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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-Q
(Mark One)

b QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934 FOR THE QUARTERLY PERIOD ENDED SEPTEMBER 30, 2007
or

0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934 FOR THE TRANSITION PERIOD FROM TO
Commission File Number: 1-6776
CENTEX CORPORATION
(Exact name of registrant as specified in its charter)
Nevada
(State of incorporation)
75-0778259
(LLR.S. Employer Identification No.)
2728 N. Harwood, Dallas, Texas 75201
(Address of principal executive offices) (Zip Code)
(214) 981-5000

(Registrant s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes ii No _

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated
filer. See definition of accelerated filer and large accelerated filer in Rule 12b-2 of the Exchange Act. Large
accelerated filer i Accelerated filer _ Non-accelerated filer _

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yes _Noii

Indicate the number of shares outstanding of each of the issuer s classes of common stock, as of the close of
business on October 24, 2007: 121,563,158 shares of common stock, par value $ .25 per share.
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PARTI FINANCIAL INFORMATION
Item 1. Financial Statements
Centex Corporation and Subsidiaries
Statements of Consolidated Earnings
(Dollars in thousands, except per share data)

For the Three Months Ended September

(unaudited)
2007
Revenues
Home Building $ 2,105,484
Financial Services 80,700
Other 34,744
2,220,928
Costs and Expenses
Home Building 3,026,395
Financial Services 134,782
Other 33,021
Corporate General and Administrative 34,540
3,228,738
Loss from Unconsolidated Entities and Other (31,782)
Other Income 17,899
Earnings (Loss) from Continuing Operations Before Income Taxes (1,021,693)
Income Tax (Benefit) Provision (377,860)
Earnings (Loss) from Continuing Operations (643,833)
Earnings from Discontinued Operations, net of Tax Provision of
$0 and $36,051
Net Earnings (Loss) $ (643,833)

Basic Earnings (Loss) Per Share
Continuing Operations $ (5.26)
Discontinued Operations

Table of Contents

30,

2006
2,658,047
120,578
36,963

2,815,588

2,508,333
94,414
35,695
44,998

2,683,440

979)

131,169

50,747

80,422

56,978

137,400

0.67
0.48
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Diluted Earnings (Loss) Per Share
Continuing Operations
Discontinued Operations

Average Shares Outstanding
Basic

Dilutive Securities:

Options

Other

Diluted

Cash Dividends Per Share

See Notes to Consolidated Financial Statements.

$ (5.26)
$ (5.26)
$ (5.26)
122,301,587
122,301,587
$ 0.04

$ 0.65
0.46

119,634,303

3,858,252
11,980

123,504,535

$ 0.04
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Centex Corporation and Subsidiaries
Statements of Consolidated Earnings
(Dollars in thousands, except per share data)
(unaudited)

For the Six Months Ended September

Revenues

Home Building $
Financial Services

Other

Costs and Expenses

Home Building

Financial Services

Other

Corporate General and Administrative

Earnings (Loss) from Unconsolidated Entities and Other

Other Income

Earnings (Loss) from Continuing Operations Before Income Taxes
Income Tax (Benefit) Provision

Earnings (Loss) from Continuing Operations
Earnings from Discontinued Operations, net of Tax Provision of
$2,087 and $28,638

Net Earnings (Loss) $

Basic Earnings (Loss) Per Share
Continuing Operations $

Table of Contents

2007
3,909,304
178,666
69,447

4,157,417

4,981,941
217,779
66,516
79,521

5,345,757

(51,835)

22,825

(1,217,350)
(442,182)

(775,168)

3,376

(771,792)

(6.36)

30,

2006
5,307,884
243,319
68,285

5,619,488

4,856,925
194,068
68,784
99,768

5,219,545

9,689

409,632

156,782

252,850

44,807

297,657

2.09
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Discontinued Operations 0.03 0.37
(6.33) $ 2.46

Diluted Earnings (Loss) Per Share

Continuing Operations (6.36) $ 2.02

Discontinued Operations 0.03 0.36
(6.33) $ 2.38

Average Shares Outstanding

Basic 121,888,041 120,795,315

Dilutive Securities:

Options 4,037,501

Other 29,808

Diluted 121,888,041 124,862,624

Cash Dividends Per Share 0.08 $ 0.08

See Notes to Consolidated Financial Statements.
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Centex Corporation and Subsidiaries

Consolidated Balance Sheets with Consolidating Details

(Dollars in thousands)
(unaudited)

Assets

Cash and Cash Equivalents

Restricted Cash

Receivables -

Mortgage Loans

Trade and Other, including Notes of $8,107 and $10,295
From Affiliates

Inventories -

Housing Projects

Land Held for Development and Sale

Land Held Under Option Agreements Not Owned
Other

Investments -

Joint Ventures and Other

Unconsolidated Subsidiaries

Property and Equipment, net

Other Assets -

Deferred Income Taxes

Goodwill

Deferred Charges and Other, net

Liabilities and Stockholders Equity
Accounts Payable

Accrued Liabilities

Debt -

Centex

Financial Services

Commitments and Contingencies
Minority Interests

Stockholders Equity -

Preferred Stock: Authorized 5,000,000 Shares, None Issued
Common Stock: $.25 Par Value; Authorized 300,000,000 Shares;

Outstanding 121,528,766 and 119,969,733 Shares
Capital in Excess of Par Value

Retained Earnings

Treasury Stock, at Cost; 4,046,894 and 4,193,523 Shares

Table of Contents

Centex Corporation and Subsidiaries

September
30, 2007

$ 99,689
121,103

934,694
348,643

7,167,116
429,064
140,413

31,265

268,596
103,305
974,903
160,318
191,336

$ 10,970,445

$ 444243
1,806,075

3,659,178
801,088

96,063

31,394

80,776

4,261,118
(209,490)

$

March 31,
2007

882,754
146,532

1,688,303
227,618

8,474,883
158,212
282,116

35,868

281,644
136,172
489,814
219,042
176,975

13,199,933

520,833
1,822,429

3,904,425
1,663,040

176,937

31,041

48,349

5,250,873
(217,994)
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Total Stockholders Equity 4,163,798 5,112,269

