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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
Form 10-K

p ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

For the fiscal year ended December 31, 2007
OR

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number 1-368-2
Chevron Corporation
(Exact name of registrant as specified in its charter)

Delaware 94-0890210 6001 Bollinger Canyon Road,
San Ramon, California 94583-2324
(State or other jurisdiction of (I.R.S. Employer (Address of principal executive offices) (Zip
incorporation or organization) Identification Code)
Number)

Registrant s telephone number, including area code (925) 842-1000

Securities registered pursuant to Section 12(b) of the Act:

Name of Each Exchange
Title of Each Class on Which Registered
Common stock, par value $.75 per share New York Stock Exchange, Inc.

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities
Act. Yesp No o

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Act. Yeso No p

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was

Table of Contents 2



Edgar Filing: CHEVRON CORP - Form 10-K

required to file such reports), and (2) has been subject to such filing requirements for the past
90 days. Yesp No o

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§ 229.405 of this
chapter) is not contained herein, and will not be contained, to the best of registrant s knowledge, in definitive proxy or
information statements incorporated by reference in Part III of this Form 10-K or any amendment to this

Form 10-K. p

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of large accelerated filer, accelerated filer and smaller reporting
company in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filerp ~ Accelerated filer o Non-accelerated filer o Smaller reporting company o
(Do not check if a smaller
reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the
Act). Yeso Nob

Aggregate market value of the voting and non-voting common equity held by non-affiliates computed by reference to
the price at which the common equity was last sold, or the average bid and asked price of such common equity, as of
the last business day of the registrant s most recently completed second fiscal quarter  $179,575,224,370 (As of
June 30, 2007)

Number of Shares of Common Stock outstanding as of February 22, 2008 2,076,680,120

DOCUMENTS INCORPORATED BY REFERENCE
(To The Extent Indicated Herein)

Notice of the 2008 Annual Meeting and 2008 Proxy Statement, to be filed pursuant to Rule 14a-6(b) under the
Securities Exchange Act of 1934, in connection with the company s 2008 Annual Meeting of Stockholders (in Part III)
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CAUTIONARY STATEMENT RELEVANT TO FORWARD-LOOKING INFORMATION
FOR THE PURPOSE OF SAFE HARBOR PROVISIONS OF THE
PRIVATE SECURITIES LITIGATION REFORM ACT OF 1995

This Annual Report on Form 10-K of Chevron Corporation contains forward-looking statements relating to Chevron s

operations that are based on management s current expectations, estimates and projections about the petroleum,

chemicals and other energy-related industries. Words such as anticipates, expects, intends, plans, targets, proje
believes, seeks, schedules, estimates, budgets and similar expressions are intended to identify such forward-look

statements. These statements are not guarantees of future performance and are subject to certain risks, uncertainties

and other factors, some of which are beyond our control and are difficult to predict. Therefore, actual outcomes and

results may differ materially from what is expressed or forecasted in such forward-looking statements. The reader

should not place undue reliance on these forward-looking statements, which speak only as of the date of this report.

Unless legally required, Chevron undertakes no obligation to update publicly any forward-looking statements, whether

as a result of new information, future events or otherwise.

Among the important factors that could cause actual results to differ materially from those in the forward-looking
statements are crude oil and natural gas prices; refining margins and marketing margins; chemicals margins; actions of
competitors; timing of exploration expenses; the competitiveness of alternate energy sources or product substitutes;
technological developments; the results of operations and financial condition of equity affiliates; the inability or
failure of the company s joint-venture partners to fund their share of operations and development activities; the
potential failure to achieve expected net production from existing and future crude oil and natural gas development
projects; potential delays in the development, construction or start-up of planned projects; the potential disruption or
interruption of the company s net production or manufacturing facilities or delivery/transportation networks due to
war, accidents, political events, civil unrest, severe weather or crude-oil production quotas that might be imposed by
OPEC (Organization of Petroleum Exporting Countries); the potential liability for remedial actions under existing or
future environmental regulations and litigation; significant investment or product changes under existing or future
environmental statutes, regulations and litigation; the potential liability resulting from pending or future litigation; the
company s acquisition or disposition of assets; gains and losses from asset dispositions or impairments;
government-mandated sales, divestitures, recapitalizations, changes in fiscal terms or restrictions on scope of
company operations; foreign currency movements compared with the U.S. dollar; the effects of changed accounting
rules under generally accepted accounting principles promulgated by rule-setting bodies; and the factors set forth
under the heading Risk Factors on pages 32 and 33 in this report. In addition, such statements could be affected by
general domestic and international economic and political conditions. Unpredictable or unknown factors not discussed
in this report could also have material adverse effects on forward-looking statements.

2
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PART I
Item 1. Business
(a) General Development of Business
Summary Description of Chevron

Chevron Corporation,! a Delaware corporation, manages its investments in subsidiaries and affiliates and provides
administrative, financial, management and technology support to U.S. and international subsidiaries that engage in
fully integrated petroleum operations, chemicals operations, mining operations, power generation and energy services.
Exploration and production (upstream) operations consist of exploring for, developing and producing crude oil and
natural gas and also marketing natural gas. Refining, marketing and transportation (downstream) operations relate to
refining crude oil into finished petroleum products; marketing crude oil and the many products derived from
petroleum; and transporting crude oil, natural gas and petroleum products by pipeline, marine vessel, motor equipment
and rail car. Chemical operations include the manufacture and marketing of commodity petrochemicals, plastics for
industrial uses, and fuel and lubricant oil additives.

On August 10, 2005, the company acquired Unocal Corporation (Unocal), an independent oil and gas exploration and
production company. Discussion of the Unocal acquisition is in Note 2 on page FS-34.

A list of the company s major subsidiaries is presented on pages E-4 and E-5. As of December 31, 2007, Chevron had
approximately 65,000 employees (including about 6,000 service station employees). Approximately 31,000, or
48 percent, of the company s employees were employed in U.S. operations.

Overview of Petroleum Industry

Petroleum industry operations and profitability are influenced by many factors, and individual petroleum companies
have little control over some of them. Governmental policies, particularly in the areas of taxation, energy and the
environment have a significant impact on petroleum activities, regulating how companies are structured and where
and how companies conduct their operations and formulate their products and, in some cases, limiting their profits
directly. Prices for crude oil and natural gas, petroleum products and petrochemicals are generally determined by
supply and demand for these commodities. However, some governments impose price controls on refined products
such as gasoline or diesel fuel. The members of the Organization of Petroleum Exporting Countries (OPEC) are
typically the world s swing producers of crude oil, and their production levels are a major factor in determining
worldwide supply. Demand for crude oil and its products and for natural gas is largely driven by the conditions of
local, national and global economies, although weather patterns and taxation relative to other energy sources also play
a significant part. Seasonality is not a primary driver to changes in the company s quarterly earnings during the year.

