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Item 2.02 Results of Operations and Financial Condition.

BSQUARE Corporation (the Company ) is today reporting final financial results for the fourth quarter and full year ended December 31, 2010.
The Company announced preliminary results on March 3, 2011, at which time it was noted that the Company would be delaying the filing of its
2010 Annual Report on Form 10-K as a result of a normal, periodic review of its previously filed 2009 Annual Report on Form 10-K by the
Securities and Exchange Commission and also because the Company was examining its accounting for income taxes, particularly the 100
percent valuation allowance relative to its deferred tax assets in light of the Company s profitability. The Company s 2010 Annual Report on
Form 10-K will be timely filed immediately following the filing of this Current Report on Form 8-K and will contain complete financial
statements.

All previously announced financial information remains unchanged except that net income and income tax benefit for both the fourth quarter and
full year of 2010 increased by $2.6 million, or $0.24 per diluted share, as a result of the recognition of a deferred tax asset in the same amount.
As a result of the adjustment, final fourth quarter 2010 net income was $4.7 million, or $0.42 per diluted share, while full year 2010 net income
was $6.2 million, or $0.56 per diluted share. Previously announced EBITDAS and EBITDAS per share amounts remain unchanged. As
management discussed on its conference call on March 3, 2011, recognition of the deferred tax asset will have the effect of increasing income
tax expense in 2011 compared to prior periods.

The information in this report shall not be deemed to be filed for purposes of Section 18 of the Securities Exchange Act of 1934, as amended
(the Exchange Act ), or otherwise subject to the liability of that section, and shall not be incorporated by reference into any registration statement
or other document filed under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be expressly set forth by specific
reference in such filing.
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