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PROSPECTUS
1,807,559  Shares

CHS Inc.

8%  Cumulative Redeemable Preferred Stock

We are issuing 1,807,559 shares of our 8% Cumulative Redeemable Preferred Stock to redeem $46,363,888 of our
�patrons� equities.� The shares will be issued to redeem our outstanding patrons� equities on a pro rata basis. Subject to
the exceptions described below in �Plan of Distribution,� shares of preferred stock issued in redemption of the patrons�
equities will be issued only to non-individual active members who have conducted business with us during the past
five years and whose pro rata share of the redemption amount is equal to or greater than $500. For each member
eligible to receive such preferred stock, shares will be issued only in a number that does not exceed 18,100 shares of
preferred stock (which equals one-quarter of one percent (0.25%) of our total shares of preferred stock outstanding as
of the end of the 2007 calendar year). See �Membership in CHS and Authorized Capital � Patrons� Equities� for a
description of patrons� equities and our annual pro rata redemptions of patrons� equities. The amount of patrons� equities
that will be redeemed with each share of preferred stock issued will be 25.65, which is the greater of $25.28 (equal to
the $25.00 liquidation preference per share of preferred stock plus $0.28 of accumulated dividends from and including
January 1, 2008 to and including February 19, 2008) or the closing price for one share of the preferred stock on
February 11, 2008. There will not be any cash proceeds from the issuance of the preferred stock. However, by issuing
shares of preferred stock in redemption of patrons� equities, we will make the cash that we would otherwise have used
to redeem those patrons� equities available for working capital purposes.

Holders of the preferred stock are entitled to receive cash dividends at the rate of $2.00 per share per year. Dividends
are payable quarterly in arrears when, as and if declared on March 31, June 30, September 30 and December 31 of
each year (each, a �payment date�), except that if a payment date is a Saturday, Sunday or legal holiday, the dividend is
paid without interest on the next day that is not a Saturday, Sunday or legal holiday. Dividends payable on the
preferred stock are cumulative. The preferred stock is subject to redemption and has the preferences described in this
prospectus. The preferred stock is not convertible into any of our other securities and is non-voting except in certain
limited circumstances.

The preferred stock is traded on The NASDAQ Global Select Market under the trading symbol �CHSCP.� On
February 11, 2008, the closing price of the preferred stock was $25.65 per share.

Ownership of our preferred stock involves risks.  See �Risk Factors� beginning on page 9.

We expect to issue the preferred stock on or about February 19, 2008.

Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of these securities or determined if this prospectus is truthful or complete. Any representation to
the contrary is a criminal offense.

CHS Inc.
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IMPORTANT INFORMATION ABOUT THIS PROSPECTUS

You should rely only on the information contained or incorporated by reference in this prospectus. We have not
authorized any other person to provide you with different or additional information. This prospectus does not
constitute an offer to sell or the solicitation of an offer to buy any securities other than the securities to which it
relates. We are not making an offer of these securities in any state where the offer is not permitted. The information in
this prospectus is current as of the date on the front of this prospectus.

References in this prospectus, and the documents incorporated by reference in this prospectus, to �CHS,� �CHS
Cooperatives,� �Cenex Harvest States Cooperatives,� the �Company,� �we,� �our� and �us� refer to CHS Inc., a Minnesota
cooperative corporation, and its subsidiaries. We maintain a web site at http://www.chsinc.com. Information contained
in our website does not constitute part of this prospectus.
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All references to �preferred stock� in this prospectus are to our 8% Cumulative Redeemable Preferred Stock unless the
context requires otherwise.
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PROSPECTUS SUMMARY

The following summary highlights information we present in greater detail elsewhere in this prospectus and in the
information incorporated by reference in it. This summary may not contain all of the information that is important to
you and you should carefully consider all of the information contained or incorporated by reference in this
prospectus. This prospectus contains forward-looking statements that are subject to risks and uncertainties that could
cause our actual results to differ materially from the forward-looking statements. These factors include those listed
under �Risk Factors� and elsewhere in this prospectus.

