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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-Q
(Mark One)
b QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the quarterly period ended June 30, 2010
OR
0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the transition period from to
Commission file number: 000-50549
GTx, Inc.
(Exact name of registrant as specified in its charter)
Delaware 62-1715807
(State or other jurisdiction of (I.R.S. Employer Identification No.)

incorporation or organization)

175 Toyota Plaza
7th Floor
Memphis, Tennessee 38103
(Address of principal executive offices) (Zip Code)

(901) 523-9700
(Registrant s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes p No o

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate web site, if any,
every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the
preceding 12 months (or for such shorter period that the registrant was required to submit and post such files). Yes o

No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,

or a smaller reporting company. See the definitions of large accelerated filer, accelerated filer and smaller reporting
company in Rule 12b-2 of the Exchange Act.

Large accelerated filer o Accelerated filer p Non-accelerated filer o Smaller reporting company o
(Do not check if a smaller reporting company)
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
oNop
As of August 4, 2010, 36,420,901 shares of the registrant s Common Stock were outstanding.
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PART I: FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS
GTx, Inc.
CONDENSED BALANCE SHEETS
(in thousands, except share data)

June 30, December 31,

2010 2009

(unaudited)
ASSETS
Current assets:
Cash and cash equivalents $ 19,990 $ 40,219
Short-term investments 8,374 8,825
Accounts receivable, net 369 406
Inventory 124 116
Prepaid expenses and other current assets 6,326 1,109
Total current assets 35,183 50,675
Property and equipment, net 2,680 3,291
Intangible and other assets, net 1,915 3,755
Total assets $ 39,778 $ 57,721
LIABILITIES AND STOCKHOLDERS EQUITY (DEFICIT)
Current liabilities:
Accounts payable $ 851 $ 1,268
Accrued expenses 4,150 4,730
Deferred revenue current portion 1,344 9,954
Total current liabilities 6,345 15,952
Deferred revenue, less current portion 7,394 49,898
Other long term liabilities 598 621
Commitments and contingencies
Stockholders equity (deficit):
Common stock, $0.001 par value: 60,000,000 shares authorized; 36,420,901
shares issued and outstanding at June 30, 2010 and December 31, 2009 37 36
Additional paid-in capital 362,180 359,388
Accumulated deficit (336,776) (368,174)
Total stockholders equity (deficit) 25,441 (8,750)
Total liabilities and stockholders equity (deficit) $ 39,778 $ 57,721

The accompanying notes are an integral part of these financial statements.
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CONDENSED STATEMENTS OF OPERATIONS
(in thousands, except share and per share data)
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GTx, Inc.

(unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2010 2009 2010 2009
Revenues:
Product sales, net $ 599 $ 949 $ 1,398 $ 1,708
Collaboration revenue 336 2,873 56,114 5,745
Total revenue 935 3,822 57,512 7,453
Costs and expenses:
Cost of product sales 134 431 285 779
Research and development expenses 9,477 7,746 17,127 16,058
General and administrative expenses 4,325 6,981 8,834 13,492
Total costs and expenses 13,936 15,158 26,246 30,329
Income (loss) from operations (13,001) (11,336) 31,266 (22,876)
Other income, net 60 76 132 121
Income (loss) before income taxes (12,941) (11,260) 31,398 (22,755)
Income tax benefit 194
Net income (loss) $  (12941) $ (11,2600 $ 31,398 $  (22,561)
Net income (loss) per share:
Basic and diluted $ 036) $ 03D $ 0.86 $ (0.62)
Weighted average shares used in computing
net income (loss) per share:
Basic and diluted 36,420,901 36,417,056 36,420,901 36,410,866
The accompanying notes are an integral part of these financial statements.
4
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GTx, Inc.
CONDENSED STATEMENTS OF CASH FLOWS
(in thousands)