$ 10,970,445 $ 13,199,933

See Notes to Consolidated Financial Statements.
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Centex Corporation and Subsidiaries
Consolidated Balance Sheets with Consolidating Details
(Dollars in thousands)

(unaudited)

Centex* Financial Services
September September
30, 2007 March 31, 2007 30, 2007 March 31, 2007
$ 81,476 $ 870,688 $ 18,213 $ 12,066
28,346 56,467 92,757 90,065
934,694 1,688,303
299,356 175,683 49,287 51,935
30,027 23,788
7,167,116 8,474,883
429,064 158,212
140,413 282,116
22,255 27,121 9,010 8,747
268,596 281,644
295,155 137,704
88,289 119,203 15,016 16,969
931,766 465,247 43,137 24,567
151,366 210,090 8,952 8,952
168,864 163,497 22,472 13,478
$10,072,062 $ 11,422,555 $ 1,223,565 $ 1,938,870
$ 431,763 $ 510,106 $ 12,480 $ 10,727
1,722,017 1,719,753 84,058 102,676
3,659,178 3,904,425
801,088 1,663,040
95,306 176,002 757 935
31,394 31,041 1 1
80,776 48,349 478,467 275,467
4,261,118 5,250,873 (153,286) (113,976)
(209,490) (217,994)
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4,163,798 5,112,269 325,182 161,492

$10,072,062 $ 11,422,555 $ 1,223,565 $ 1,938,870

*  In the
supplemental
data presented
above,

Centex
represents the
consolidation of
all subsidiaries
other than those
included in
Financial
Services.
Transactions
between Centex
and Financial
Services have
been eliminated
from the Centex
Corporation
and Subsidiaries
balance sheets.
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Centex Corporation and Subsidiaries
Statements of Consolidated Cash Flows with Consolidating Details
(Dollars in thousands)

(unaudited)

Centex Corporation and Subsidiaries
For the Six Months Ended September

30,
2007 2006

Cash Flows Operating Activities
Net Earnings (Loss) $ (771,792) 297,657
Adjustments
Depreciation and Amortization 26,239 29,747
Stock-based Compensation 21,939 36,921
Provision for Losses on Mortgage Loans Held for Investment and
Construction Loans 37,374 26,735
Impairments and Write-off of Assets 1,111,989 155,811
Deferred Income Tax (Benefit) Provision (375,859) 75,364
Loss (Earnings) of Joint Ventures and Unconsolidated Subsidiaries 62,193 (165)
Distributions of Earnings of Joint Ventures and Unconsolidated
Subsidiaries 1,669 16,745
Minority Interest, net of Taxes (178) 454
Gain on Sale of Assets (18,408) (114,638)
Changes in Assets and Liabilities, Excluding Effect of Acquisitions
Decrease (Increase) in Restricted Cash 26,006 4,541
(Increase) Decrease in Receivables (111,738) 8,597
Decrease in Mortgage Loans Held for Sale 666,944 329,117
Increase in Receivables from Affiliates
Increase in Housing Projects and Land Held for Development and Sale (52,739) (1,215,379)
Decrease (Increase) in Other Inventories 11,536 394
Decrease in Accounts Payable and Accrued Liabilities (332,847) (229,433)
Decrease (Increase) in Other Assets, net 21,300 (12,238)
Other (104) 71

323,524 (589,699)
Cash Flows Investing Activities
Payments received on Notes Receivable 2,188 11,578
Increase in Mortgage Loans Held for Investment (292,448)
Decrease (Increase) in Construction Loans 34,591 (86,589)
Investment in and Advances to Joint Ventures (100,548) (122,033)
Distributions of Capital from Joint Ventures 48,417 98,813
(Increase) Decrease in Investments in and Advances to Unconsolidated
Subsidiaries
Purchases of Property and Equipment, net 4,615) (13,134)
Proceeds from Dispositions 10,813 495,276
Other (3,563) (3,861)

Table of Contents
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Cash Flows Financing Activities
Increase in Restricted Cash

(Decrease) Increase in Short-term Debt, net
Centex

Issuance of Long-term Debt

Repayment of Long-term Debt

Financial Services

Issuance of Long-term Debt

Repayment of Long-term Debt

Proceeds from Stock Option Exercises
Purchases of Common Stock, net

Capital Contributions Received, net of Dividends Paid

Net (Decrease) Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Period )

Cash and Cash Equivalents at End of Period 2 $

See Notes to Consolidated Financial Statements.

(12,717)

577)
(862,201)

107
(245,776)

24,654
(411)
(9,668)
(1,093,872)
(783,065)
882,754

99,689

87,602

(19,583)
165,109

500,564
(117,373)

961,126
(746,680)

35,401
(266,008)
(9,549)

503,007
910
47,955

48,865

(1) Amount includes cash and cash equivalents of discontinued operations of $0 as of March 31, 2007 and $4,605 as

of March 31, 2006.

(2) Amount includes cash and cash equivalents of discontinued operations of $0 as of September 30, 2007 and $1,084

as of September 30, 2006.
6
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Centex Corporation and Subsidiaries
Statements of Consolidated Cash Flows with Consolidating Details
(Dollars in thousands)

(unaudited)
Centex * Financial Services
For the Six Months Ended September 30, For the Six Months Ended September 30,
2007 2006 2007 2006
$ (771,792) $ 297,657 $ (24,310) $ 67,092
23,101 24,306 3,138 5,441
21,939 36,921
37,374 26,735
1,111,989 155,811
(357,289) 7,139 (18,570) 68,225
86,503 (67,257)
16,669 612,525
332 (178) 122
(18,408) 4,772) (109,866)
28,121 5,788 (2,115) (1,247)
(122,161) 3,305 10,423 5,292
666,944 329,117
(6,239) (27,167)
(52,739) (1,215,379)
4,874 (513) 6,662 907
(315,982) (220,926) (16,865) (17,209)
30,294 (26,338) (8,994) 14,100
(104) 71
(314,985) (391,330) 647,270 361,542
2,188 11,472 106
(292,448)
34,591 (86,589)
(100,548) (122,033)
48,417 98,813
(196,761) 27,590
(3,430) (8,053) (1,185) (5,081)
10,813 503,555
(3,563) (3,861)
(242,884) 3,928 33,406 119,543

Table of Contents
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(249) 250,338
107 500,564
(245,776) (117,373)
24,654 35,401
(411) (266,008)
(9,668) (9,549)
(231,343) 393,373
(789,212) 5,971
870,688 36,711
81,476 $ 42,682
In the
supplemental
data presented
above,
Centex

represents the
consolidation of
all subsidiaries
other than those
included in
Financial
Services.
Transactions
between Centex
and Financial
Services have
been eliminated
from the Centex
Corporation
and Subsidiaries
statements of
consolidated
cash flows.