Strong competition exists in all sectors of the petroleum and petrochemical industries in supplying the energy, fuel
and chemical needs of industry and individual consumers. Chevron competes with fully integrated major global
petroleum companies, as well as independent and national petroleum companies, for the acquisition of crude oil and
natural gas leases and other properties and for the equipment and labor required to develop and operate those
properties. In its downstream business, Chevron also competes with fully integrated major petroleum companies and
other independent refining, marketing and transportation entities in the sale or acquisition of various goods or services
in many national and international markets.

Table of Contents 7
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' ncorporated in Delaware in 1926 as Standard Oil Company of California, the company adopted the name Chevron
Corporation in 1984 and ChevronTexaco Corporation in 2001. In 2005, ChevronTexaco Corporation changed its

name to Chevron Corporation. As used in this report, the term Chevron and such terms as the company, the
corporation, our, we and us may refer to Chevron Corporation, one or more of its consolidated subsidiaries, or all of
them taken as a whole, but unless stated otherwise, it does not include affiliates of Chevron i.e., those companies
accounted for by the equity method (generally owned 50 percent or less) or investments accounted for by the cost

method. All of these terms are used for convenience only and are not intended as a precise description of any of the

separate companies, each of which manages its own affairs.

3
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Refer to pages FS-2 through FS-8 of this Form 10-K in Management s Discussion and Analysis of Financial Condition
and Results of Operations for a discussion of the company s current business environment and outlook.

Chevron Strategic Direction

Chevron s primary objective is to create value and achieve sustained financial returns from its operations that will
enable it to outperform its competitors. As a foundation for achieving this objective, the company has established the
following strategies:

Strategies for Major Businesses

Upstream  grow profitably in core areas, build new legacy positions and commercialize the company s
natural gas equity resource base while growing a high-impact global gas business

Downstream improve base-business returns and selectively grow, with a focus on integrated value
creation

The company also continues to invest in renewable-energy technologies, with an objective of capturing profitable
positions in important renewable sources of energy.

Enabling Strategies Companywide
Invest in people to achieve the company s strategies
Leverage technology to deliver superior performance and growth

Build organizational capability to deliver world-class performance in operational excellence, cost
reduction, capital stewardship and profitable growth

(b) Description of Business and Properties

The upstream, downstream and chemicals activities of the company and its equity affiliates are widely dispersed
geographically, with operations in North America, South America, Europe, Africa, the Middle East, Asia and
Australasia. Tabulations of segment sales and other operating revenues, earnings and income taxes for the three years
ending December 31, 2007, and assets as of the end of 2007 and 2006 for the United States and the company s
international geographic areas are in Note 8 to the Consolidated Financial Statements beginning on page FS-37. In
addition, similar comparative data for the company s investments in and income from equity affiliates and property,
plant and equipment are in Notes 11 and 12 on pages FS-40 to FS-42.

Capital and Exploratory Expenditures
Total reported expenditures for 2007 were $20 billion, including $2.3 billion for Chevron s share of expenditures by
affiliated companies, which did not require cash outlays by the company. In 2006 and 2005, expenditures were

$16.6 billion and $11.1 billion, respectively, including the company s share of affiliates expenditures of $1.9 billion
and $1.7 billion in the corresponding periods. The 2005 amount excludes $17.3 billion for the acquisition of Unocal.

Table of Contents 9
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Of the $20 billion in expenditures for 2007, 78 percent, or $15.5 billion, related to upstream activities. Approximately
the same percentage was also expended for upstream operations in 2006 and 2005. International upstream accounted

for about 70 percent of the worldwide upstream investment in each of the three years, reflecting the company s
continuing focus on opportunities that are available outside the United States.

In 2008, the company estimates capital and exploratory expenditures will be 15 percent higher at $22.9 billion,
including $2.6 billion of spending by affiliates. About three-fourths of the total, or $17.5 billion, is budgeted for
exploration and production activities, with $12.7 billion of that amount outside the United States.

Refer also to a discussion of the company s capital and exploratory expenditures on page FS-12.

Upstream Exploration and Production

The table on the following page summarizes the net production of liquids and natural gas for 2007 and 2006 by the
company and its affiliates.

Table of Contents
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Net Production of Crude QOil and Natural Gas Liquids and Natural Gas

United States:
California

Gulf of Mexico
Texas (Onshore)
Other States

Total United States

Africa:

Angola

Nigeria

Chad

Republic of the Congo
Democratic Republic of the Congo

Total Africa

Asia-Pacific:

Thailand

Partitioned Neutral Zone (PNZ)!
Australia

Kazakhstan

Azerbaijan

Bangladesh

China

Philippines

Myanmar

Total Asia-Pacific

Indonesia

Other International:
United Kingdom
Denmark

Argentina

Canada

Table of Contents

QOil-Equivalent

(Thousands
of Barrels per Day)
2007 2006

221 224
214 224
153 150
155 165
743 763
179 164
129 144
32 35
8 12
3 3
351 358
224 216
112 114
100 99
66 62
61 47
47 21
26 26
26 24
17 15
679 624
241 248
115 115
63 68
47 47
36 47

Components of Qil-Equivalent

Crude Oil &
Natural Gas
Liquids (Thousands
of
Barrels per Day)
2007 2006

205 207
118 114
77 79
60 62
460 462
171 156
126 139
31 34
7 11
3 3
338 343
71 73
109 111
39 39
41 38
60 46

2
22 23
5 6
349 336
195 198
78 75
41 44
39 38
35 46

Natural Gas (Millions

of
Cubic Feet per Day)
2007 2006

97 101
576 661
457 425
569 623
1,699 1,810
48 47
15 29

4 4

7 8

2 2

76 90
916 856
17 19
372 360
149 143
5 4
275 126
22 18
126 108
100 89
1,982 1,723
277 302
220 242
132 146
50 54

5 6
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Colombia 30 29 178 174
Trinidad and Tobago 29 29 174 174
Norway 6 6 6 6 1 1
Netherlands 4 4 3 3 5 7
Venezuela? 7 3 21
Total Other International 330 352 202 215 765 825
Total International 1,601 1,582 1,084 1,092 3,100 2,940
Total Consolidated Operations 2,344 2,345 1,544 1,554 4,799 4,750
Equity Affiliates3 248 213 212 178 220 206
Total Including Affiliates*> 2,592 2,558 1,756 1,732 5,019 4,956

I Located between Saudi Arabia and Kuwait.

2 Through September 2006, LL-652 was reported as part of Venezuela consolidated operations. As of October
2006, LL-652 is reported under Equity Affiliates. See footnote 3 below.