(unaudited)
Six Months Ended
June 30,
2010 2009
Cash flows from operating activities:
Net income (loss) $ 31,398 $ (22,561)
Adjustments to reconcile net income (loss) to net cash used in operating activities:
Depreciation and amortization 849 903
Share-based compensation 2,697 2,039
Directors deferred compensation 96 84
Deferred revenue amortization (51,114) (5,745)
Impairment of intangible assets 1,687
Changes in assets and liabilities:
Short-term investments, trading 744
Accounts receivable, net 37 76
Inventory (®) 23)
Prepaid expenses and other current assets (5,217) (846)
Accounts payable 417 (1,322)
Accrued expenses and other long term liabilities (557) (1,227)
Net cash used in operating activities (20,549) (27,878)
Cash flows from investing activities:
Purchase of property and equipment (85) (248)
Purchase of short-term investments, held to maturity (6,939)
Proceeds from maturities of short-term investments, held to maturity 7,390
Net cash provided by (used in) investing activities 366 (248)
Cash flows from financing activities:
Proceeds from exercise of employee stock options 116
Payments on capital lease and financed equipment obligations (46) 2)
Net cash (used in) provided by financing activities (46) 114
Net decrease in cash and cash equivalents (20,229) (28,012)
Cash and cash equivalents, beginning of period 40,219 95,510
Cash and cash equivalents, end of period $ 19,990 $ 67,498
The accompanying notes are an integral part of these financial statements.
5
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GTx, Inc.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(in thousands, except share and per share data)
(unaudited)
1. Business and Basis of Presentation
Business
GTx, Inc. ( GTx orthe Company ), a Delaware corporation incorporated on September 24, 1997 and headquartered in
Memphis, Tennessee, is a biopharmaceutical company dedicated to the discovery, development and
commercialization of small molecules that selectively target hormone pathways for the treatment and prevention of
cancer, the treatment of side effects of anticancer therapy, cancer supportive care, and other serious medical
conditions. GTx operates in one business segment.
GTx is developing toremifene 80 mg, a selective estrogen receptor modulator ( SERM ) for the reduction of fractures
and treatment of other estrogen deficiency side effects of androgen deprivation therapy ( ADT ) in men with prostate
cancer. GTx has completed a pivotal Phase III clinical trial evaluating toremifene 80 mg for this indication. In
December 2008, the Company submitted a New Drug Application ( NDA ) for toremifene 80 mg to reduce fractures in
men with prostate cancer on ADT to the U.S. Food and Drug Administration ( FDA ). In October 2009, the Company
received a Complete Response Letter from the FDA regarding its NDA for toremifene 80 mg notifying the Company
that the FDA would not approve the Company s NDA in its present form as a result of certain clinical deficiencies
identified in the Complete Response Letter. The Company met with the FDA in December 2009 to better understand
the Company s options for addressing the deficiencies identified by the FDA in the Complete Response Letter. In
April 2010, the Company submitted to the FDA a proposed protocol for a second pivotal Phase III clinical trial
evaluating toremifene 80 mg to reduce fractures in men with prostate cancer on ADT to address in a single clinical
trial the deficiencies identified by the FDA in the Complete Response Letter. In July 2010, the Company met with the
FDA and is continuing to work with the FDA to finalize the protocol for a second pivotal Phase III clinical trial. GTx
has licensed to Ipsen Biopharm Limited ( Ipsen ) exclusive rights in the European Union, Switzerland, Norway,
Iceland, Lichtenstein, the Commonwealth of Independent States, Australia, and certain countries in North Africa, the
Middle East and Asia, excluding Japan, (collectively, the Ipsen Territory ) to develop and commercialize toremifene in
all indications which the Company has licensed from Orion Corporation ( Orion ), which include all indications except
the treatment and prevention of breast cancer outside of the United States. In March 2010, the Company amended its
collaboration and license agreement with Ipsen primarily to expand its partnership for the development and
commercialization of toremifene 80 mg to reduce fractures in men with prostate cancer on ADT and to fund a second
pivotal Phase III clinical trial of toremifene 80 mg. See Note 4, Collaboration and License Agreements, for further
discussion.
The Company also has been developing toremifene 20 mg for the prevention of prostate cancer in high risk men with
precancerous prostate lesions called high grade prostatic intraepithelial neoplasia ( high grade PIN ). In May 2010, the
Company announced that toremifene 20 mg failed to meet the primary efficacy endpoint in a recently completed
Phase III clinical trial evaluating toremifene 20 mg for this indication. In the Phase III clinical trial, toremifene 20 mg
treatment compared to placebo resulted in a reduction in prostate cancer incidence, but the results were not
statistically significant. The Company is reviewing all data from the Phase III clinical trial to better understand the
trial results and the ability of toremifene 20 mg to reduce cancer among high risk men, but the Company does not
currently expect to conduct additional clinical trials evaluating toremifene 20 mg for the prevention of prostate cancer
in high risk men with high grade PIN or to submit a NDA to the FDA for this indication.
Additionally, the Company is developing selective androgen receptor modulators ( SARMs ), a new class of drugs with
the potential to treat cancer cachexia (cancer induced muscle loss) and chronic sarcopenia, which is the loss of skeletal