$

(577)
(861,952)

188,000
(674,529)

6,147

12,066

18,213

$

(19,583)
(85,229)

961,126
(746,680)
(595,780)
(486,146)

(5,061)
11,244

6,183

Table of Contents
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Centex Corporation and Subsidiaries
Notes to Consolidated Financial Statements
September 30, 2007
(Unless otherwise indicated, dollars and shares in thousands, except per share data)
(unaudited)
(A) SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation
The consolidated interim financial statements include the accounts of Centex Corporation and all subsidiaries,
partnerships and other entities in which Centex Corporation has a controlling interest (the Company ). Also, included
in the consolidated financial statements are certain variable interest entities, as discussed in Note (D), Inventories, and
Note (F), Indebtedness. All significant intercompany balances and transactions have been eliminated. The unaudited
statements have been prepared in accordance with accounting principles generally accepted in the United States for
interim financial information and with the instructions to Form 10-Q and Article 10 of Regulation S-X. Accordingly,
certain information and footnote disclosures normally included in financial statements prepared in accordance with
accounting principles generally accepted in the United States have been condensed or omitted.
Balance sheet and cash flow data is presented in the following categories:
Centex Corporation and Subsidiaries. This represents the consolidation of Centex, Financial Services and all
of their consolidated subsidiaries, related companies and certain variable interest entities. The effects of
transactions among related companies within the consolidated group have been eliminated.

Centex. This information is presented as supplemental information and represents the consolidation of all
subsidiaries and certain variable interest entities other than those included in Financial Services, which are
presented on an equity basis of accounting.

Financial Services. This information is presented as supplemental information and represents Centex Financial
Services, its subsidiaries and related companies.

In the opinion of the Company, all adjustments (consisting of normal, recurring adjustments) necessary to present
fairly the information in the consolidated financial statements of the Company have been included. The results of
operations for such interim periods are not necessarily indicative of results for the full year. The Company suggests
that these consolidated financial statements be read in conjunction with the consolidated financial statements and the
notes to consolidated financial statements included in the Company s latest Annual Report on Form 10-K.

Certain operations have been classified as discontinued. Associated results of operations and financial position are
separately reported for all periods presented. For additional information, refer to Note (L), Discontinued Operations.
Information in these Notes to Consolidated Financial Statements, unless otherwise noted, does not include the

accounts of discontinued operations.
8
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Interest Expense

Interest expense relating to the Financial Services segment is included in Financial Services costs and expenses.
Home Building capitalizes interest incurred as a component of housing projects inventory cost. Capitalized interest is
included in Home Building s costs and expenses as related housing inventories are sold or otherwise charged to costs
and expenses.

For the Three Months For the Six Months

Ended September 30, Ended September 30,

2007 2006 2007 2006
Total Interest Incurred $ 76,086 $110,321 $ 158,437 $ 295,801
Less Interest Capitalized (59,507) (72,715) (121,370) (145,309)
Financial Services Interest Expense (16,579) (21,763) (37,067) (42,600)
Discontinued Operations (15,843) (107,892)
Interest Expense, net $ $ $ $
Capitalized Interest Charged to Home Building s
Costs and Expenses $ 96,698 $ 46,803 $ 139,764 $ 83,853

Income Taxes

The Company accounts for income taxes on the deferral method whereby deferred tax assets and liabilities are
provided for the tax effect of differences between the financial statement carrying amounts of existing assets and
liabilities and their respective tax basis. The Company periodically reviews its deferred income tax asset to determine
if it is more likely than not to be realized.

On April 1, 2007, the Company adopted Financial Accounting Standards Board ( FASB ) Interpretation No. 48,

Accounting for Uncertainty in Income Taxes an interpretation of FASB Statement No. 109 ( FIN 48 ). The cumulative
effect of the adoption of FIN 48 was recorded as a $208.3 million reduction to beginning retained earnings in the first
quarter of fiscal year 2008. Please refer to Note (J), Income Taxes, for additional information relating to the adoption
of FIN 48.

In accordance with the provisions of FIN 48, the Company recognizes in its financial statements the impact of a tax
position if a tax return s position or future tax position is more likely than not to prevail (defined as a likelihood of
more than fifty percent of being sustained upon audit, based on the technical merits of the tax position). Tax positions
that meet the more likely than not threshold are measured (using a probability weighted approach) at the largest
amount of tax benefit that has a greater than fifty percent likelihood of being realized upon settlement.

The Company recognizes accrued interest and penalties related to unrecognized tax benefits in the financial
statements as a component of the income tax provision, which is consistent with the Company s historical accounting
policy. The Company s liability for unrecognized tax benefits, combined with accrued interest and penalties, is
reflected as a component of accrued liabilities.

The Company s estimated liability for unrecognized tax benefits is periodically assessed for adequacy and may be
affected by changing interpretations of laws, rulings by tax authorities, certain changes and/or developments with
respect to audits, and expiration of the statute of limitations. The outcome for a particular audit cannot be determined
with certainty prior to the conclusion of the audit and, in some cases, appeal or litigation process. The actual benefits
ultimately realized may differ from the Company s estimates. As each audit is concluded, adjustments, if any, are
appropriately recorded in the Company s financial statements. Additionally, in future periods, changes in facts,
circumstances, and new information may require the Company to adjust the recognition and measurement estimates
with regard to individual tax positions. Changes in recognition and measurement estimates are recognized in the
period in which the changes occur.