3 Equity Affiliates represent Chevron s share of production by affiliates, including Tengizchevroil (TCO) in
Kazakhstan and Hamaca in Venezuela. Effective October 2006, the company converted its interests in Boscan
and LL-652 operating service agreements in Venezuela to Empresas Mixtas (i.e., joint stock contractual
structures), and these interests are accounted for as equity affiliates. LL.-652 was previously reported as part of
Venezuela consolidated operations, and Boscan was included in  other produced volumes. See footnote 5 below.

4 Includes natural gas consumed in operations of 498 million and 475 million cubic feet per day in 2007 and 2006,
respectively.

5 Does not include other produced volumes:

Athabasca Oil Sands net 27 27 27 27

Boscan Operating Service

Agreement3 82 82
5
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As shown in the table on page 5, worldwide oil-equivalent production of 2.59 million barrels per day in 2007 was up
34,000 barrels per day from the prior year. Worldwide oil-equivalent production including other produced volumes
(refer to footnote 5 to the table on page 5) was 2.62 million barrels per day, down about 2 percent from 2006. The
decline was mostly attributable to the change in the Boscan operating service agreement in Venezuela to a joint-stock
company in October 2006. Refer to the Results of Operations section beginning on page FS-6 for a detailed discussion
of the factors explaining the 2005 2007 changes in production for crude oil and natural gas liquids and natural gas.

The company estimates that its average worldwide oil-equivalent production in 2008 will be approximately

2.65 million barrels per day. This estimate is subject to many uncertainties, including quotas that may be imposed by
OPEQC, the price effect on production volumes calculated under cost-recovery and variable-royalty provisions of
certain contracts, changes in fiscal terms or restrictions on the scope of company operations, delays in project
start-ups, and production that may have to be shut in due to weather conditions, civil unrest, changing geopolitics or
other disruptions to operations. Future production levels also are affected by the size and number of economic
investment opportunities and, for new large-scale projects, the time lag between initial exploration and the beginning
of production. Refer to the Review of Ongoing Exploration and Production Activities in Key Areas, beginning on
page 9, for a discussion of the company s major oil and gas development projects.

Average Sales Prices and Production Costs per Unit of Production

Refer to Table IV on page FS-66 for data about the company s average sales price per barrel of crude oil and natural
gas liquids and per thousand cubic feet of natural gas produced and the average production cost per oil-equivalent
barrel for 2007, 2006 and 2005.

Gross and Net Productive Wells

The following table summarizes gross and net productive wells at year-end 2007 for the company and its affiliates:

Productive Oil and Gas Wells! at December 31, 2007

Productive?2 Productive?
Oil Wells Gas Wells
Gross Net Gross Net

United States:

California 25,029 23,305 176 44
Gulf of Mexico 1,600 1,375 1,104 893
Other U.S. 23,628 8,537 10,929 5,106
Total United States 50,257 33,217 12,209 6,043
Africa 2,190 748 8 3
Asia-Pacific 2,405 1,139 2,308 1,451
Indonesia 8,150 7,991 211 170
Other International 1,042 660 256 106
Total International 13,787 10,538 2,783 1,730
Total Consolidated Companies 64,044 43,755 14,992 7,773

Table of Contents 13



Edgar Filing: CHEVRON CORP - Form 10-K

Equity in Affiliates 1,072 375
Total Including Affiliates 65,116 44,130 14,992 7,773
Multiple completion wells included above: 967 587 456 340

I Includes wells producing or capable of producing and injection wells temporarily functioning as producing wells.
Wells that produce both oil and gas are classified as oil wells.

2 Gross wells include the total number of wells in which the company has an interest. Net wells include wholly
owned wells and the sum of the company s fractional interests in gross wells.

Reserves

Table V, beginning on page FS-66, provides a tabulation of the company s proved net oil and gas reserves, by
geographic area, as of each year-end 2004 through 2007, and an accompanying discussion of major changes to proved
reserves by geographic area for the three-year period. During 2007, the company provided oil and gas reserves
estimates

Table of Contents 14
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for 2006 to the Department of Energy, Energy Information Administration (EIA), that agree with the 2006 reserve
volumes in Table V. This reporting fulfilled the requirement that such estimates are to be consistent with, and do not
differ more than 5 percent from, the information furnished to the Securities and Exchange Commission in the

company s 2006 Annual Report on Form 10-K. During 2008, the company will file estimates of oil and gas reserves
with the Department of Energy, EIA, consistent with the 2007 reserve data reported in Table V.

The net proved-reserve balances at the end of each of the three years 2005 through 2007 are shown in the table below:

Net Proved Reserves at December 31

2007 2006 2005
Liquids* Millions of barrels
Consolidated Companies 4,665 5,294 5,626
Affiliated Companies 2,422 2,512 2,374
Natural Gas Billions of cubic feet
Consolidated Companies 19,137 19,910 20,466
Affiliated Companies 3,003 2,974 2,968
Total Oil-Equivalent Millions of barrels
Consolidated Companies 7,855 8,612 9,037
Affiliated Companies 2,922 3,008 2,869

* Crude oil, condensate and natural gas liquids
Acreage
At December 31, 2007, the company owned or had under lease or similar agreements undeveloped and developed oil
and gas properties located throughout the world. The geographical distribution of the company s acreage is shown in

the following table.

Acreage! at December 31, 2007

(Thousands of Acres)
Developed and
Undeveloped? Developed? Undeveloped
Gross Net Gross Net Gross Net

United States:

California 139 122 185 178 324 300
Gulf of Mexico 2,482 1,828 1,621 1,178 4,103 3,006
Other U.S. 3,800 3,012 5,884 2,588 9,684 5,600
Total United States 6,421 4,962 7,690 3,944 14,111 8,906
Africa 17,391 7,619 2,520 922 19911 8,541
Asia-Pacific 52,006 23,660 5,847 2,630 57,853 26,290
Indonesia 9,109 5,894 382 340 9,491 6,234
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Total International

Total Consolidated Companies
Equity in Affiliates

Total Including Affiliates
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35,688
114,194

120,615
647

121,262

20,022
57,195

62,157
302

62,459

2,397
11,146

18,836
252

19,088

664
4,556

8,500
103

8,603

38,085
125,340

139,451
899

140,350

20,686
61,751

70,657
405

71,062

I Gross acreage includes the total number of acres in all tracts in which the company has an interest. Net acreage

includes wholly owned interests and the sum of the company s fractional interests in gross acreage.

2 Developed acreage is spaced or assignable to productive wells. Undeveloped acreage is acreage on which wells
have not been drilled or completed to permit commercial production and that may contain undeveloped proved
reserves. The gross undeveloped acres that will expire in 2008, 2009 and 2010 if production is not established by
certain required dates are 7,770, 10,860 and 4,288, respectively.

