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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-K

(Mark One)

p ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended: December 31, 2006

or

0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission file number: 001-32678

DCP MIDSTREAM PARTNERS, LP
(Exact name of registrant as specified in its charter)

Delaware 03-0567133
(State or other jurisdiction (LR.S. Employer
of incorporation or organization) Identification No.)
370 17th Street, Suite 2775 80202
Denver, Colorado (Zip Code)

(Address of principal executive offices)
Registrant s telephone number, including area code: 303-633-2900

Securities registered pursuant to Section 12(b) of the Act:

Title of Each Class: Name of Each Exchange on Which Registered:
Common Units Representing Limited Partner Interests New York Stock Exchange

Securities registered pursuant to Section 12(g) of the Act:
NONE

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities
Exchange Act of 1934, or the Act. Yeso Nob
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Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Act. Yeso Nop

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Act during the preceding 12 months (or for such shorter period that the registrant was required to file such reports),
and (2) has been subject to such filing requirements for the past 90 days. Yesp Noo

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained
herein, and will not be contained, to the best of registrant s knowledge, in definitive proxy or information statements
incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K. b
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer
(see definition of accelerated filer and large accelerated filer in Rule 12b-2 of the Act) (Check one):

Large accelerated filer o Accelerated filer p ~ Non-accelerated filer o
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). Yeso Nop
The aggregate market value of common limited partner units held by non-affiliates of the registrant on June 30, 2006,
was approximately $288,920,000. The aggregate market value was computed by reference to the last sale price of the

registrant s common units on the New York Stock Exchange on June 30, 2006.

As of March 12, 2007, there were outstanding 10,357,143 common limited partner units, 200,312 Class C units, and
7,142,857 subordinated units.

DOCUMENTS INCORPORATED BY REFERENCE:

None.
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GLOSSARY OF TERMS

The following is a list of certain industry terms used throughout this report:

Bbls

Bbls/d

Btu
Fractionation

Frac spread

MBbls
MBbls/d
MMcft
MMcf/d
MMBtu
NGLs

Tecf
Throughput

barrels

barrels per day

British thermal unit, a measurement of energy

the process by which natural gas liquids are separated into individual
components

price differences, measured in energy units, between equivalent amounts
of natural gas and NGLs

one thousand barrels

one thousand barrels per day

one million cubic feet

one million cubic feet per day

one million British thermal units, a measurement of energy

natural gas liquids

one trillion cubic feet

the volume of product transported or passing through a pipeline or other
facility

ii
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CAUTIONARY STATEMENT ABOUT FORWARD-LOOKING STATEMENTS

Our reports, filings and other public announcements may from time to time contain statements that do not directly or
exclusively relate to historical facts. Such statements are forward-looking statements within the meaning of the Private
Securities Litigation Reform Act of 1995. You can typically identify forward-looking statements by the use of
forward-looking words, such as may, could, project, believe, anticipate, expect, estimate, potential, pl
other similar words.

All statements that are not statements of historical facts, including statements regarding our future financial position,
business strategy, budgets, projected costs and plans and objectives of management for future operations, are
forward-looking statements.

These forward-looking statements reflect our intentions, plans, expectations, assumptions and beliefs about future
events and are subject to risks, uncertainties and other factors, many of which are outside our control. Important
factors that could cause actual results to differ materially from the expectations expressed or implied in the
forward-looking statements include known and unknown risks. Known risks and uncertainties include, but are not
limited to, the risks set forth in Item 1A. Risk Factors as well as the following risks and uncertainties:

the level and success of natural gas drilling around our assets, and our ability to connect supplies to our
gathering and processing systems in light of competition;

our ability to grow through acquisitions, contributions from affiliates, or organic growth projects, and the
successful integration and future performance of such assets;

our ability to access the debt and equity markets, which will depend on general market conditions, interest rates
and our ability to effectively hedge such rates with derivative financial instruments to limit a portion of the
adverse effects of potential changes in interest rates, and the credit ratings for our debt obligations;