Table of Contents 17
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Prior to the adoption of FIN 48, the Company applied Statement of Financial Accounting Standards ( SFAS ) No. 5,
Accounting for Contingencies ( SFAS 5 ), to assess and provide for potential income tax exposures. In accordance with
SFAS 5, the Company maintained reserves for tax contingencies based on reasonable estimates of the tax liabilities,
interest, and penalties (if any) that may result from such audits. FIN 48 substantially changes the applicable
accounting model and is likely to cause greater volatility in the income statements and effective tax rates as more
items are recognized and/or derecognized discretely within income tax expense.
9
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Stock-Based Employee Compensation Arrangements

The Company accounts for its stock-based compensation arrangements in accordance with the provisions of SFAS
No. 123(R), Share-Based Payment ( SFAS 123(R) ), under which the Company recognizes compensation expense of a
stock-based award over the vesting period based on the fair value of the award on the grant date. The fair value of
stock options granted is calculated under the Black-Scholes option-pricing model.

The following information represents the Company s grants of stock-based compensation to employees and
directors prior to recognition of estimated forfeitures during the six months ended September 30, 2007 and the year
ended March 31, 2007:

Number of

Shares Fair Value

Period of Grant Grant Type Granted of Grant

For the year ended March 31, 2007 Stock Options 1,420.3 $28,603.0
Stock Units 366.2 $19,955.4

Restricted Stock 121.2 $ 6,379.9

For the six months ended September 30, 2007 Stock Options 646.6 $10,116.9
Stock Units 235.7 $10,693.1

Restricted Stock 534 $ 2,250.0

In addition to the stock-based awards in the above table, the Company issued to officers and employees during the
first quarter of fiscal year 2008 long-term performance awards that vest after three years with an initial aggregate
value of $18.9 million. These awards will be settled in cash and adjusted based on the Company s performance relative
to its peers in earnings per share growth and return on equity, as well as changes in the Company s stock price between
the date of grant and the end of the performance period. In accordance with the provisions of SFAS 123(R), these
awards are accounted for as liability awards for which compensation expense will be recognized over the vesting
period with a corresponding increase in accrued liabilities.

Statements of Consolidated Cash Flows Supplemental Disclosures

In accordance with the provisions of SFAS No. 95, Statement of Cash Flows, the Statements of Consolidated Cash
Flows have not been restated for discontinued operations. For further information on the sale of the Company s
construction services operations ( Construction Services ) and sub-prime lending operations ( Home Equity ), see Note
(L), Discontinued Operations. Accordingly, all Construction Services cash flows prior to disposal are included with
the Centex cash flows and all Home Equity cash flows prior to disposal are included with the Financial Services cash
flows.

The following table provides supplemental disclosures related to the Statements of Consolidated Cash Flows:

For the Three Months For the Six Months

Ended September 30, Ended September 30,

2007 2006 2007 2006
Cash Paid for Interest $75,126 $119,705 $ 153,995 $288,488
Net Cash Paid for Taxes $31,760 $ 128,895 $ 209,205 $270,867

As explained in Note (D), Inventories, pursuant to the provisions of FASB Interpretation No. 46, Consolidation of
Variable Interest Entities, as revised ( FIN 46 ), as of September 30, 2007 and March 31, 2007, the Company
consolidated $78.0 million and $152.9 million, respectively, of land as inventory under the caption land held under
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option agreements not owned. In addition, the Company recorded $30.0 million and $90.5 million as of September 30,
2007 and March 31, 2007, respectively, of lot option agreements for which the Company s deposits exceeded certain
thresholds.

In addition to the items noted above, the Company s adoption of FIN 48 was treated as a non-cash item in the
Statements of Consolidated Cash Flows. The adoption of FIN 48 resulted in a $116.0 million increase to deferred
income taxes, a $329.2 million increase in accrued liabilities and a $213.2 million reduction in stockholders equity in
the first quarter of fiscal year 2008. Transfers of mortgage loans between categories (i.e.,

10
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loans in foreclosure included in trade and other receivables, real-estate owned included in other inventories, etc.) have
been treated as non-cash items.
Recent Accounting Pronouncements

In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements ( SFAS 157 ), that serves to define
fair value, establishes a framework for measuring fair value in generally accepted accounting principles, and expands
disclosures about fair value measurements. SFAS 157 will be effective for the Company as of April 1, 2008. The
Company is currently evaluating the impact, if any, of adopting SFAS 157 on its financial statements.

In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial Assets and Financial
Liabilities ( SFAS 159 ). Under the provisions of SFAS 159, companies may elect to measure specified financial
instruments, warranty and insurance contracts at fair value on a contract-by-contract basis, with changes in fair value
recognized in earnings. The election, called the fair value option, will enable some companies to reduce the volatility
in reported earnings caused by measuring related assets and liabilities differently, and it is simpler than using the
complex hedge-accounting requirements in FASB Statement No. 133, Accounting for Derivative Instruments and
Hedging Activities, to achieve similar results. SFAS 159 will be effective for the Company as of April 1, 2008. The

Company expects that the adoption of SFAS 159 will not have a material impact on its results of operations or

financial position.
Reclassifications

Certain prior year balances have been reclassified to be consistent with the September 30, 2007 presentation,
including reclassification of certain restricted cash balances to cash flows from financing activities, reclassification of
construction lending activity to cash flows from investing activities, reclassification of the construction loan allowance
against the related mortgage, reclassification of certain inventory amounts from housing projects to other inventory,
and reclassifications of discontinued operations.