muscle mass resulting in reduced physical strength and ability to perform activities of daily living, as well as other
musculoskeletal wasting or muscle loss conditions. In March 2010, the Company reacquired full rights to its SARM
program, including ostarine™, following the termination by the Company and Merck & Co., Inc. ( Merck ) of their
exclusive license and collaboration agreement for SARM compounds and related SARM products. See Note 4,
Collaboration and License Agreements, for further discussion.
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GTx, Inc.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(in thousands, except share and per share data)
(unaudited)
GTx is also developing GTx-758 which is a selective estrogen receptor alpha agonist for the first line treatment of
advanced prostate cancer. In February 2010, the Company initiated a Phase II proof of concept clinical trial evaluating
the ability of GTx-758 to reduce testosterone to castrate levels in healthy male volunteers.
The Company markets FARESTON® (toremifene citrate) 60 mg tablets, approved for the treatment of metastatic
breast cancer in postmenopausal women in the United States.
Basis of Presentation
The accompanying unaudited condensed financial statements reflect, in the opinion of management, all adjustments
(consisting of normal recurring adjustments) necessary for a fair presentation of GTx s financial position, results of
operations and cash flows for each period presented in accordance with accounting principles generally accepted in
the United States for interim financial information and with the instructions to Form 10-Q and Article 10 of
Regulation S-X. Accordingly, information and footnote disclosures normally included in financial statements prepared
in accordance with accounting principles generally accepted in the United States have been condensed or omitted from
the accompanying condensed financial statements. These interim condensed financial statements should be read in
conjunction with the audited financial statements and related notes thereto, which are included in the Company s
Annual Report on Form 10-K for the year ended December 31, 2009. Operating results for the three and six months
ended June 30, 2010 are not necessarily indicative of the results that may be expected for the entire fiscal year ending
December 31, 2010.
Use of Estimates
The preparation of condensed financial statements in conformity with accounting principles generally accepted in the
United States requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities at the date of the condensed financial statements, and the
reported amounts of revenues and expenses during the reporting period. Actual amounts and results could differ from
those estimates.
Revenue Recognition
The Company recognizes revenue from product sales of FARESTON® less deductions for estimated sales discounts
and sales returns. Revenue from product sales is recognized when persuasive evidence of an arrangement exists, title
passes, the price is fixed or determinable, and collectability is reasonably assured. The Company accounts for rebates
to certain governmental agencies as a reduction of product sales. The Company allows customers to return product
within a specified time period prior to and subsequent to the product s labeled expiration date. The Company estimates
an accrual for product returns, which is recorded as a reduction of product sales, based on factors which include
historical product returns and estimated product in the distribution channel which is expected to exceed its expiration
date. At June 30, 2010 and December 31, 2009, the Company s accrual for product returns was $797 and $494,
respectively.
Collaboration revenue consists of non-refundable upfront payments, license fees, reimbursements for research and
development activities, and milestone payments associated with the Company s collaboration and license agreements
discussed in Note 4. Revenues from licensing agreements are recognized based on the performance requirements of
the specific agreements. The Company analyzes agreements with multiple element arrangements to determine whether
the deliverables under the agreement, including license and performance obligations such as joint steering committee
participation and research and development activities, can be separated or whether all of the deliverables must be
accounted for as a single unit of accounting. For these arrangements for which the Company is not able to identify
evidence of fair value for the undelivered elements, the Company will recognize any consideration for a single unit of
accounting in the same manner as revenue is recognized for the final deliverable, which is ratable over the
performance period. The performance period is estimated at the inception of each agreement and is reevaluated at each
reporting period. Revenues from milestone payments for which the Company has no continuing performance
obligations are recognized upon achievement of the performance milestone, as defined in the related agreement,
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provided the milestone is substantive and a culmination of the earnings process has occurred. Performance obligations
typically consist of significant milestones in the development life cycle of the related product candidates and
technology, such as initiation of clinical trials, achievement of specified clinical trial endpoints, filing for approval
with regulatory agencies and approvals by regulatory agencies. Due to the termination of the Company s license and
collaboration agreement with Merck in March 2010, the Company recognized collaboration revenue of $54,856 in the
first quarter of 2010 as the agreement was terminated and the Company has no further performance obligations. See
Note 4, Collaboration and License Agreements, for further discussion.