the extent of changes in commodity prices, our ability to effectively hedge to limit a portion of the adverse
impact of potential changes in prices through derivative financial instruments, and the potential impact of price
on natural gas drilling, demand for our services, and the volume of NGLs and condensate extracted;

our ability to purchase propane from our principal suppliers for our wholesale propane logistics business;

our ability to construct facilities in a timely fashion, which is partially dependent on obtaining required
building, environmental and other permits issued by federal, state and municipal governments, or agencies
thereof, the availability of specialized contractors and laborers, and the price of and demand for supplies;

the creditworthiness of counterparties to our transactions;

weather and other natural phenomena, including their potential impact on demand for the commodities we sell
and our and third-party-owned infrastructure;

changes in laws and regulations, particularly with regard to taxes, safety and protection of the environment or
the increased regulation of our industry;

industry changes, including the impact of consolidations, alternative energy sources, technological advances
and changes in competition;

Table of Contents 7
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the amount of collateral required to be posted from time to time in our transactions; and
general economic, market and business conditions.

In light of these risks, uncertainties and assumptions, the events described in the forward-looking statements might not
occur or might occur to a different extent or at a different time than we have described. We undertake no obligation to
publicly update or revise any forward-looking statements, whether as a result of new information, future events or
otherwise.

Table of Contents 8
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Item 1. Business
Our Partnership

DCP Midstream Partners, LP along with its consolidated subsidiaries, or we, us, our, or the partnership, is a Delaware
limited partnership formed by DCP Midstream, LLC (formerly Duke Energy Field Services, LLC) to own, operate,
acquire and develop a diversified portfolio of complementary midstream energy assets. We are currently engaged in
the business of gathering, compressing, treating, processing, transporting and selling natural gas, the business of
producing, transporting and selling propane and other natural gas liquids, or NGLs, and the business of storing
propane. Supported by our relationship with DCP Midstream, LLC and its parents, Spectra Energy Corp (the natural
gas business which was spun off from Duke Energy Corporation, or Duke Energy, effective January 2, 2007), which
we refer to as Spectra Energy, and ConocoPhillips, we intend to acquire and construct additional assets and we have a
management team dedicated to executing our growth strategy.

Our operations are organized into three business segments, Natural Gas Services, Wholesale Propane Logistics and
NGL Logistics.

Our Natural Gas Services segment is comprised of our North Louisiana system, which is an integrated pipeline system
located in northern Louisiana and southern Arkansas that gathers, compresses, treats, processes, transports and sells
natural gas, and that sells NGLs. This system consists of the following:

the Minden processing plant and gathering system, which includes a cryogenic natural gas processing plant
supplied by approximately 700 miles of natural gas gathering pipelines, connected to approximately 460
receipt points, with throughput and processing capacity of approximately 115 million cubic feet per day, or
MMcf/d;

the Ada processing plant and gathering system, which includes a refrigeration natural gas processing plant
supplied by approximately 130 miles of natural gas gathering pipelines, connected to approximately 210
receipt points, with throughput capacity of approximately 80 MMcf/d; and

the Pelico Pipeline, LLC system, or Pelico system, an approximately 600-mile intrastate natural gas gathering
and transportation pipeline with throughput capacity of approximately 250 MMcf/d and connections to the
Minden and Ada processing plants and approximately 450 other receipt points. The Pelico system delivers
natural gas to multiple interstate and intrastate pipelines, as well as directly to industrial and utility end-use
markets.

Our Wholesale Propane Logistics segment, which we acquired in November 2006, consists of the following:

six owned propane rail terminals located in the Midwest and northeastern United States, with aggregate storage
capacity of 25 thousand barrels, or MBbls;

one leased propane marine terminal located in Providence, Rhode Island, with storage capacity of 450 MBbls;
one propane pipeline terminal that is under construction in Midland, Pennsylvania; and

access to several open access pipeline terminals.