7
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Contract Obligations

The company sells crude oil and natural gas from its producing operations under a variety of contractual obligations.
Most contracts generally commit the company to sell quantities based on production from specified properties, but
some natural gas sales contracts specify delivery of fixed and determinable quantities.

In the United States, the company is contractually committed to deliver to third parties and affiliates approximately
456 billion cubic feet of natural gas through 2010. The company believes it can satisfy these contracts from quantities
available from production of the company s proved developed U.S. reserves. These contracts include variable-pricing
terms.

Outside the United States, the company is contractually committed to deliver to third parties a total of approximately
631 billion cubic feet of natural gas from 2008 through 2010 from Argentina, Australia, Canada, Colombia, Denmark
and the Philippines. The sales contracts contain variable pricing formulas that are generally referenced to the
prevailing market price for crude oil, natural gas or other petroleum products at the time of delivery and in some cases
consider inflation or other factors. The company believes it can satisfy these contracts from quantities available from
production of the company s proved developed reserves in Argentina, Australia, Colombia, Denmark and the
Philippines. The company plans to meet its Canadian contractual delivery commitments of 30 billion cubic feet
through third-party purchases.

Development Activities

Details of the company s development expenditures and costs of proved property acquisitions for 2007, 2006 and 2005
are presented in Table I on page FS-61.

The table below summarizes the company s net interest in productive and dry development wells completed in each of
the past three years and the status of the company s development wells drilling at December 31, 2007. A development
well is a well drilled within the proved area of a crude oil or natural gas reservoir to the depth of a stratigraphic
horizon known to be productive.

Development Well Activity

Wells
Drilling Net Wells Completed!-2
at 12/31/073 2007 2006 2005

Gross Net Prod. Dry Prod. Dry Prod. Dry

United States:

California 5 1 620 600 661
Gulf of Mexico 39 18 30 1 34 5 29 3
Other U.S. 11 10 225 4 317 6 256 4
Total United States 55 29 875 5 951 11 946 7
Africa 8 3 43 45 2 38
Asia-Pacific 13 4 223 235 1 150

Table of Contents 17



Indonesia
Other International

Total International

Total Consolidated Companies
Equity in Affiliates

Total Including Affiliates

I Indicates the fractional number of wells completed during the year, regardless of when drilling was initiated.
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374 258

4 52 43
25 7 692 581 3
80 36 1,567 5 1,532 14

3 13
80 36 1,570 5 1,545 14

107
79

374

1,320
23

1,343

Completion refers to the installation of permanent equipment for the production of crude oil or natural gas or, in
the case of a dry well, the reporting of abandonment to the appropriate agency.

2 Includes completion of wells beginning August 2005 related to the former Unocal operations.

3 Represents wells in the process of drilling, including wells for which drilling was not completed and which were

temporarily suspended at the end of 2007. Gross wells include the total number of wells in which the company

has an interest. Net wells include wholly owned wells and the sum of the company s fractional interests in gross

wells.
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Exploration Activities

The following table summarizes the company s net interests in productive and dry exploratory wells completed in each
of the last three years and the number of exploratory wells drilling at December 31, 2007. Exploratory wells are wells
drilled to find and produce crude oil or natural gas in unproved areas and include delineation wells, which are wells
drilled to find a new reservoir in a field previously found to be productive of crude oil or natural gas in another

reservoir or to extend a known reservoir beyond the proved area.

Exploratory Well Activity

Wells
Drilling Net Wells Completed!-2
at 12/31/073 2007 2006 2005

Gross Net Prod. Dry Prod. Dry Prod. Dry
United States:
California
Gulf of Mexico 12 5 4 7 9 8 14 8
Other U.S. 1 7 5 6
Total United States 12 5 4 8 16 8 19 14
Africa 35 15 6 2 1 4 1
Asia-Pacific 1 1 14 10 18 7 10
Indonesia 1 2 5
Other International 3 1 5 2 6 3 7 4
Total International 39 17 26 14 27 10 26 5
Total Consolidated Companies 51 22 30 22 43 18 45 19
Equity in Affiliates 41 1 8
Total Including Affiliates 51 22 71 22 44 18 53 19

I Indicates the fractional number of wells completed during the year, regardless of when drilling was initiated.
Completion refers to the installation of permanent equipment for the production of crude oil or natural gas or, in
the case of a dry well, the reporting of abandonment to the appropriate agency. Some exploratory wells are not
drilled with the intention of producing from the well bore. In such cases, completion refers to the completion of
drilling. Further categorization of productive or dry is based on the determination as to whether hydrocarbons in a
sufficient quantity were found to justify completion as a producing well, whether or not the well is actually going
to be completed as a producer.

2 Includes completion of wells beginning August 2005 related to the former Unocal operations.

3 Represents wells that are in the process of drilling but have been neither abandoned nor completed as of the last
day of the year, including wells for which drilling was not completed and which were temporarily suspended at
the end of 2007. Does not include wells for which drilling was completed at year-end 2007 and that were reported
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as suspended wells in Note 19 beginning on page FS-47. Gross wells include the total number of wells in which
the company has an interest. Net wells include wholly owned wells and the sum of the company s fractional
interests in gross wells.

Details of the company s exploration expenditures and costs of unproved property acquisitions for 2007, 2006 and
2005 are presented in Table I on page FS-61.

Review of Ongoing Exploration and Production Activities in Key Areas

Chevron s 2007 key upstream activities, some of which are also discussed in Management s Discussion and Analysis of
Financial Condition and Results of Operations beginning on page FS-2, are presented below. The comments include
references to total production and net production, which are defined under Production in Exhibit 99.1 on page E-23.

The discussion that follows references the status of proved reserves recognition for significant long-lead-time projects
not yet on production and for projects recently placed on production. Reserves are not discussed for recent discoveries
that have yet to advance to a project stage or for mature areas of production that do not have individual projects
requiring significant levels of capital or exploratory investment. Amounts indicated for project costs represent total
project costs, not the company s share of costs for projects that are less than wholly owned. In addition to the activities
discussed, Chevron was active in other geographic areas, but those activities are considered less significant.

9
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Consolidated Operations

Chevron has production and exploration activities in most of the
world s major hydrocarbon basins. The company s upstream
strategy is to grow profitably in core areas, build new legacy
positions and commercialize the company s natural gas equity
resource base while growing a high-impact global gas business.
The map on the left indicates Chevron s primary areas of
production and exploration as well as the potential target markets
for the company s natural gas resources.

a) United States

Upstream activities in the United States are concentrated in California, the Gulf of Mexico, Louisiana, Texas, New
Mexico, the Rocky Mountains and Alaska. Average net oil-equivalent production during 2007 was 743,000 barrels
per day, composed of 460,000 barrels of crude oil and natural gas liquids and 1.7 billion cubic feet of natural gas.
Refer to Table V beginning on page FS-66 for a discussion of the net proved reserves and different hydrocarbon
characteristics for the company s major U.S. producing areas.

