at broker (140,000)
Decrease in other assets 38,640

Increase in variation margin on futures contracts due from broker (404,687)
Decrease in professional fees payable (40,731)
Increase in custodian payable 3,212

Decrease in shareholder communication payable (5,588)
Increase in interest expense and fees payable 547,131

Decrease in due to manager (7,670)
Decrease in due to transfer agent (1,959)
Increase in accrued expenses 10,442

Net change in unrealized (appreciation) depreciation on investments 53,797,271

Net realized gain (loss) from investments (9,755,880)
Net cash provided by operating activities (24,080,803)

Cash flows from financing activities:

Increase in floating rate note obligations 25,800,000
Cash distributions paid, net of change in Common share dividend payable (15,123,711)
Net cash from financing activities 10,676,289
Net decrease in cash: (13,404,514)
Cash at beginning of period 14,805,571
Cash at end of period $ 1,401,057

Cash payments recognized as interest expense on the Fund s Fixed Rate Municipal Term Preferred Shares for the six months ended November 30, 2016, were
$693,000. Net increase in net assets result from operations for the six months ended November 30, 2016, includes $1,467,185 of non-cash interest income and
non-cash interest expense on floating rate note obligations related to the Fund s tender option bonds.

The notes to the financial statements are an integral part of,
and should be read in conjunction with, the financial statements. 19
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FinanCial nghllghts selected per share data and ratios

Net asset value at beginning of period
applicable to Common shares

Net investment income (loss)

Net realized and unrealized gain (loss) on

investments
Total from investment operations

Less dividends and distributions to
Common shareholders:

From net investment income

From net realized gain on investments

Dilution effect on net asset value from
overallotment issuance

Net asset value at end of period
applicable to Common shares

Market price at end of period applicable
to Common shares

Total investment return (b)

Total investment return on market

price (b)

Ratios (to average net assets of
Common shareholders)/Supplemental
Data:

Net investment income (loss)

Net expenses (excluding interest expense
and fees)

Expenses (including interest expense and
fees)

Interest expense and fees (e)

Portfolio turnover rate

Net assets applicable to Common
shareholders end of period (in 000 s)
Preferred shares outstanding at $100,000
liquidation preference, end of period (in
000 s)

Assets coverage per Preferred share, end
of period (f)

Average market value per Preferred
share:

Series A

Series B

@ &

Six months
ended
November 30,
2016%*

20.61

0.54

(1.51)

(0.97)

(0.55)

(0.55)

19.09

18.33

(4.87%)(c)

(5.07%)(c)

5.20%
0.97%
1.73%
0.76%

14%

526,147

70,000

851,638

100,013
100,079

$

$

©~ B

2016

(1.18)

(1.18)

20.61

19.66

15.02%

13.66%

5.73%
0.99%
1.58%
0.59%

30%

567,973

70,000

911,390

100,015
100,087

Year ended May 31,

$

$

©* B

2015

18.76

1.19

0.25

1.44

(1.17)

(1.17)

19.03

18.43

7.78%

9.60%

6.17%
0.99%
1.56%
0.57%

27%

524,395

70,000

849,136

100,010
100,012

$

$

&~ L

2014

19.99

1.16

(0.89)

0.27

(1.15)
(0.35)

(1.50)

18.76

17.93

2.36%

3.81%

6.67%
1.02%
1.67%
0.65%

83%

516,960

70,000

838,514

100,006
100,006

$

$

$

& B

June 26,
2012%**
through
May 31,
2013

19.06 (a)

0.92

1.11

2.03

(0.86)

(0.20)

(1.06)

(0.04)

19.99

18.91

10.52% (c)

(0.36%)(c)

5.01%
0.89%
1.32%
0.43%

64%

550,767

70,000

886,811

100,008
100,007

(@
(@
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* Unaudited.

** Inception date.
Annualized.

(a) Net asset value at beginning of period reflects the deduction of the sales load of $0.90 per share and offering costs of $0.04 per share from the $20.00 offering
price.

(b) Total investment return assumes the reinvestment of dividends and distributions.

(c) Total investment return is not annualized.

(d) The Manager has agreed to reimburse all organizational expenses.

(e) Interest expense and fees relate to the costs of tender option bond transactions (See Note 2 (I)) and the issuance of fixed rate municipal term preferred shares
(See Note 2 (J)).

(f) Calculated by subtracting the Fund s total liabilities (not including the Preferred shares) from the Fund s total assets, and dividing the result by the number of
Preferred shares outstanding.

The notes to the financial statements are an integral part of,
20 MainStay DefinedTerm Municipal Opportunities Fund and should be read in conjunction with, the financial statements.
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Notes to Financial Statements (Unaudited)

Note 1 Organization and Business

MainStay DefinedTerm Municipal Opportunities Fund (the Fund ) was organized as a Delaware statutory trust on April 20, 2011, pursuant to an
agreement and declaration of trust, which was amended and restated on May 16, 2012 ( Declaration of Trust ). The Fund is registered under the
Investment Company Act of 1940, as amended (the 1940 Act ), asa diversified , closed-end management investment company, as those terms are
defined in the 1940 Act, as interpreted or modified by regulatory authorities having jurisdiction, from time to time. The Fund first offered

Common shares through an initial public offering on June 26, 2012.