Table of Contents 9
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Our NGL Logistics segment consists of the following:

our Seabreeze pipeline, an approximately 68-mile intrastate NGL pipeline in Texas with throughput capacity of
33 thousand barrels per day, or MBbls/d;

our Wilbreeze pipeline, the construction of which was completed in December 2006, an approximately 39-mile
intrastate NGL pipeline in Texas, which connects a DCP Midstream, LLC gas processing plant to the
Seabreeze pipeline, with throughput capacity of 11 MBbls/d; and

our 45% interest in the Black Lake Pipe Line Company, or Black Lake, the owner of an approximately
317-mile interstate NGL pipeline in Louisiana and Texas with throughput capacity of 40 MBbls/d.

2
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For additional information on our segments, please see Item 7. Management s Discussion and Analysis of Financial
Condition and Results of Operations, and Note 18 of the Notes to Consolidated Financial Statements in Item 8.
Financial Statements and Supplementary Data.

Our Business Strategies

Our primary business objective is to increase our cash distribution per unit over time. We intend to accomplish this
objective by executing the following business strategies:

Optimize: maximize the profitability of existing assets. We intend to optimize the profitability of our existing assets
by adding new volumes of natural gas, propane and NGLs, and undertaking additional initiatives to enhance
utilization and improve operating efficiencies. Our natural gas assets, and propane and NGL pipelines, have excess
capacity, which allows us to connect new supplies of natural gas, propane and NGLs at minimal incremental cost.

Build: capitalize on organic expansion opportunities. We continually evaluate economically attractive organic
expansion opportunities to construct new midstream systems in new or existing operating areas. For example, we
believe there are opportunities to expand our North Louisiana system to transport increased volumes of natural gas
produced in east Texas to premium markets and interstate pipeline connections on the eastern end of our North
Louisiana system.

Acquire: pursue strategic and accretive acquisitions. We plan to pursue strategic and accretive acquisition
opportunities within the midstream energy industry, both in new and existing lines of business, and geographic areas
of operation. In light of the recent industry trend of large energy companies divesting their midstream assets, we
believe there will continue to be acquisition opportunities. We intend to pursue acquisition opportunities both
independently and jointly with DCP Midstream, LLC and its parents, Spectra Energy and ConocoPhillips, and we may
also acquire assets directly from them, which we believe will provide us with a broader array of growth opportunities
than those available to many of our competitors.

Our Competitive Strengths

We believe that we are well positioned to execute our primary business objective and business strategies successfully
because of the following competitive strengths:

Alffiliation with DCP Midstream, LLC and its parents. Our relationship with DCP Midstream, LLC and its parents,
Spectra Energy and ConocoPhillips, may provide us with significant business opportunities. DCP Midstream, LL.C is
one of the largest gatherers of natural gas (based on wellhead volume), one of the largest producers of NGLs and one
of the largest marketers of NGLs in North America. Our relationship with DCP Midstream, LL.C, Spectra Energy and
ConocoPhillips also provides us with access to a significant pool of management talent. We believe our strong
relationships throughout the energy industry, including with major producers of natural gas and NGLs in the United
States, will help facilitate implementation of our strategies. Additionally, we believe DCP Midstream, LLC has
established a reputation in the midstream business as a reliable and cost-effective supplier of services to our
customers, and has a track record of safe and efficient operation of our facilities.

Strategically located assets. We own and operate one of the largest integrated natural gas gathering, compression,
treating, processing and transportation systems in northern Louisiana, an active natural gas producing area. This
system is also well positioned. We believe there are opportunities to expand this system to transport increased
volumes of natural gas, from east Texas and west Louisiana, to premium markets on the eastern end of our North
Louisiana system, and to interconnections with major interstate natural gas pipelines that transport natural gas to
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consumer markets in the eastern and northeastern United States. Our NGL pipelines are also strategically located to
transport NGLs from plants that process natural gas produced in Texas and northern Louisiana to large fractionation
facilities, a petrochemical plant and an underground NGL storage facility along the Gulf Coast.