California: The company has significant production in

the San Joaquin Valley. In 2007, average net oil-equivalent production
was 221,000 barrels per day, composed of 200,000 barrels of crude oil,
97 million cubic feet of natural gas and 5,000 barrels of natural gas
liquids. Approximately 80 percent of the crude-oil production is
considered heavy oil (typically with API gravity lower than

22 degrees).

10
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Gulf of Mexico: Average net oil-equivalent production during 2007 for
the company s combined interests in the Gulf of Mexico shelf and
deepwater areas, and the onshore fields in the region was 214,000 barrels
per day. The daily oil-equivalent production comprised 105,000 barrels
of crude oil, 576 million cubic feet of natural gas and 13,000 barrels of
natural gas liquids.

During 2007, Chevron was engaged in various development and

exploration activities in the deepwater Gulf of Mexico. Development

work continued at the 58 percent-owned and operated Tahiti Field, where

production start-up is expected in the third quarter 2009. Construction of
the spar hull and topsides was completed in 2007; however, installation of the spar hull was delayed for about one
year when testing revealed a metallurgical problem with the mooring shackles. Six development wells were drilled in
2007, and flow-back tests for five of the six were completed during the year. Initial booking of proved undeveloped
reserves occurred in 2003, and the transfer of these reserves into the proved developed category is anticipated near the
time of production start-up. With an estimated production life of 30 years, Tabhiti is designed to have a maximum total
daily production of 125,000 barrels of crude oil and 70 million cubic feet of natural gas. The total cost for this project
is estimated at $4.7 billion and includes a planned second phase of field development after start-up that involves
additional wells and facility upgrades.

Also under development is the 75 percent-owned and operated Blind Faith discovery, in which the company increased
its ownership from 63 percent in July 2007. Three development wells were drilled, and construction of the topsides
and hull was completed in 2007. The project includes a subsea development plan, with tieback to a semisubmersible
floating production facility that had an original daily-production design capacity of 45,000 barrels of crude oil and

45 million cubic feet of natural gas based on the initial three-well development program. A fourth development well
and associated facility upgrades are planned to commence in the first half of 2008. The facility upgrades are planned
to increase the daily capacity to 60,000 barrels of crude oil and 60 million cubic feet of natural gas. Initial daily total
production, including the fourth well, is estimated at 45,000 to 60,000 barrels of crude oil and 45 million to 60 million
cubic feet of natural gas. Proved undeveloped reserves for the project were recognized in 2005. Reclassification of the
reserves to the proved developed category is anticipated near the time of production start-up in the second quarter
2008. The estimated production life of the field is approximately 20 years.

The company is also participating in the ultra-deep Perdido Regional Development. The project encompasses the
installation of a producing host facility to service multiple fields, including Chevron s 33 percent-owned Great White,
60 percent-owned Silvertip and 58 percent-owned Tobago. Chevron has a 38 percent interest in the Perdido Regional
Host. All of these fields and the production facility are partner-operated. Activities during 2007 included facility
construction and development drilling. First oil is expected in 2010, with the facility capable of handling

130,000 barrels of oil-equivalent per day. Proved undeveloped reserves related to the project were first recorded in
2006, and the phased reclassification of these reserves to the proved developed category is anticipated near the time of
production start-up. The project has an expected life of approximately 25 years.

Deepwater exploration activities in 2007 included participation in 12 exploratory wells  six wildcat and six appraisal.
Exploratory work included the following:

Big Foot 60 percent-owned and operated. A successful appraisal well was completed in January 2008.

Jack 50 percent-owned and operated. A second appraisal well is scheduled for completion in the second
quarter 2008.
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Saint Malo 41 percent-owned and operated. Located near the Jack discovery, a second appraisal well
drilled in 2007 is scheduled for completion by the end of the first quarter 2008.

Tubular Bells 30 percent-owned and nonoperated working interest. The second appraisal well began
drilling in 2007 and is scheduled for completion in the first quarter 2008.

Knotty Head 25 percent-owned and nonoperated working interest. Discovered in 2005, subsurface studies
were in progress in early 2008.

Puma 22 percent-owned and nonoperated working interest. Two appraisal wells were drilled in 2007.
11
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West Tonga 21 percent-owned and nonoperated working interest. A successful discovery well was drilled
in 2007.

At the end of 2007, the company had not yet recognized proved reserves for any of the exploration projects discussed
above.

Besides the activities connected with the development and exploration projects in the Gulf of Mexico area, Chevron
also continued the federal, state and local permitting process during 2007 and early 2008 for a proposed natural gas
import terminal at Casotte Landing in Jackson County, Mississippi. In February 2007, the company received approval
from the Federal Energy Regulatory Commission for the proposed terminal. The terminal would be located adjacent to
the company s Pascagoula Refinery and designed to process imported liquefied natural gas (LNG) for distribution to
industrial, commercial and residential customers in Mississippi, Florida and the Northeast. The terminal would have
an initial natural gas processing capacity of 1.3 billion cubic feet per day. The decision to construct a facility will be
timed to align with the company s LNG supply projects.

The company also has contractual rights to 1 billion cubic feet per day of regasification capacity beginning in 2009 at
the third party-owned Sabine Pass LNG terminal that is expected to be commissioned in the second quarter 2008. Also
in the Sabine Pass area in Louisiana, the company has a binding agreement to be one of the anchor shippers in a

3.2 billion-cubic-foot-per-day third party-owned natural gas pipeline. Chevron will have 1.6 billion cubic feet per day
of capacity in the pipeline, of which 1 billion cubic feet per day is in a new pipeline and 600 million cubic feet per day
is interconnecting capacity to an existing pipeline. The new pipeline system will provide access to Chevron s Sabine
and Bridgeline pipelines, which connect to the Henry Hub. The Henry Hub is the pricing point for natural gas futures
contracts traded on the New York Mercantile Exchange (NYMEX) and is located on the natural gas pipeline system in
Louisiana. Henry Hub interconnects to nine interstate and four intrastate pipelines.