CHS Inc.

CHS Inc. (referred to herein as �CHS,� �we� or �us�) is one of the nation�s leading integrated agricultural companies. As a
cooperative, we are owned by farmers and ranchers and their member cooperatives (referred to herein as �members�)
from the Great Lakes to the Pacific Northwest and from the Canadian border to Texas. We also have preferred
stockholders that own shares of our 8% Cumulative Redeemable Preferred Stock, which is listed on the NASDAQ
Global Select Market under the symbol CHSCP. On November 30, 2007, we had 7,240,221 shares of preferred stock
outstanding. We buy commodities from and provide products and services to patrons (including our members and
other non-member customers), both domestic and international. We provide a wide variety of products and services,
from initial agricultural inputs such as fuels, farm supplies, crop nutrients and crop protection products, to agricultural
outputs that include grains and oilseeds, grain and oilseed processing and food products. A portion of our operations
are conducted through equity investments and joint ventures whose operating results are not fully consolidated with
our results; rather, a proportionate share of the income or loss from those entities is included as a component in our net
income under the equity method of accounting. For the fiscal year ended August 31, 2007, our total revenues were
$17.2 billion and net income was $756.7 million.

We operate three business segments: Energy, Ag Business and Processing. Together, our three business segments
create vertical integration to link producers with consumers. Our Energy segment derives its revenues through
refining, wholesaling, marketing and retailing of petroleum products. Our Ag Business segment derives its revenues
through the origination and marketing of grain, including service activities conducted at export terminals, through the
retail sales of petroleum and agronomy products, processed sunflowers, feed and farm supplies, and records equity
income from investments in our agronomy joint ventures, grain export joint ventures and other investments. As of
September 2007, our Ag Business segment revenues also include sales of crop nutrient products due to the acquisition
of that business from our Agriliance LLC joint venture. Our Processing segment derives its revenues from the sales of
soybean meal and soybean refined oil, and records equity income from wheat milling joint ventures, a vegetable
oil-based food manufacturing and distribution joint venture, and an ethanol manufacturing company. We include other
business operations in Corporate and Other because of the nature of their products and services, as well as the relative
revenue size of those businesses. These businesses primarily include our insurance, hedging and other service
activities related to crop production.

In May 2005, we sold the majority of our Mexican foods business for proceeds of $38.3 million resulting in a loss on
disposition of $6.2 million. During the year ended August 31, 2006, we sold all of the remaining assets for proceeds of
$4.2 million and a gain of $1.6 million.

Membership in CHS is restricted to certain producers of agricultural products and to associations of producers of
agricultural products that are organized and operating so as to adhere to the provisions of the Agricultural Marketing
Act and the Capper-Volstead Act, as amended. Our Board of Directors may establish other qualifications for
membership, as it may from time to time deem advisable.
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Our earnings from cooperative business are allocated to members (and to a limited extent to non-members with which
we have agreed to do business on a patronage basis) based on the volume of business they do with us. We allocate
these earnings to our patrons in the form of patronage refunds (which are also called patronage dividends) in cash and
patron�s equities, which may be redeemed over time. Earnings derived from non-members, which are not allocated
patronage, are taxed at federal and state statutory corporate rates and are retained by us as unallocated capital reserve.
We also receive patronage refunds from the cooperatives in

1
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which we are a member, if those cooperatives have earnings to distribute and if we qualify for patronage refunds from
them.

Our origins date back to the early 1930s with the founding of the predecessor companies of Cenex, Inc. and Harvest
States Cooperatives. CHS Inc. emerged as the result of the merger of those two entities in 1998, and is headquartered
in Inver Grove Heights, Minnesota.