3
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Stable cash flows. Our operations consist of a favorable mix of fee-based and margin-based services, which together
with our hedging activities, generate relatively stable cash flows. While our percentage-of-proceeds gathering and
processing contracts subject us to commodity price risk, we have hedged a significant portion of our natural gas and
NGL commodity price risk related to these arrangements through 2010. As part of our gathering operations, we
recover and sell condensate. We have hedged a significant portion of our expected condensate commodity price risk
relating to our natural gas gathering operations through 2011. For additional information regarding our hedging
activities, please read Management s Discussion and Analysis of Financial Condition and Results of Operations
Quantitative and Qualitative Disclosures about Market Risk Hedging Strategies.

Integrated package of midstream services. We provide an integrated package of services to natural gas producers,
including natural gas gathering, compression, treating, processing, transportation and sales, and NGL transportation
and sales. We believe our ability to provide all of these services gives us an advantage in competing for new supplies
of natural gas because we can provide substantially all of the services producers, marketers and others require to move
natural gas and NGLs from wellhead to market on a cost-effective basis.

Comprehensive propane logistics systems. We have multiple propane supply sources and terminal locations for
wholesale propane delivery. We believe our ability to purchase large volumes of propane supply and transport such
supply for resale or storage allows us to provide our customers with reliable deliveries of propane during periods of
tight supply. These capabilities also allow us to moderate the effects of commodity price volatility and reduce
significant fluctuations in our sales volumes.

Experienced management team. Our senior management team and board of directors includes some of the most
senior officers of DCP Midstream, LL.C and former senior officers from other energy companies who have extensive
experience in the midstream industry. Our management team has a proven track record of enhancing value through the
acquisition, optimization and integration of midstream assets.

Our Relationship with DCP Midstream, LLC and its Parents

One of our principal attributes is our relationship with DCP Midstream, LLC and its parents, Spectra Energy and
ConocoPhillips. DCP Midstream, LLC commenced operations in 2000 following the contribution to it of the
combined North American midstream natural gas gathering, processing and marketing and NGL businesses of Duke
Energy and Phillips Petroleum Company (prior to its merger with Conoco Inc.). Currently, DCP Midstream, LLC is
owned 50% by Spectra Energy and 50% by ConocoPhillips.

DCP Midstream, LLC intends to use us as an important growth vehicle to pursue the acquisition and expansion of
midstream natural gas, NGL and other complementary energy businesses and assets. In November 2006, we acquired
our wholesale propane logistics business from DCP Midstream, LLC, and in October 2006, we announced that DCP
Midstream, LLC had committed to contribute assets to us in exchange for partnership units and cash valued at
approximately $250.0 million. The transaction is targeted for the second quarter of 2007. Identification of the specific
assets and the related purchase price, along with the other terms of any specific transaction between DCP Midstream,
LLC and us, are subject to the approval of the boards of directors of both us and DCP Midstream, LLC, as well as the
special committee of our board of directors. We expect to have future opportunities to make other acquisitions directly
from DCP Midstream, LLC; however, we cannot say with any certainty which, if any, of these acquisitions may be
made available to us, or if we will choose to pursue any such opportunity. In addition, through our relationship with
DCP Midstream, LLC and its parents, we expect to have access to a significant pool of management talent, strong
commercial relationships throughout the energy industry and DCP Midstream, LLC s broad operational, commercial,
technical, risk management and administrative infrastructure.
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DCP Midstream, LLC has a significant interest in our partnership through its ownership of a 2% general partner
interest in us, all of our incentive distribution rights and a 40.7% limited partner interest in us. We have entered into
an omnibus agreement, or the Omnibus Agreement, with DCP Midstream, LLC and some of its affiliates that governs
our relationship with them regarding certain reimbursement and indemnification matters.

4
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While our relationship with DCP Midstream, LLC and its parents is a significant attribute, it is also a source of
potential conflicts. For example, DCP Midstream, LL.C, Spectra Energy, ConocoPhillips or their affiliates are not
restricted from competing with us. Each of them may acquire, construct or dispose of midstream or other assets in the
future without any obligation to offer us the opportunity to purchase or construct those assets.