Other U.S. Areas: Outside California and the Gulf of Mexico, the company manages operations across the
mid-continental United States and Alaska. During 2007 in the Piceance Basin of northwestern Colorado, the company
commenced development drilling in the basin s tight-gas formation. Facilities to produce 50 million cubic feet of
natural gas per day are expected to start up in 2009. The Piceance project, in which the company holds a 100 percent
operated working interest, is scalable, and the work is planned to be completed in multiple phases over the 15- to
20-year project life. The plans include expanding facilities to a production capacity of 450 million cubic feet per day.
The total cost for this project is estimated at $7.3 billion. Also during 2007, Chevron initiated redevelopment
programs in three offshore fields in Alaska s Cook Inlet, where the company operates 10 offshore platforms and five
producing natural gas fields. The company also owns nonoperated working interest production and exploratory
acreage at the White Hills prospect on the North Slope of Alaska. During 2007, the company s production outside
California and the Gulf of Mexico averaged 308,000 net oil-equivalent barrels per day, composed of 104,000 barrels
of crude oil, 1 billion cubic feet of natural gas and 33,000 barrels of natural gas liquids.

12
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b) Africa

Angola: Chevron holds company-operated working interests in Blocks 0
and 14 and nonoperated working interests in Block 2 and the Fina
Sonangol Texaco (FST) area. In 2007, daily net production was

179,000 barrels of oil-equivalent.

The 39 percent-owned Block 0 and 31 percent-owned Block 14 are off
the west coast, north of the Congo River. In Block 0, the company
operates in two areas A and B composed of 21 fields that produced
120,000 barrels per day of net liquids in 2007. The Block 0 concession
extends through 2030.

Area A of Block 0 comprises 15 producing fields and averaged daily net

production of approximately 65,000 barrels of crude oil and 1,000 barrels

of liquefied petroleum gas (LPG) in 2007. This production includes

volumes from the Banzala Field that produced first oil in June 2007. The

development of the Mafumeira Field in Area A continued in 2007 and

will target the northern portion of the field. Initial booking of proved
undeveloped reserves for this development occurred in 2003, and reclassification of proved undeveloped reserves into
the proved developed category is anticipated near the time of first production expected in 2009. Maximum total daily
production is expected to be approximately 30,000 barrels of crude oil in 2011.

Also in Area A, construction continued during 2007 on the Takula Gas Processing Platform and on projects for the
Cabinda Gas Plant and the Flare and Relief Modification. These three projects, called the Area A Gas Management
projects, are scheduled to start up in 2009 and are expected to eliminate the routine flaring of natural gas by
reinjecting excess natural gas into various reservoirs.

In Area B of Block 0, average daily net production in 2007 from six producing fields was 47,000 barrels of crude oil
and condensate and 7,000 barrels of LPG. Included in this production were volumes from the Sanha condensate
natural gas utilization and Bomboco crude oil project that was completed in mid-2007. During 2007, a portion of the
proved undeveloped reserves for this project was reclassified to the proved developed category.

In Block 14, net production in 2007 from the Benguela, Belize, Lobito, Tomboco, Kuito and Landana fields averaged
48,000 barrels of liquids per day. During 2007, development of the Benguela Belize-Lobito Tomboco (BBLT) project
continued, with production of first oil at the Benguela and Tomboco fields. Further development drilling is expected
to continue at all BBLT fields. Maximum total production for BBLT is estimated at 200,000 barrels of crude oil per
day and is scheduled to occur in late 2008 or early 2009. Proved undeveloped reserves for Benguela and Belize were
initially recognized in 1998 and for Lobito and Tomboco in 2000. Proved developed reserves for Belize and Lobito
were recognized in 2006 and for Benguela and Tomboco in 2007. Additional BBLT reserves are expected to be
reclassified to proved developed as project milestones are met. Development and production rights for these fields
expire in 2027.

Another major project in Block 14 is the development of the Tombua and Landana fields. Construction of facilities
continued in 2007. Production from the Landana North reservoir is utilizing the BBLT infrastructure. The maximum
total daily production from Tombua and Landana of 100,000 barrels of crude oil is expected to occur in 2011. Proved
undeveloped reserves were recognized for Tombua and Landana in 2001 and 2002, respectively. Initial

Table of Contents 25



Edgar Filing: CHEVRON CORP - Form 10-K

reclassification from proved undeveloped to proved developed for Landana occurred in 2006 and continued in 2007.
Further reclassification is expected between 2009 when the Tombua-Landana facilities are completed and 2012 when
the drilling program is scheduled for completion. Development and production rights for these fields expire in 2028.

As of early 2008, the Negage project in Block 14 was under evaluation. Front-end engineering and design (FEED) for
this project was expected to begin in late 2008, with the date of production start-up yet to be determined.

13
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Three exploration wells were drilled in Block 14 in 2007, one of which successfully appraised the 2006 Lucapa
discovery. In the Malange Pinda prospect, one well resulted in a crude-oil discovery, and as of early 2008, evaluation
was ongoing for the third well completed in the first quarter 2007. Appraisal drilling of the discoveries is expected to
continue in 2008.

Chevron also has a 20 percent interest in a production-sharing contract (PSC) that covers Block 2, which is adjacent to
the northwestern part of Angola s coast south of the Congo River, and a 16 percent interest in the onshore FST area.
Combined net production from these properties in 2007 was 3,000 barrels of liquids per day.

Refer also to page 23 for a discussion of affiliate operations in Angola.

Democratic Republic of the Congo: Chevron has an 18 percent nonoperated working interest in a concession for
offshore properties. Daily net production from seven fields averaged 3,000 barrels of oil-equivalent in 2007.

Republic of the Congo: Chevron has a 32 percent nonoperated working interest in the Nkossa, Nsoko and
Moho-Bilondo exploitation permits and a 29 percent nonoperated working interest in the Kitina and Sounda
exploitation permits, all of which are offshore. Net production from the Republic of the Congo fields averaged

8,000 barrels of oil-equivalent per day in 2007. The Moho-Bilondo development continued in 2007, with first
production expected in the second half 2008. The development plan calls for crude oil produced by subsea well

clusters to flow into a floating processing unit. Maximum total daily production of 90,000 barrels of crude oil is
expected in 2010. Proved undeveloped reserves were initially recognized in 2001. Transfer to the proved developed
category is expected near the time of first production. Chevron s development and production rights for Moho-Bilondo
expire in 2030.

Two exploration wells were drilled in the Moho-Bilondo permit area during 2007 and were determined to have oil
accumulations. As of early 2008, results continued under evaluation.

Angola-Republic of the Congo Joint Development Area: Chevron is the operator and holds a 31 percent interest in
the Lianzi Development Area (formerly referenced as the 14K/A-IMI Unitization Zone), located in a joint
development area shared equally between Angola and Republic of the Congo. In 2006, the development of the Lianzi
area was approved by the committee of representatives from the two countries, and a conceptual field development
plan was also submitted to this committee. In early 2007, one additional exploration well was drilled in the Lianzi
area, but the results were considered subcommercial. As of early 2008, development studies and planning continued
for this area.