Energy

We are the nation�s largest cooperative energy company based on revenues and identifiable assets, with operations that
include petroleum refining and pipelines; the supply, marketing (including ethanol and biodiesel) and distribution of
refined fuels (gasoline, diesel and other energy products); the blending, sale and distribution of lubricants; and the
wholesale supply of propane. Our Energy segment processes crude oil into refined petroleum products at refineries in
Laurel, Montana (wholly-owned) and McPherson, Kansas (an entity in which we have an approximate 74.5%
ownership interest) and sells those products under the Cenex® brand to member cooperatives and others through a
network of approximately 1,600 independent retail sites, including approximately 850 that operate Cenex/Ampride
convenience stores.

Ag Business

Agronomy.  Through our fiscal year ended August 31, 2007, we conducted our wholesale and some of our retail
agronomy operations through our 50% ownership interest in Agriliance LLC (Agriliance), in which Land O�Lakes,
Inc. (Land O�Lakes) holds the other 50% ownership interest. Prior to September 2007, Agriliance was one of North
America�s largest wholesale distributors of crop nutrients, crop protection products and other agronomy products based
upon annual sales. Our 50% ownership interest in Agriliance is treated as an equity method investment, and therefore,
Agriliance�s revenues and expenses are not reflected in our operating results. At November 30, 2007, our equity
investment in Agriliance was $145.6 million.

In September 2007, Agriliance distributed the assets of the crop nutrients business to us, and the assets of the crop
protection business to Land O�Lakes. Agriliance continues to exist as a 50-50 joint venture and primarily operates an
agronomy retail business. We currently are exploring, with Land O�Lakes, the repositioning options for the remaining
portions of the Agriliance retail distribution business. During the three months ended November 30, 2007, we
contributed $230.0 million to Agriliance to support their working capital requirements, with Land O�Lakes making
equal contributions to Agriliance, primarily for crop nutrient and crop protection product trade payables that were not
assumed by us or Land O�Lakes upon the distribution of the crop nutrients and crop protection assets.

Due to our 50% ownership interest in Agriliance and the 50% ownership interest of Land O�Lakes, we were each
entitled to receive 50% of the distributions from Agriliance. Given the different preliminary values assigned to the
assets of the crop nutrients and the crop protection businesses of Agriliance, at the closing of the distribution
transactions Land O�Lakes owed us $133.5 million. Land O�Lakes paid us $32.6 million in cash, and in order to
maintain equal capital accounts in Agriliance, they also paid down certain portions of Agriliance�s debt on our behalf
in the amount of $100.9 million. Values of the distributed assets were determined after the closing and in October
2007, we made a true-up payment to Land O�Lakes in the amount of $45.7 million, plus interest. The final true-up is
expected to occur during our current fiscal year.

The distribution of assets we received from Agriliance for the crop nutrients business had a book value of
$248.2 million. We recorded 50% of the value of the net assets received at book value due to our ownership interest in
those assets when they were held by Agriliance, and 50% of the value of the net assets at fair value using the purchase
method of accounting. Preliminary values assigned to the net assets as of September 1, 2007 totaled $268.7 million.

Edgar Filing: CHS INC - Form 424B3

8



In August 2005, we sold 81% of our 20% ownership interest in CF Industries, Inc., a crop nutrients manufacturer and
distributor, in an initial public offering (IPO). After the IPO, our ownership interest was reduced to approximately
3.9% in the post-IPO company named CF Industries Holdings, Inc. (CF). During our fiscal year ended August 31,
2007, we sold 540,000 shares of our CF stock for proceeds of $10.9 million, and recorded a pretax gain of
$5.3 million. During the first quarter of fiscal 2008, we sold all of our remaining 1,610,396 shares of CF stock for
proceeds of $108.3 million and recorded a pretax gain of $91.7 million.

2
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There is significant seasonality in the sale of agronomy products and services, with peak activity coinciding with the
planting and input seasons.

Country Operations.  Our country operations business purchases a variety of grains from our producer members and
other third parties, and provides cooperative members and producers with access to a full range of products and
services including farm supplies and programs for crop and livestock production. Country operations operates at 335
locations, which includes 3 sunflower plants, dispersed throughout Minnesota, North Dakota, South Dakota, Montana,
Nebraska, Kansas, Oklahoma, Colorado, Idaho, Washington and Oregon. Most of these locations purchase grain from
farmers and sell agronomy products, energy products and feed to those same producers and others, although not all
locations provide every product and service.