Natural Gas and NGLs Overview

The midstream natural gas industry is the link between exploration and production of natural gas and the delivery of
its components to end-use markets, and consists of the gathering, compression, treating, processing, transportation and
selling of natural gas, and the production, transportation and selling of NGLs.

Natural Gas Demand and Production

Natural gas is a critical component of energy consumption in the United States. According to the Energy Information
Administration, or the EIA, total annual domestic consumption of natural gas is expected to increase from
approximately 22.0 trillion cubic feet, or Tcf, in 2005 to approximately 24.0 Tcf in 2010, representing an average
annual growth rate of over 1.8% per year. The industrial and electricity generation sectors are the largest users of
natural gas in the United States, accounting for approximately 57% of the total natural gas consumed in the United
States during 2005. Driven by projections of continued growth in natural gas demand and higher natural gas prices,
domestic natural gas production is projected to increase from 18.3 Tcf per year to 19.4 Tcf per year between 2005 and
2010.

Midstream Natural Gas Industry

Once natural gas is produced from wells, producers then seek to deliver the natural gas and its components to end-use
markets. The following diagram illustrates the natural gas gathering, processing, fractionation, storage and
transportation process, which ultimately results in natural gas and its components being delivered to end-users.

Natural Gas Gathering

The natural gas gathering process begins with the drilling of wells into gas-bearing rock formations. Once the well is
completed, the well is connected to a gathering system. Onshore gathering systems generally consist of a network of
small diameter pipelines that collect natural gas from points near producing wells and transport it to larger pipelines
for further transmission.
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Natural Gas Compression

Gathering systems are generally operated at design pressures that will maximize the total throughput from all
connected wells. Since wells produce at progressively lower field pressures as they age, it becomes increasingly
difficult to deliver the remaining production from the ground against a higher pressure that exists in the connecting
gathering system. Natural gas compression is a mechanical process in which a volume of wellhead gas is compressed
to a desired higher pressure, allowing gas to flow into a higher pressure downstream pipeline to be brought to market.
Field compression is typically used to lower the pressure of a gathering system to operate at a lower pressure or
provide sufficient pressure to deliver gas into a higher pressure downstream pipeline. If field compression is not
installed, then the remaining natural gas in the ground will not be produced because it cannot overcome the higher
gathering system pressure. In contrast, if field compression is installed, then a well can continue delivering production
that otherwise would not be produced.

Natural Gas Processing and Transportation

The principal component of natural gas is methane, but most natural gas also contains varying amounts of NGLs
including ethane, propane, normal butane, isobutane and natural gasoline. NGLs have economic value and are utilized
as a feedstock in the petrochemical and oil refining industries or directly as heating, engine or industrial fuels.
Long-haul natural gas pipelines have specifications as to the maximum NGL content of the gas to be shipped. In order
to meet quality standards for long-haul pipeline transportation, natural gas collected through a gathering system may
need to be processed to separate hydrocarbon liquids that can have higher values as mixed NGLs from the natural gas.
NGLs are typically recovered by cooling the natural gas until the mixed NGLs become separated through
condensation. Cryogenic recovery methods are processes where this is accomplished at temperatures lower than minus
150°F. These methods provide higher NGL recovery yields. After being extracted from natural gas, the mixed NGLs
are typically transported via NGL pipelines or trucks to a fractionator for separation of the NGLs into their component
parts.

In addition to NGLs, natural gas collected through a gathering system may also contain impurities, such as water,
sulfur compounds, nitrogen or helium. As a result, a natural gas processing plant will typically provide ancillary
services such as dehydration and condensate separation prior to processing. Dehydration removes water from the
natural gas stream, which can form ice when combined with natural gas and cause corrosion when combined with
carbon dioxide or hydrogen sulfide. Condensate separation involves the removal of hydrocarbons from the natural gas
stream. Once the condensate has been removed, it may be stabilized for transportation away from the processing plant
via truck, rail or pipeline. Natural gas with a carbon dioxide or hydrogen sulfide content higher than permitted by
pipeline quality standards requires treatment with chemicals called amines at a separate treatment plant prior to
processing.