Chad/Cameroon: Chevron is a nonoperating partner in a project to develop crude-oil fields in southern Chad and
transport the produced volumes by pipeline to the coast of Cameroon for export. Chevron has a 25 percent
nonoperated working interest in the producing operations and a 21 percent interest in two affiliates that own the
pipeline. Average daily net production from six fields in 2007 was 32,000 barrels of oil-equivalent, including volumes
from a satellite field development project in the Maikeri Field that produced first oil in July 2007. In late 2007, a
development application was submitted for another satellite field, Timbre, in the Doba area. The Chad producing
operations are conducted under a concession agreement that expires in 2030.

Libya: Chevron is the operator and holds a 100 percent interest in the onshore Block 177 exploration license.
Evaluation of seismic data was completed in late 2007, and an exploratory drilling program is scheduled for 2008.
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Nigeria: Chevron holds a 40 percent interest in 13 concessions predominantly
in the onshore and near-offshore regions of the Niger Delta and varying
interests in deepwater offshore blocks. In the Niger Delta, the company
operates under a joint-venture arrangement with the Nigerian National
Petroleum Corporation (NNPC), which owns a 60 percent interest. In 2007,
net oil- equivalent production from 32 fields averaged 129,000 barrels per
day. The daily oil-equivalent rate comprised 126,000 barrels of liquids and

15 million cubic feet of natural gas.

In the Niger Delta, Chevron has a 40 percent operated interest in the South
Offshore Water Injection Project (SOWIP), an enhanced crude-oil recovery
project in Oil Mining License (OML) 90 aimed at increasing production
through water injection, natural-gas lift and production debottlenecking in the
Okan and Delta fields. The upgraded Delta South Water Injection Platform
(DSWIP), which is part of SOWIP, began water injection in March 2007 at a
total daily rate of 100,000 barrels. The total maximum daily water injection
rate

is expected to increase to 240,000 barrels in 2009 upon the laying of water injection pipelines. Crude-oil production at

year-end 2007 was approximately 5,000 barrels per day, and maximum total production is expected to be

35,000 barrels per day in 2010. Initial recognition of proved reserves was made in 2005. Reclassification of additional

proved undeveloped reserves to the developed category is expected to occur after the evaluation of the water injection

performance. The estimated life of the project is 25 years.

During 2007, the company continued development activities of deepwater offshore projects. The 68 percent-owned
and operated deepwater Agbami project in OML 127 and OML 128 is a subsea development with wells tied back to a
floating production, storage and offloading (FPSO) vessel, which was delivered from South Korea in December 2007.
Development drilling and completion operations started in 2006, and subsea installation of production equipment
began in 2007. Maximum total daily production of 250,000 barrels of crude oil and natural gas liquids is anticipated
within one year after start-up, which is expected by the third quarter 2008. The company initially recognized proved
undeveloped reserves for Agbami in 2002. A portion of the proved undeveloped reserves is scheduled to be
reclassified to proved developed in 2008 near production start-up. The expected field life is approximately 20 years.
The total cost for this project is estimated at $5.4 billion.

The Aparo Field in OML 132 and OML 140 and the Bonga SW Field in OML 118 share a common geologic structure
and are planned to be jointly developed. The geologic structure lies 70 miles offshore in 4,300 feet of water. A
pre-unit agreement was executed between Chevron and the OML 118 partner group in 2006. Final terms for a
unitization agreement are expected to be completed in mid-2008. In 2007, FEED and tendering of major contracts
continued. Development will likely involve an FPSO vessel and subsea wells. Partners are expected to make the final
investment decision in the second half 2008, with production start-up projected for 2012. Maximum total production
of 150,000 barrels of crude oil per day is expected to be reached within one year of production start-up. The company
recognized initial proved undeveloped reserves in 2006 for its approximate 20 percent nonoperated working interest in
the unitized area. The expected production life of this project is 20 years.

The company holds a 30 percent nonoperated working interest in the Usan project, located offshore in OML 138 and
designed to utilize an FPSO vessel. The company recognized proved undeveloped reserves in 2004. Production
start-up is estimated for late 2011, before which time a portion of proved undeveloped reserves is expected to be
reclassified to the proved developed category. Maximum total production of 180,000 barrels of crude oil per day is
expected to be achieved within one year of start-up. The end date of the concession period will be determined after
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final regulatory approvals are obtained.

Chevron operates and holds a 95 percent interest in the Nsiko discovery on OML 140. As of early 2008, subsurface
evaluations and field development planning were ongoing. An investment decision is contingent on negotiations
concerning the level of Nigerian content in the project s contracts.

The company has a 46 percent nonoperated interest in the Nnwa Field in OML 129, which contains a discovery that
extends into two adjacent blocks not owned by Chevron. Commerciality is dependent upon resolution of the Nigerian
Deepwater Gas fiscal regime and collaboration agreements with the adjacent blocks. A joint study was initiated in
2007 with owners in adjoining block OML 135 to progress technical and commercial evaluations.
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Chevron participated in two deepwater exploration wells during 2007. The Uge 2 well, drilled as an appraisal well to
the Uge 1 discovery in Oil Prospecting License (OPL) 214, confirmed hydrocarbons. The company has a 20 percent
nonoperated working interest in OPL 214. The second well was deemed noncommercial. Two additional deepwater
exploration wells are planned in 2008.

Chevron also is involved in projects in the Niger Delta region that support the company s strategic initiative to
commercialize its significant natural gas resource base outside the United States. Construction is under way on the
Phase 3A expansion of the Escravos Gas Plant (EGP), which is expected to start up in 2009. Phase 3A scope includes
offshore natural gas gathering and compression infrastructure and a second gas processing facility, which potentially
would increase processing capacity from 285 million to 680 million cubic feet of natural gas per day and increase
LPG and condensate export capacity from 12,000 to 47,000 barrels per day. EGP Phase 3A is designed to process
natural gas from the Meji, Delta South, Okan and Mefa producing fields. Proved undeveloped reserves associated with
EGP Phase 3A were recognized in 2002. These reserves are expected to be reclassified to proved developed as various
project milestones are reached and related projects are completed. The anticipated life of the project is 25 years.
Chevron holds a 40 percent operated interest in this project.

Refer also to page 26 for a discussion of the planned gas-to-liquids facility at Escravos.

Chevron holds a 37 percent interest in the West African Gas Pipeline, which is designed to supply Nigerian natural
gas to customers in Ghana, Benin and Togo for industrial applications and power generation. First gas is anticipated to
be shipped by mid-2008, and facility completion, with a capacity of 170 million cubic feet of natural gas per day, is
expected in the second-half 2008. Chevron is the managing sponsor in the West African Pipeline Company Limited
affiliate, which constructed, owns and operates the 412-mile pipeline.