(B) STOCKHOLDERS EQUITY

A summary of changes in stockholders equity is presented below:

Capital in Treasury
Common Stock Excess of Retained Stock,
Shares Amount Par Value Earnings at Cost Total

Balance, March 31, 2007 119,970 $31,041 $ 48,349 $5,250,873 $(217,994) $5,112,269
Adoption of FIN 48 (4,898) (208,295) (213,193)
Issuance of Restricted
Stock and Stock Units 212 13 (12,946) 8,915 (4,018)
Stock Compensation 21,939 21,939
Exercise of Stock Options
Including Tax Benefits 1,357 339 28,229 28,568
Cash Dividends (9,668) (9,668)
Purchase of Common
Stock for Treasury (12) 411) 411)
Other Stock Transactions 2 1 103 104
Net Loss (771,792) (771,792)
Balance, September 30,
2007 121,529 $31,394 $ 80,776 $4,261,118 $ (209,490) $4,163,798

11
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(C) MORTGAGE LOANS
Mortgage loans receivable consist of the following:

As of
September
30, 2007 March 31, 2007
Mortgage Loans Held for Sale $ 663,312 $ 1,314,219
Construction Loans, net of Allowance of $38,478 and $5,826 271,382 374,084
Mortgage Loans Receivable $ 934,694 $ 1,688,303

As of September 30, 2007, CTX Mortgage Company, LLC is committed, under existing construction loan
agreements, to fund $121.9 million in addition to the construction loan balance shown above. As of September 30,
2007, CTX Mortgage Company, LLC has ceased origination of new construction loans; however, it will fulfill its
existing funding commitments.

(D) INVENTORIES
Housing Projects and Land Held for Development and Sale
A summary of housing projects is provided below:

As of
September March 31,
30, 2007 2007
Direct Construction $2,961,336 $ 3,041,290
Land Under Development 4,205,780 5,433,593
Housing Projects $7,167,116 $ 8,474,883

For the three and six months ended September 30, 2007, the Company recorded $846.9 million and $989.5 million,
respectively, in land-related impairments, primarily due to challenging market conditions. For the three and six
months ended September 30, 2006, the Company recorded $30.0 million in land-related impairments. Land-related
impairments during the three and six months ended September 30, 2007 represented 140 and 169 neighborhoods and
land investments, respectively. At September 30, 2007, the remaining carrying value of neighborhoods and land
investments for which an impairment was recorded in the three months ended September 30, 2007 was
$931.2 million.

Land Held Under Option Agreements Not Owned and Other Land Deposits

In order to ensure the future availability of land for homebuilding, the Company enters into land option purchase
agreements. Under the option agreements, the Company pays a stated deposit or issues a letter of credit in
consideration for the right to purchase land at a future time, usually at predetermined prices. These options generally
do not contain performance requirements from the Company nor obligate the Company to purchase the land, and
expire on various dates. At September 30, 2007, the Company had 192 land option agreements.

In accordance with the provisions of FIN 46, the Company recorded $78.0 million and $152.9 million as of
September 30, 2007 and March 31, 2007, respectively, of land, which represents the remaining purchase price of the
land. Consolidated land is recorded under the caption land held under option agreements not owned, with
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corresponding increases to minority interests. At September 30, 2007, 11 land option agreements were consolidated
pursuant to FIN 46.
In addition to land options recorded pursuant to FIN 46, the Company recorded $30.0 million and $90.5 million as
of September 30, 2007 and March 31, 2007, respectively, of land, which represents the remaining purchase price of
the land. Consolidated land is recorded under the caption land held under option agreements not owned, with a
corresponding increase to accrued liabilities. These land options were recorded in accordance with
12
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the provisions of SFAS 49, Product Financing Arrangements ( SFAS 49 ). As of September 30, 2007, five land option
agreements were consolidated pursuant to SFAS 49.

A summary of the Company s deposits for land options and the total purchase price of such options is provided
below:

As of
September March 31,
30, 2007 2007

Cash Deposits included in:

Land Held for Development and Sale $ 55,778 $ 89,737
Land Held Under Option Agreements Not Owned 32,360 38,642
Total Cash Deposits in Inventory 88,138 128,379
Letters of Credit 3,734 12,854
Total Invested through Deposits or Secured with Letters of Credit $ 91,872 $ 141,233
Total Purchase Price of Land Option Agreements $2,235,243 $ 3,324,636

In addition to deposits, the Company capitalizes pre-acquisition development costs related to land held under
option agreements. As of September 30, 2007 and March 31, 2007, pre-acquisition costs recorded to land held for
development and sale were $24.7 million and $48.0 million, respectively. Also included in land held for development
and sale is owned land that is not currently anticipated to be developed for more than two years and land that the
Company intends to sell within one year, which amounted to $348.6 million and $20.5 million as of September 30,
2007 and March 31, 2007, respectively.

The Company writes off deposits and pre-acquisition costs when it determines that it is probable the property will
not be acquired. Write-offs of land deposits and pre-acquisition costs amounted to $38.3 million and $61.2 million for
the three and six months ended September 30, 2007, respectively, as compared to $89.5 million and $125.8 million for
the three and six months ended September 30, 2006, respectively.

(E) GOODWILL
A summary of changes in goodwill by segment for the six months ended September 30, 2007 is presented below:

As of Goodwill Goodwill As of
March 31, September 30,

2007 Acquired Impairments 2007
Home Building
East $ 27,945 $ $ $ 27,945
Southeast 29,160 (22,452) 6,708
Central 7,654 (3,488) 4,166
Texas 9,720 9,720
Northwest 22,721 (13,755) 8,966
Southwest 24,301 (21,627) 2,674
Other homebuilding
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Total Home Building 121,501 (61,322) 60,179
Financial Services 8,952 8,952
Other 88,589 2,598 91,187
Total $ 219,042 $ 2,598 $ (61,322) $ 160,318

Goodwill for the Other segment at September 30, 2007 relates to the Company s home services operations.
Goodwill is tested for impairment at the reporting unit level on an annual basis (January 1) or when management
determines that due to certain circumstances the carrying amount of goodwill may not be recoverable. For the quarter
ended September 30, 2007, management determined that events and circumstances had occurred that indicated the
remaining goodwill balances within the homebuilding reporting units of the segment may not be recoverable. These
events included, but were not limited, to the significant land-related impairments and write-offs taken across all
homebuilding segments except for Texas and an unprecedented disturbance within the mortgage markets that made it
more difficult for certain homebuilding customers to obtain mortgage financing.