Wholesale Propane Logistics Overview

General

We are engaged in wholesale propane logistics in the Midwest and northeastern United States. Wholesale propane
logistics covers the receipt of propane from processing plants, fractionation facilities and crude oil refineries, the
transportation of that propane by pipeline, rail or ship to terminals and storage facilities, the storage of propane during
low-demand seasons and the delivery of the propane to retail distributors of propane. We engage in all of these

wholesale propane logistics services.

Production of Propane
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Propane is extracted from natural gas at processing plants, separated from raw mixed NGLs at fractionation facilities
or separated from crude oil during the refining process. Most of the propane that is consumed in the United States is
produced at processing plants, fractionation facilities and refineries located along the Texas and Louisiana Gulf Coast
or in foreign locations, particularly Canada, the North Sea, East Africa and the Middle East.
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Transportation

There are limited processing plants and fractionation facilities in the northeastern United States, and propane
production is limited. While significant refinery production exists, propane delivery ratios are limited and refineries
sometimes use propane as internal fuel during winter months. As a result, the northeastern United States is an importer
of propane, relying almost exclusively on pipeline, marine and rail sources for incoming supplies. Propane is received
primarily through pipeline shipments from the Texas and Louisiana Gulf Coast, through rail shipments from western
Canada and the Midwest United States, and through marine shipments primarily from the North Sea, East Africa and
the Middle East. Propane is normally transported and stored in a liquid state under moderate pressure or refrigeration
for ease of handling in shipping and distribution.

Storage

Independent terminal operators and wholesale distributors, such as us, own, lease or have access to propane storage
terminals that receive supplies via pipeline, ship or rail. Generally, inventories in the propane storage facilities
increase during the spring and summer months for delivery to customers during the fall and winter heating season
when demand is typically at its peak.

Delivery

Often, upon receipt of propane at marine, rail and pipeline terminals, product is delivered to customer trucks or is

stored in tanks located at the terminals or in off-site bulk storage facilities for future delivery to customers. Most
terminals and storage facilities have a tanker truck loading facility commonly referred to as a rack. Often independent
retailers will rely on independent trucking companies to pick up product at the rack and transport it to the retailer at its
location. Each truck has storage capacity of generally between 9,500 and 12,500 gallons of propane.

Retail uses of propane

Propane is a clean-burning energy source recognized for its transportability and ease of use relative to alternative
forms of stand-alone energy sources. Retail propane use falls into three broad categories: (1) residential applications;
(2) industrial, commercial and agricultural applications; and (3) other retail applications, including motor fuel sales.
Residential customers use propane primarily for home and water heating. Industrial customers use propane primarily
as fuel for forklifts, stationary engines, and furnaces, as a cutting gas, in mining operations and in other process
applications. Commercial customers, such as restaurants, motels, laundries and commercial buildings, use propane in
a variety of applications, including cooking, heating and drying. In the agricultural market, propane is primarily used
for tobacco curing, crop drying, poultry brooding and weed control. Other retail uses include motor fuel for cars and
trucks, outdoor cooking and other recreational uses. Based upon industry publications, propane accounts for three to
four percent of household energy consumption in the United States.

Propane competes with other sources of energy such as electricity, natural gas and heating oil. Although the extension
of natural gas pipelines tends to displace propane distribution in areas affected, we believe that new opportunities for
propane sales arise as more geographically remote neighborhoods are developed. Many of the new residential growth
areas with high demand for propane are located in areas that are difficult or impracticable for natural gas pipelines to
reach.

Natural Gas Services Segment

General
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Our Natural Gas Services segment consists of the North Louisiana system, which is a large integrated midstream
natural gas system that offers the following 