In March 2007, Chevron signed a shareholders agreement for a 19 percent interest in the OKLNG Free Zone
Enterprise (OKLNG) affiliate, which will operate the Olokola LNG project. OKLNG plans to build a multitrain,

22 million-metric-ton-per-year natural gas liquefaction facility and marine terminal located in a free trade zone. The
project entered FEED in 2006 and is expected to be implemented in phases, commencing with two trains having at
least 11 million-metric-ton-per-year total capacity. Approximately 50 percent of the gas supplied to the plant is
expected to be provided from the producing areas associated with Chevron s joint-venture arrangement with NNPC
(discussed earlier in this section).

Nigeria-Sao Tomé e Principe Joint Development Zone (JDZ): Chevron holds a 46 percent operated interest in JDZ
Block 1. In 2006, the first exploration well encountered hydrocarbons. In 2008, technical studies are planned to
determine the need for additional drilling and evaluate development alternatives.

c¢) Asia-Pacific

Australia: During 2007, the average net oil-equivalent production
from Chevron s interests in Australia was 100,000 barrels per day,
composed of 39,000 barrels of liquids and 372 million cubic feet
of natural gas.

Chevron has a 17 percent nonoperated working interest in the
North West Shelf (NWS) Venture offshore Western Australia.
Daily net production from the project during 2007 averaged
29,000 barrels of crude oil and condensate, 369 million cubic feet
of natural gas, and 5,000 barrels of LPG. Approximately
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75 percent of the natural gas was sold in the form of LNG to
major utilities in Japan, South Korea and China, primarily under
long-term contracts. The remaining natural gas was sold to the
Western Australia domestic
market. A fifth LNG train, which is intended to increase export capacity by more than 4 million metric tons per year,
to more than 16 million, is expected to be commissioned in late 2008. The Angel natural gas field, where development
is under way, and the North Rankin Redevelopment project will supply the fifth LNG train. Start-up of the fifth train
is projected to accelerate production from the NWS fields. An investment decision by the company and its partners on
the North Rankin Redevelopment project is expected in late 2008. The end of the NWS Venture concession period is
2034.

On Barrow and Thevenard islands off the northwest coast of Australia, Chevron operates crude oil producing facilities
that had combined net production of 5,000 barrels per day in 2007. Chevron s interests in these operations are
57 percent for Barrow and 51 percent for Thevenard.
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Also off the northwest coast of Australia, Chevron is the operator of the Gorgon development and has a 50 percent
ownership interest across most of the Greater Gorgon Area. Chevron and its two joint-venture participants signed a
Framework Agreement in 2005 that will enable the combined development of Gorgon and the nearby natural gas
fields as one world-scale project. In 2007, the company received environmental regulatory approvals necessary for the
development of the Greater Gorgon LNG project on Barrow Island using a two-train, 10 million-metric-ton-per-year
LNG development plan. As of early 2008, the detailed environmental conditions were incorporated into the project s
updated optimization and engineering efforts for a three-train, 15 million-metric-ton-per-year LNG configuration, and
activities to secure the necessary government approvals were under way. Natural gas for the project will be supplied
from the Gorgon and Jansz fields. The Gorgon project has an expected economic life of at least 40 years.

Elsewhere in the Greater Gorgon Area during 2007, Chevron participated in four successful appraisal wells  two in the
Browse Basin and two in the Carnarvon Basin. Chevron also participated in two exploration wells in the Carnarvon
Basin, with Lady Nora resulting in a natural gas discovery and Snarf-1 expecting to be completed in 2008. As of early
2008, plans were also being developed to appraise the 67 percent-owned Clio and the 50 percent-owned Chandon
natural gas discoveries. Concept studies continued in 2007 on the Wheatstone natural gas discovery, and a successful
appraisal well was drilled late in the year. Further appraisal wells are planned to be drilled in the area in 2008.

At the end of 2007, the company had not recognized proved reserves for any of the Greater Gorgon Area fields.
Recognition is contingent on securing sufficient LNG sales agreements and achieving other key project milestones. In
2007, the company signed a nonbinding Heads of Agreement (HOA) with GS Caltex, a Chevron affiliated company,
to supply 250,000 metric tons of LNG annually from the Gorgon project. Combined with the nonbinding HOAs
signed previously with three utility customers in Japan, volumes under the four HOAs totaled 4.5 million metric tons
per year. As of early 2008, negotiations were continuing to finalize binding sales agreements on these HOAs.
Purchases by each of these customers are expected to range from 300,000 metric tons per year to 1.5 million metric
tons per year over 25 years.

Azerbaijan: Chevron holds a 10 percent nonoperated working interest

in the Azerbaijan International Operating Company (AIOC), which

produces crude oil in the Caspian Sea from the Azeri-Chirag-Gunashli

(ACGQG) project. Chevron also has a 9 percent interest in the

Baku-Thbilisi-Ceyhan (BTC) affiliate, which transports AIOC

production by pipeline from Baku, Azerbaijan, through Georgia to

Mediterranean deepwater port facilities in Ceyhan, Turkey. (Refer to
Pipelines under Transportation Operations on page 28 for a discussion

of the BTC operations.)

In 2007, the company s daily net production from AIOC averaged
61,000 barrels of oil-equivalent. First production from Phase III of
ACG development is targeted for the second quarter 2008. Total
crude-oil production from the ACG project is expected to increase to
about 940,000 barrels per day by the end of 2008 and to more than

1 million barrels per day in 2009. Proved undeveloped reserves for
ACG are expected to be reclassified to proved developed reserves as
wells are drilled and completed. The AIOC operations are conducted
under a 30-year PSC that expires in 2024.

Kazakhstan: Chevron holds a 20 percent nonoperated working interest in the Karachaganak project that is being
developed in phases. During 2007, Karachaganak net oil-equivalent production averaged 66,000 barrels per day,
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composed of 41,000 barrels of liquids and 149 million cubic feet of natural gas. In 2007, access to the Caspian
Pipeline Consortium (CPC) and Atyrau-Samara (Russia) pipelines allowed Karachaganak sales of approximately
166,000 barrels per day (31,000 net barrels) of processed liquids at prices available in world markets. The remaining
liquids were sold into Russian markets. During 2007, work continued on a fourth train that is designed to increase this
export of processed liquids by 56,000 barrels per day (11,000 net barrels). The fourth train is expected to start up in
2009.

In 2007, the Karachaganak operator signed a 15-year natural gas sales agreement to deliver up to 1.6 billion cubic feet
per day of sour gas to a Russian-Kazakh joint venture. Deliveries under the agreement commenced in September
2007. As of early 2008