Grain Marketing.  We are the nation�s largest cooperative marketer of grain and oilseed based on grain storage
capacity and grain sales, handling about 1.5 billion bushels annually. During fiscal 2007, we purchased approximately
60% of our total grain volumes from individual and cooperative association members and our country operations
business, with the balance purchased from third parties. We arrange for the transportation of the grains either directly
to customers or to our owned or leased grain terminals and elevators awaiting delivery to domestic and foreign
purchasers. We primarily conduct our grain marketing operations directly, but do conduct some of our business
through joint ventures.

Processing

Our Processing segment converts raw agricultural commodities into ingredients for finished food products or into
finished consumer food products. We have focused on areas that allow us to utilize the products supplied by our
member producers. These areas are oilseed processing and our joint ventures in wheat milling, foods and renewable
fuels.

The Issuance

We are issuing 1,807,559 shares of our 8% Cumulative Redeemable Preferred Stock to redeem $46,363,888 of our
�patrons� equities.� The shares will be issued to redeem our outstanding patrons� equities on a pro rata basis. Subject to
the exceptions described below in �Plan of Distribution,� shares of preferred stock issued in redemption of the patrons�
equities will be issued only to non-individual active members who have conducted business with us during the past
five years and whose pro rata share of the redemption amount is equal to or greater than $500. For each member
eligible to receive such preferred stock, shares will be issued only in a number that does not exceed 18,100 shares of
preferred stock (which equals one-quarter of one percent (0.25%) of our total shares of preferred stock outstanding as
of December 31, 2007). See �Membership in CHS and Authorized Capital � Patrons� Equities� for a description of patrons�
equities and our annual pro rata redemptions of patrons� equities. The amount of patrons� equities that will be redeemed
with each share of preferred stock issued will be $25.65, which is the greater of $25.28 (equal to the $25.00
liquidation preference per share of preferred stock plus $0.28 of accumulated dividends from and including January 1,
2008 to and including February 19, 2008) or the closing price for one share of the preferred stock on The NASDAQ
Global Select Market on February 11, 2008. There will not be any cash proceeds from the issuance of the preferred
stock. However, by issuing shares of preferred stock in redemption of patrons� equities, we will make the cash that we
would otherwise have used to redeem those patrons� equities available for working capital purposes.

3
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Terms of the Preferred Stock

Dividends Holders of the preferred stock (which include both members and
non-member third parties) are entitled to receive cash dividends at the rate
of $2.00 per share per year when, as and if declared by our board of
directors. Dividends are cumulative and are payable quarterly in arrears on
March 31, June 30, September 30 and December 31 of each year (each, a
�payment date�), except that if a payment date is a Saturday, Sunday or legal
holiday, the dividend is paid without interest on the next day that is not a
Saturday, Sunday or legal holiday.

Liquidation Rights In the event of our liquidation, holders of the preferred stock are entitled
to receive $25.00 per share plus all dividends accumulated and unpaid on
the shares to and including the date of liquidation, subject, however, to the
rights of any of our securities that rank senior or on parity with the
preferred stock.

Rank As to payment of dividends and as to distributions of assets upon the
liquidation, dissolution or winding up of CHS, whether voluntary or
involuntary, the preferred stock ranks prior to:

� any patronage refund;

� any other class or series of our capital stock designated by our board of
directors as junior to the preferred stock; and

� our common stock, if any.

Shares of any class or series of our capital stock that are not junior to the
preferred stock, rank equally with the preferred stock as to the payment of
dividends and the distribution of assets.

Redemption at our Option We have not redeemed any of our preferred stock. From and after
February 1, 2008, we may, at our option, at any time, redeem the preferred
stock, in whole or from time to time in part, for cash at a price of $25.00
per share plus all dividends accumulated and unpaid on that share to and
including the date of redemption. We have no current plan or intention to
redeem the preferred stock.