Pursuant to the terms of the Declaration of Trust, the Fund will commence the process of liquidation and dissolution at the close of business on
December 31, 2024 (the Termination Date ) unless otherwise extended by a majority of the Board of Trustees (the Board ) (as discussed in further
detail below). During the six-month period preceding the Termination Date or Extended Termination Date (as defined below), the Board may,

without shareholder approval unless such approval is required by the 1940 Act, determine to (i) merge or consolidate the Fund so long as the

surviving or resulting entity is an open-end registered investment company that is managed by the same investment adviser which serves as the
investment adviser to the Fund at that time or is an affiliate of such investment adviser; or (ii) convert the Fund from a closed-end fund into an
open-end registered investment company. Upon liquidation and termination of the Fund, shareholders will receive an amount equal to the Fund s

net asset value ( NAV ) at that time, which may be greater or less than the price at which Common shares were issued. The Fund s investment
objectives and policies are not designed to return to investors who purchased Common shares in the initial offering of such shares their initial
investment on the Termination Date and such initial investors may receive more or less than their original investment upon termination.

Prior to the commencement of the six-month period preceding the Termination Date, a majority of the Board may extend the Termination Date
for a period of not more than two years or such shorter time as may be determined (the Extended Termination Date ), upon a determination that
taking such actions as described in (i) or (ii) above would not, given prevailing market conditions, be in the best interests of the Fund s
shareholders. The Termination Date may be extended an unlimited number of times by the Board prior to the first business day of the

sixth month before the next occurring Extended Termination Date.

The Fund s primary investment objective is to seek current income exempt from regular U.S. Federal income taxes (but which may be includable
in taxable income for purpose of the Federal alternative minimum tax). Total return is a secondary objective.

Note 2 Significant Accounting Policies

The Fund is an investment company and accordingly follows the investment company accounting and reporting guidance of the Financial
Accounting Standards Board ( FASB ) Accounting Standard Codification Topic 946 Financial Services Investment Companies. The Fund
prepares its financial statements in accordance with generally accepted accounting principles ( GAAP ) in the United States of America and
follows the significant accounting policies described below.

(A) Securities Valuation. Investments are usually valued as of the close of regular trading on the New York Stock Exchange (the Exchange )
(usually 4:00 p.m. Eastern time) on each day the Fund is open for business ( valuation date ).

The Board adopted procedures establishing methodologies for the valuation of the Fund s securities other assets and delegated the responsibility

for valuation determinations under those procedures to the Valuation Committee of the Fund (the Valuation Committee ). The Board authorized

the Valuation Committee to appoint a Valuation Sub-Committee (the Sub-Committee ) to deal in the first instance with establishing the prices of
securities for which market quotations are not readily available or the prices of which are not otherwise readily determinable under these

procedures. The Sub-Committee meets (in person, via electronic mail or via teleconference) on an as-needed basis. Subsequently, the Valuation
Committee meets to ensure that actions taken by the Sub-Committee were appropriate. The procedures recognize that, subject to the oversight of

the Board and unless otherwise noted, the responsibility for the day-to-day valuation of portfolio assets (including fair value measurements for

the Fund s assets and liabilities) rests with New York Life Investment Management LLC ( New York Life Investments or the Manager ), aided to
whatever extent necessary by the Subadvisor (as defined in Note 3(A)) to the Fund.

To assess the appropriateness of security valuations, the Manager, Subadvisor or the Fund s third party service provider, who is subject to
oversight by the Manager, regularly compares prior day prices, prices on comparable securities, and the sale prices to the prior and current day
prices and challenges prices with changes exceeding certain tolerance levels with third party pricing services or broker sources. For those
securities valued through either a standardized fair valuation methodology or a fair valuation measurement, the Sub-Committee deals in the first
instance with such valuation and the Valuation Committee reviews and affirms, if appropriate, the reasonableness of the valuation based on such
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methodologies and measurements on a regular basis after considering all relevant information that is reasonably available. Any action taken by
the Sub-Committee with respect to the valuation of a portfolio security or other asset is submitted by the Valuation Committee to the Board for
its review and ratification, if appropriate, at its next regularly scheduled meeting.

Fair value is defined as the price the Fund would reasonably expect to receive upon selling an asset or liability in an orderly transaction to an
independent buyer in the principal or most advantageous market for the asset or liability. Fair value measurements are determined within a
framework that establishes a three-tier hierarchy which maximizes the use of observable market data and minimizes the use of unobservable
inputs to establish a classification of fair value measurements for disclosure purposes. Inputs refer broadly to the assumptions that market
participants would use in pricing the asset or liability, including assumptions about risk, such as the risk inherent in a particular valuation
technique used to measure fair value using a pricing model and/or the risk inherent in the inputs for the valuation technique. Inputs may be
observable or unobservable. Observable inputs reflect the assumptions market participants would use in pricing the asset or liability based on
market data obtained from sources independent of the Fund. Unobservable inputs reflect the Fund s own assumptions about the

21
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NOteS tO FinanCial Statements (Unaudited) (continued)

assumptions market participants would use in pricing the asset or liability based on the information available. The inputs or methodology used
for valuing assets or liabilities may not be an indication of the risks associated with investing in those assets or liabilities. The three-tier
hierarchy of inputs is summarized below.

Level 1 quoted prices in active markets for an identical asset or liability

Level 2 other significant observable inputs (including quoted prices for a similar asset or liability in active markets, interest rates and yield
curves, prepayment speeds, credit risk, etc.)

Level 3 significant unobservable inputs (including the Fund s own assumptions about the assumptions that market participants would use in
measuring fair value of an asset or liability)
The level of an asset or liability within the fair value hierarchy is based on the lowest level of an input, both individually and in the aggregate,
that is significant to the fair value measurement. As of November 30, 2016, the aggregate value by input level of the Fund s assets and liabilities
is included at the end of the Fund s Portfolio of Investments.

The Fund may use third party vendor evaluations, whose prices may be derived from one or more of the following standard inputs, among
others:

Benchmark yields Reported trades

Broker/dealer quotes Issuer spreads

Two-sided markets Benchmark securities

Bids/offers Reference data (corporate actions or material event notices)
Industry and econo