13
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Based on these factors, homebuilding goodwill was evaluated for impairment at September 30, 2007. As a result of
the impairment test, the Company recorded goodwill impairments as outlined in the table above.
(F) INDEBTEDNESS

A summary of the balances of short-term and long-term debt (debt instruments with original maturities greater than
one year) and weighted-average interest rates at September 30, 2007 and March 31, 2007 is presented below. Due
dates are presented in fiscal years.

As of
September 30, 2007 March 31, 2007
Weighted Weighted
Average Average
Interest Interest
Rate Rate

Short-term Debt:
Centex $ 558 $ 1,807
Financial Services
Financial Institutions 741,088 5.81% 428,144 5.56%
Harwood Street Funding I, LLC Secured Liquidity
Notes 1,174,896 5.38%
Consolidated Short-term Debt 741,646 1,604,847
Long-term Debt:
Centex
Medium-term Note Programs 170,000 5.61%
Senior Notes, due through 2017 3,654,083 5.89% 3,708,976 5.89%
Other Indebtedness, due through 2018 4,537 7.14% 23,642 6.57%

3,658,620 3,902,618
Financial Services
Harwood Street Funding I, LLC Variable-Rate
Subordinated Extendable Certificates, due through
2010 60,000 7.14% 60,000 7.32%
Consolidated Long-term Debt 3,718,620 3,962,618
Total Debt $ 4,460,266 $5,567,465

As of September 30, 2007 and March 31, 2007, Centex s short-term debt consisted of land and land-related
acquisition notes of $0.6 million and $1.8 million, respectively.
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The weighted-average interest rates for short-term and long-term debt during the six months ended September 30,
2007 and 2006 were:

For the Six Months Ended September

30,
2007 2006

Short-term Debt:

Centex 5.29%
Financial Services 5.92% 5.47%
Long-term Debt:

Centex

Medium-term Note Programs 5.68% 6.07%
Senior Notes 5.88 % 5.86%
Other Indebtedness 6.62 % 6.04%
Subordinated Debentures 8.75%

Financial Services

Harwood Street Funding I, LLC Variable-Rate Subordinated Extendable

Certificates 7.47 % 7.25%
Maturities of Centex s and Financial Services long-term debt during the next five years ending March 31 of each

year and thereafter are:

Financial
Centex Services Total
2008 $ 336,000 $ $ 336,000
2009 151,853 151,853
2010 225,408 60,000(1) 285,408
2011 700,251 700,251
2012 349,365 349,365
Thereafter 1,895,743 1,895,743
$ 3,658,620 $ 60,000 $3,718,620

(1) In

October 2007,

the Company

decided to

terminate

Harwood Street
Funding I, LLC.
As a result,

Harwood Street
Funding I, LLC
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provided notice
to the certificate
holders that
these
certificates will
be redeemed on
November 20,
2007. See Note
(M),
Subsequent
Events, for
additional
information.

Under debt covenants contained in the Company s multi-bank revolving credit facility, the Company is required to
maintain compliance with certain financial covenants. Material covenants include a maximum leverage ratio and a
minimum tangible net worth. The Company s credit facility also includes an interest coverage ratio. This ratio is a
determinant of the maximum leverage ratio covenant and certain of the credit facility s pricing provisions. In addition,
the Company s committed bank warehouse credit facilities contain various affirmative and negative covenants that are
generally customary for facilities of this type. At September 30, 2007, Centex was in compliance with its debt
covenants.

15
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The Company s existing credit facilities and available borrowing capacity as of September 30, 2007 are
summarized below:

Existing
Credit Available
Facilities Capacity
Centex
Multi-Bank Revolving Credit Facility
Revolving Credit $ 1,250,000 $ 1,250,000
Letters of Credit 835,000 519,453
2,085,000 1,769,453(1)(2)
Financial Services
Secured Credit Facilities 661,000 69,9123
Mortgage Conduit Facilities 150,000 (4)
Harwood Street Funding I, LLC Facility 1,500,000 (5)
2,311,000 69,912

$ 4,396,000 $ 1,839,365

(1) Thisis an
unsecured,
committed,
multi-bank
revolving credit
facility,
maturing in
July 2010, that
serves as
funding for
general
corporate
purposes, serves
as backup for
Centex
Corporation s
$1.25 billion
commercial
paper program,
and provides
8835 million of
letter of credit
capacity. As of
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(2)

September 30,
2007, there
were no
amounts
outstanding
under the
revolving credit
facility or the
commercial
paper program.
As further
discussed in
Note (M),
Subsequent
Events, the
Company s
credit ratings
were
downgraded
subsequent to
September 30,
2007. As a
result, it is
unlikely that the
Company will
be able to issue
commercial

paper.

Centex
maintains a
minimum of
8100 million in
unused,
committed letter
of credit
capacity at all
times in respect
of certain
remaining
surety bond
obligations
relating to
Construction
Services
projects
commenced
prior to the sale
of Construction
Services on
March 30, 2007.
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Under an
agreement
entered into by
Centex with a
surety, Centex is
obligated to
provide a $100
million letter of
credit to such
surety if its
long-term senior
unsecured debt
is downgraded
below BBB- by
Standard &
Poors ( S&P )
or below Baa3
by Moody s
Investors
Service

( Moody s ).
In connection
with the sale of
Construction
Services, the
purchaser has
indemnified
Centex for
losses in respect
of certain surety
bond
obligations,
including draws
on such letter of
credit. In
addition, Centex
has obtained a
back-up
indemnity from
an A+ (S&P),
Al (Moody s)
rated financial
institution,
which
indemnifies
Centex against
a portion of
these losses, and
which will
decline on a
quarterly basis
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(3)

(4)

in accordance
with an agreed
upon schedule.
In
October 2007,
Centex s
long-term senior
unsecured debt
was
downgraded by
Moody s to
Bal, which
triggered the
requirement for
Centex to obtain
the $100 million
letter of credit.
See Note (M),
Subsequent
Events, for
additional
information.

