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B Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

As adjusted to reflect the effect of a 5% stock dividend which became effective June 30, 2006. As a result of the stock dividend, the

(1)

person's stock options became exercisable for 312 additional shares, and the exercise price was similarly adjusted.

Remarks:

reporting person received an aggregate of 176 additional shares which are included in the common stock shares reported as held
directly. At the same time, and in accordance with antidilution provisions of the Issuer's Director Stock Option Plan, the reporting

The Issuer is the successor issuer under Rule 12g-3(a) to Cape Fear Bank pursuant to a statutory share exchange in which the |
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