Redemption at the Holder�s Option In the event of a change in control initiated by our board of directors,
holders of the preferred stock will have the right, for a period of 90 days
from the date of the change in control, to require us to repurchase their
shares of preferred stock at a price of $25.00 per share plus all dividends
accumulated and unpaid on that share to and including the date of
redemption. �Change in control� is defined in �Description of the Preferred
Stock-Redemption at the Holder�s Option.�

No Exchange or Conversion Rights, No
Sinking Fund

The preferred stock is not exchangeable for or convertible into any other
shares of our capital stock or any other securities or property. The
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preferred stock is not subject to the operation of any purchase, retirement
or sinking fund.
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Voting Rights Holders of the preferred stock do not have voting rights, except as
required by applicable law; provided, that the affirmative vote of
two-thirds of the outstanding preferred stock will be required to approve:

� any amendment to our articles of incorporation or the resolutions
establishing the terms of the preferred stock if the amendment adversely
affects the rights or preferences of the preferred stock; or

� the creation of any class or series of equity securities having rights senior
to the preferred stock as to the payment of dividends or distribution of
assets upon the liquidation, dissolution or winding up of CHS.

No Preemptive Rights Holders of the preferred stock have no preemptive right to acquire shares
of any class or series of our capital stock.

Trading The preferred stock is listed on The NASDAQ Global Select Market
under the symbol �CHSCP.�

Comparison of Rights Holders of the preferred stock have different rights from those of holders
of patrons� equities. See �Comparison of Rights of Holders of Patrons�
Equities and Rights of Holders of Preferred Stock.�

Risk Factors Ownership of our preferred stock involves risks. See �Risk Factors�
beginning on page 9.
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Summary Selected Consolidated Financial Data

The selected consolidated financial data below has been derived from our consolidated financial statements for the
periods indicated below. The selected consolidated financial data for August 31, 2007, 2006 and 2005 and for the
three months ended November 30, 2007 and 2006 should be read in conjunction with our consolidated financial
statements and notes thereto included elsewhere in this filing. In May 2005, we sold the majority of our Mexican
foods business and have recorded the Mexican foods business as discontinued operations. In the opinion of our
management, the unaudited historical financial data were prepared on the same basis as the audited historical financial
data and include all adjustments, consisting of only normal recurring adjustments, necessary for a fair statement of this
information. Results of operations for the three-month periods are not necessarily indicative of results of operations
that may be expected for the full fiscal year.

Summary Consolidated Financial Data

Three Months Ended
November 30 Years Ended August 31

2007 2006(1) 2007(1) 2006(1) 2005(1) 2004(1) 2003(1)
(unaudited) (unaudited)

(Dollars in thousands)

Income Statement
Data:
Revenues $ 6,525,386 $ 3,751,070 $ 17,215,992 $ 14,383,835 $ 11,926,962 $ 10,969,081 $ 9,314,116
Cost of goods sold 6,210,749 3,528,636 16,129,233 13,540,285 11,438,473 10,525,746 8,985,066

Gross profit 314,637 222,434 1,086,759 843,550 488,489 443,335 329,050
Marketing, general
and administrative 66,459 52,102 245,357 231,238 199,354 202,455 175,662

Operating earnings 248,178 170,332 841,402 612,312 289,135 240,880 153,388
Gain on
investments (94,948) (5,348) (20,616) (13,013) (14,666)
Gain on legal
settlements (692) (10,867)
Interest, net 13,537 7,688 31,098 41,305 41,509 42,758 40,516
Equity income from
investments (31,190) (4,531) (109,685) (84,188) (95,742) (79,022) (47,299)
Minority interests 22,979 18,912 143,214 91,079 49,825 34,184 22,099

Income from
continuing
operations before
income taxes 337,800 153,611 797,391 564,116 306,556 258,318 148,939
Income taxes 36,900 17,232 40,668 59,350 34,153 30,108 17,530