CTX Mortgage
Company, LLC
maintains

8661 million of
secured,
committed
mortgage
warehouse
facilities.

A wholly-owned
limited purpose
subsidiary of
CTX Mortgage
Company, LLC
maintains a
$150 million
secured,
committed
facility funded
through
commercial
paper conduits
to finance the
purchase of
construction
loans from CTX
Mortgage
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Company, LLC.

(5) This facility

provides for a

maximum

amount of

mortgage loans

to be held by

Harwood Street

Funding I, LLC

equal to

$1.5 billion.

However, as

shown in the

table above,

there is no

available

capacity under

this facility.

Since

August 2007,

Harwood Street

Funding I, LLC

has not been

able to issue

short-term

liquidity notes

to finance the

purchase of

mortgage loans

from CTX

Mortgage

Company, LLC

due to

significant

market

disruptions. In

October 2007,

the Company

decided to

terminate

Harwood Street

Funding I, LLC.
Funding of Mortgage Loans

CTX Mortgage Company, LL.C has historically funded its origination of mortgage loans through the sale of such

mortgage loans to Harwood Street Funding I, LLC ( HSF-I ) and, to a lesser extent, through borrowings under more
traditional committed bank warehouse credit facilities and mortgage loan sale agreements. Since August 2007, HSF-I
has not been able to issue short-term secured liquidity notes to finance the purchase of mortgage loans from CTX
Mortgage Company, LLC as a result of current market conditions affecting the mortgage finance industry. Mortgage
market conditions worsened significantly in the summer of 2007, as mortgage financing markets experienced
significant disruption due to, among other things, defaults on sub-prime loans and a resulting decline in the market
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value of such loans. The reaction to these events on the part of certain market participants has led to reduced investor
demand for mortgage loans and mortgage-backed securities, tightened credit requirements, reduced
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liquidity, and increased credit risk premiums, that has significantly reduced homebuyers access to nonconforming
mortgage products. In October 2007, the Company decided to terminate HSF-I.

CTX Mortgage Company, LLC is currently funding its mortgage originations primarily through borrowings under
two committed bank warehouse credit facilities and mortgage loan sale agreements. CTX Mortgage Company, LLC
has a warehouse credit facility of $200 million with a bank, which expires in December 2007. On August 31, 2007,
the Company increased the credit availability under the other facility from $200 million to $450 million. The
amendment to the increased facility has an accordion feature under which, subject to the successful syndication of
additional committed capacity, CTX Mortgage Company, LLC may borrow up to an additional $550 million on the
same terms. CTX Mortgage Company, LLC may also seek to enter into additional mortgage warehouse facilities with
other lenders. The warehouse facilities constitute short-term debt of the Company.

The warehouse facilities generally allow CTX Mortgage Company, LLC to sell to the bank, on a revolving basis,
mortgage loans up to an aggregate specified amount. Simultaneously, the bank has entered into an agreement to
transfer such mortgage loans back to CTX Mortgage Company, LLC on a specified date or on the Company s demand
for subsequent sale by CTX Mortgage Company, LLC to third parties.

Mortgage loans eligible for sale by CTX Mortgage Company, LLC under the warehouse facilities are conforming
loans, FHA/V A eligible loans, and jumbo loans meeting conforming underwriting guidelines except as to the size of
the loan.

CTX Mortgage Company, LLC bears the credit risk associated with loans originated until such loans are sold to
third parties or HSF-I. In connection with the loans it originates and sells to third parties, CTX Mortgage Company,
LLC makes representations and warranties to the effect that each mortgage loan sold satisfies the criteria of the sale
agreement. CTX Mortgage Company, LLC may be required to repurchase mortgage loans sold to third parties if such
mortgage loans are determined to breach the representations and warranties of CTX Mortgage Company, LLC, as
seller. CTX Mortgage Company, LLC records a liability for its estimated losses for these obligations and such amount
is included in its loan origination reserve.

Although CTX Mortgage Company, LLC has been able to use alternative sources to finance its inventory of
mortgage loans, the terms under which it borrows under such facilities, including the interest rate, are less favorable
than the terms under which it borrowed from HSF-I. In addition, if the current funding sources were to become
unavailable, Financial Services would need to make other financing arrangements to fund its mortgage loan
origination activities, or the Company may be required to fund Financial Services loan originations and make
additional capital contributions to Financial Services. Although the Company believes that Financial Services could
arrange for alternative financing that is common for mortgage companies, there can be no assurance that such
financing would be available on satisfactory terms, and any delay in obtaining such financing could adversely affect
the results of operations of Financial Services.

HSF-1 is a variable interest entity of which the Company is the primary beneficiary and that is consolidated in the
Company s financial statements. Prior to August 2007, substantially all of the mortgage loans originated by CTX
Mortgage Company, LLC were funded through the sale of such mortgage loans to HSF-I under the terms of a
mortgage loan purchase agreement (the HSF-I Purchase Agreement ). Under the HSF-I Purchase Agreement, CTX
Mortgage Company, LLC was entitled to sell mortgage loans to HSF-I that satisfied certain eligibility criteria and
portfolio requirements. When HSF-I acquired mortgage loans, it typically held them for an average of 60 days and
then resold them into the secondary market. In accordance with the HSF-I Purchase Agreement, CTX Mortgage
Company, LLC acted as servicer of the loans owned by HSF-I and arranged for the sale of the mortgage loans into the
secondary market.

HSF-I obtained the funds needed to purchase eligible mortgage loans from CTX Mortgage Company, LLC by
issuing (1) short-term secured liquidity notes, (2) medium-term debt and (3) subordinated certificates. As of
September 30, 2007, HSF-I had no outstanding secured liquidity notes or medium-term debt but had outstanding
$60.0 million of subordinated certificates maturing in September 2009, which were extendable for up to five years and
were rated BBB by S&P and Baa2 by Moody s. Prior to September 30, 2007, all of HSF-1 s outstanding secured
liquidity notes were redeemed in accordance with their scheduled maturity dates and no notes were extended. In
October 2007, the Company decided to terminate HSF-I. The Company s decision to terminate HSF-I was influenced
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by external factors and not by any quality or performance issues related to HSF-I or its underlying collateral. In
addition, HSF-I provided notice to the holders of the subordinated certificates that these certificates will be redeemed
on November 20, 2007.

HSF-I s subordinated certificates do not have recourse to the Company. In addition, the Company does not
guarantee the payment of any debt or subordinated certificates of HSF-I and is not liable for credit losses relating to
securitized residential mortgage loans sold to HSF-1. However, the Company retains certain risks related to the
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portfolio of mortgage loans held by HSF-I. In particular, CTX Mortgage Company, LLC makes representations and
warranties to HSF-I to the effect that each mortgage loan sold to HSF-I satisfies the eligibility criteria and portfolio
requirements discussed above. CTX Mortgage Company, LLC may be required to repurchase mortgage loans sold to
HSF-I if such mortgage loans are determined to be ineligible loans or there occur certain other breaches of
representations and warranties of CTX Mortgage Company, LLC, as seller or servicer. CTX Mortgage Company,
LLC s obligations as servicer, including its obligation as servicer to repurchase such loans, is guaranteed by Centex
Corporation. CTX Mortgage Company, LLC records a liability for its estimated losses for these obligations and such
amount is included in its loan origination reserve.

CTX Mortgage Company, LLC and its related companies sold $2.72 billion and $2.39 billion of mortgage loans to
investors during the three months ended September 30, 2007 and 2006, respectively, and $5.08 billion and
$5.25 billion during the six months ended September 30, 2007 and 2006, respectively. CTX Mortgage Company, LLC
and its related companies recognized gains on sales of mortgage loans and related derivative activity of $30.7 million
and $39.9 million during the three months ended September 30, 2007 and 2006, respectively, and $69.4 million and
$86.5 million during the six months ended September 30, 2007 and 2006, respectively.

HSF-1 is a party to a swap arrangement with two banks (the Harwood Swap ) under which the banks have agreed to
make certain payments to HSF-I, and HSF-I has agreed to make certain payments to the banks, the net effect of which
is that the banks have agreed to bear certain interest rate risks, non-credit related market risks and prepayment risks
related to the mortgage loans held by HSF-I. The purpose of this arrangement is to provide credit enhancement to
HSF-I by permitting it to hedge these risks with a counterparty having a short-term credit rating of A1+ from S&P and
P-1 from Moody s. However, the Company effectively bears all interest rate risks, non-credit related market risks and
prepayment risks that are the subject of the Harwood Swap because Centex has entered into separate swap
arrangements with the same two banks pursuant to which Centex has agreed to pay to the banks all amounts that the
banks are required to pay to HSF-I pursuant to the Harwood Swap plus a monthly fee equal to a percentage of the
notional amount of the Harwood Swap. Additionally, the banks are required to pay to Centex all amounts that the
banks receive from HSF-I pursuant to the Harwood Swap. CTX Mortgage Company, LLC executes forward sales of
mortgage loans to hedge the risk of reductions in value of mortgages sold to HSF-I or maintained under secured
financing agreements. This offsets the majority of the Company s risk as the counterparty to the swap supporting the
payment requirements of HSF-I. See additional discussion of interest rate risks in Note (K), Derivatives and Hedging.
The Company is also required to reimburse the banks for certain expenses, costs and damages that it may incur.
Finally, if the Company s debt ratings fall below BBB- by S&P, the Company may be required to post cash or certain
other eligible collateral to support its obligations under the Harwood Swap. The Harwood Swap will be terminated in
connection with the termination of HSF-I.

(G) COMMITMENTS AND CONTINGENCIES
Joint Ventures

The Company conducts a portion of its land acquisition, development and other activities through its participation
in joint ventures in which the Company holds less than a majority interest. These land-related activities typically
require substantial capital, and partnering with other homebuilders or developers and, to a lesser extent, financial
partners, allows Home Building to share the risks and rewards of ownership and to provide broader strategic
advantages.
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A summary of the Company s Home Building joint ventures is presented below:

Unleveraged Joint Ventures
Joint Ventures with Debt:

Limited Maintenance Guarantee (2) (3) (4

Repayment Guarantee (2) ()
Completion Guarantee ()
No Recourse or Guarantee

(1) The number of
active joint
ventures
includes
unconsolidated
Home Building
joint ventures
for which the
Company has
an investment
balance as of
the end of the
period and/or
current fiscal
year activity.
The Company
was the
managing
member of 23
and 28 of the
active joint
ventures as of
September 30,
2007 and
March 31, 2007,
respectively.

(2) These amounts
represent the
Company s
maximum
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As of September 30, 2007

Centex s
Share
Active
(1) Investments of Debt
21 $ 25255 $
22
106,077 104,247
2,756 16,075
122,263 196,233
12,245 24,000
43 $ 268,596  $340,555

Active
(1)

28
21

49

As of March 31, 2007

Centex s
Share
Investments of Debt
$ 33,369 $
108,057 162,425
2,247 16,045
126,469 209,927
11,502 24,000
$ 281,644 $412,397
39



(3)

(4)

exposure related
to the joint
ventures debt
at each
respective date.

The Company
has guaranteed
that certain of
the joint
ventures will
maintain a
specified loan to
value ratio. For
certain joint
ventures, the
Company has
contributed
additional
capital in order
to maintain loan
to value
requirements.

Certain joint
venture
agreements
require the
Company to
guarantee the
completion of a
project or phase
if the joint
venture does not
perform the
required land
development. A
portion of these
completion
guarantees are
Jjoint and
several with the
Company s
partners. For
certain joint
ventures, the
Company has
contributed
additional
capital in order
to complete land
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development.

(5) The Company
has guaranteed
repayment of a
portion of
certain joint
venture debt
limited to its
ownership
percentage of
the joint venture
or a percentage
thereof.

Total joint venture debt outstanding as of September 30, 2007 and March 31, 2007 was $796.4 million and
$1.0 billion, respectively. Debt agreements for joint ventures va