Income from
continuing

300,900 136,379 756,723 504,766 272,403 228,210 131,409
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operations
(Income) loss on
discontinued
operations, net of
taxes (625) 16,810 5,909 5,232

Net income $ 300,900 $ 136,379 $ 756,723 $ 505,391 $ 255,593 $ 222,301 $ 126,177

Balance Sheet Data
(at end of period):
Working capital $ 1,265,415 $ 843,240 $ 821,878 $ 848,344 $ 766,807 $ 500,315 $ 469,758
Net property, plant
and equipment 1,836,372 1,525,028 1,728,171 1,476,239 1,359,535 1,249,655 1,122,982
Total assets 8,438,759 5,550,481 6,754,373 4,994,166 4,748,654 4,047,710 3,821,386
Long-term debt,
including current
maturities 1,071,514 727,199 688,321 744,745 773,074 683,818 663,173
Total equities 2,602,172 2,162,248 2,475,455 2,053,466 1,778,879 1,643,491 1,496,147
Ratio of earnings to
fixed charges and
preferred
dividends(2) 11.5x 9.8x 10.1x 8.2x 4.7x 4.5x 3.3x

(1) Adjusted to reflect adoption of Financial Accounting Standards Board (FASB) Staff Position No. AUG AIR-1;
see �Change in Accounting Principle � Turnarounds.�

(2) For purposes of computing the ratio of earnings to fixed charges and preferred dividends, earnings consist of
income from continuing operations before income taxes on consolidated operations, distributed income
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from equity investees and fixed charges. Fixed charges consist of interest expense and one-third of rental
expense, considered representative of that portion of rental expense estimated to be attributable to interest.

Change in Accounting Principle � Turnarounds

During the first fiscal quarter of 2008, we changed our accounting method for the costs of turnarounds from the
accrual method to the deferral method. Turnarounds are the scheduled and required shutdowns of refinery processing
units for significant overhaul and refurbishment. Under the deferral accounting method, the costs of turnarounds are
deferred when incurred and amortized on a straight-line basis over the period of time estimated to lapse until the next
turnaround occurs. The new method of accounting for turnarounds was adopted in order to adhere to FASB Staff
Position (�FSP�) No. AUG AIR-1 �Accounting for Planned Major Maintenance Activities� which prohibits the accrual
method of accounting for planned major maintenance activities. The comparative financial statements for the three
months ended November 30, 2006 and the years ended August 31, 2007, 2006, 2005, 2004 and 2003 have been
adjusted to apply the new method retrospectively. These deferred costs are included in our Consolidated Balance
Sheets in other assets. The amortization expenses are included in cost of goods sold in our Consolidated Statements of
Operations. The following consolidated financial statement line items included in the Summary Selected Consolidated
Financial Data were affected by this change in accounting principle.

As of and For the Three Months Ended As of and For The Year Ended
November 30, 2006 August 31, 2007

As FSP AUG As FSP AUG
Previously AIR-1 As Previously AIR-1 As
Reported Adjustment Adjusted Reported Adjustment Adjusted

Consolidated
Balance Sheets
Other current assets $ 600,990 $ (7,649) $ 593,341
Other assets 237,553 46,636 284,189 $ 147,965 $ 60,787 $ 208,752
Accrued expenses 410,433 (22,698) 387,735 439,084 (6,244) 432,840
Other liabilities 355,452 18,957 374,409 359,198 18,010 377,208
Minority interests in
subsidiaries 156,870 6,556 163,426 190,830 6,556 197,386
Equities 2,126,076 36,172 2,162,248 2,432,990 42,465 2,475,455
Consolidated
Statements of
Operations
Cost of goods sold $ 3,528,794 $ (158) $ 3,528,636 $ 16,139,691 $ (10,458) $ 16,129,233
Income before income
taxes 153,453 158 153,611 786,933 10,458 797,391
Income taxes 17,171 61 17,232 36,600 4,068 40,668
Net income 136,282 97 136,379 750,333 6,390 756,723
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