Table of Contents 11



Edgar Filing: GTX INC /DE/ - Form 10-Q

Table of Contents

GTx, Inc.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(in thousands, except share and per share data)
(unaudited)
Research and Development Expenses
Research and development expenses include, but are not limited to, the Company s expenses for personnel, supplies,
and facilities associated with research activities, screening and identification of product candidates, formulation and
synthesis activities, manufacturing, preclinical studies, toxicology studies, clinical trials, regulatory and medical
affairs, quality assurance activities and license and royalty fees. The Company expenses these costs in the period in
which they are incurred. The Company estimates its liabilities for research and development expenses in order to
match the recognition of expenses to the period in which the actual services are received. As such, accrued liabilities
related to third party research and development activities are recognized based upon the Company s estimate of
services received and degree of completion of the services in accordance with the specific third party contract.
Cash, Cash Equivalents and Short-term Investments
The Company considers highly liquid investments with initial maturities of three months or less to be cash
equivalents.
At June 30, 2010, short-term investments consisted of U.S. treasury securities and certificates of deposit with original
maturities of greater than three months and less than one year. At December 31, 2009, short-term investments
consisted solely of certificates of deposit. As the Company has the positive intent and ability to hold these investments
until maturity, the investments have been classified as held to maturity investments and are stated at cost, which
approximates fair value.
Impairment of Long-Lived Assets
The Company reviews long-lived assets for impairment whenever events or changes in facts and circumstances, both
internally and externally, may indicate that an impairment of long-lived assets held for use are present. An impairment
loss is recognized when estimated future cash flows are less than the carrying amount. The cash flow estimates are
based on management s best estimates, using appropriate and customary assumptions and projections at the time.
During the three months ended June 30, 2010, the Company determined that, based on the results of the Phase III
clinical trial evaluating toremifene 20 mg for the prevention of prostate cancer in high risk men with high grade PIN,
it does not currently expect to conduct additional clinical trials or submit a NDA to the FDA for toremifene 20 mg for
this indication. Based upon this determination, a triggering event occurred requiring the Company to perform an
impairment review of the toremifene 20 mg intangible assets. After analyzing future cash flows and estimates of fair
market value from a market participant perspective, the Company determined that an impairment existed and recorded
an impairment charge of $1,687 during the three months ended June 30, 2010. The impaired intangible assets
consisted of the unamortized portions of capitalized license fees paid to Orion and the University of Tennessee
Research Foundation ( UTRF ) related to the Company s toremifene 20 mg program. Of the $1,687 impairment charge,
$1,515 related to unamortized license fees paid to Orion under the amended and restated license and supply agreement
for the Company s exclusive license from Orion to develop and commercialize toremifene-based products, as
approximately half of the original payment to Orion was allocated to the Company s toremifene 20 mg program. The
remaining impairment charge of $172 related to the Company s amended and restated license agreement with UTRF
with respect to the Company s toremifene 20 mg program.
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GTx, Inc.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(in thousands, except share and per share data)
(unaudited)
The impairment charge was included in research and development expenses in the condensed statement of operations
for the three and six months ended June 30, 2010.
Income Taxes
The Company accounts for deferred taxes by recognition of deferred tax assets and liabilities for the expected future
tax consequences of events that have been included in the financial statements or tax returns. Under this method,
deferred tax assets and liabilities are determined based on the difference between the financial statement and tax basis
of assets and liabilities using enacted tax rates in effect for the year in which the differences are expected to reverse. A
valuation allowance is provided when it is more likely than not that some portion or all of the deferred tax assets will
not be realized. Accordingly, at June 30, 2010 and December 31, 2009, net of the valuation allowance, the net
deferred tax assets were reduced to zero. Income taxes are described more fully in Note 9 to the Company s financial
statements included in the Company s Annual Report on Form 10-K for the year ended December 31, 2009.
For the six months ended June 30, 2009, the Company recognized a federal income tax benefit of $194 due to the
adoption of a provision in the Housing and Economic Recovery Act of 2008 that allowed the Company to claim a
refund for a portion of its pre-2006 research and development tax credits.
Other Income, Net
Other income, net consists of interest earned on the Company s cash, cash equivalents and short-term investments,
interest expense, and foreign currency transaction gains and losses.
Reclassification
The prior period foreign currency transaction gains and losses and interest expense have been reclassified to other
income, net from general and administrative expenses in the condensed statement of operations.
Subsequent Events
The Company has evaluated all events or transactions that occurred after June 30, 2010 up through the date the
condensed financial statements were issued. There were no material recognizable or nonrecognizable subsequent
events during the period evaluated.
2. Share-Based Compensation
Share-based payments include stock option grants under the Company s stock option and equity incentive plans and
deferred compensation arrangements for the Company s non-employee directors. The Company recognizes
compensation expense for its share-based payments based on the fair value of the awards over the period during which
an employee or non-employee director is required to provide service in exchange for the award. The Company s
share-based compensation plans are described more fully in Note 3 to the Company s financial statements included in
the Company s Annual Report on Form 10-K for the year ended December 31, 2009.
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GTx, Inc.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(in thousands, except share and per share data)
(unaudited)
Total share-based compensation expense for the three months ended June 30, 2010 was $1,079, of which $454 and
$625 were recorded in the condensed statement of operations as research and development expenses and general and
administrative expenses, respectively. Total share-based compensation expense for the three months ended June 30,
2009 was $1,064, of which $389 and $675 were recorded in the condensed statement of operations as research and
development expenses and general and administrative expenses, respectively. Total share-based compensation
expense for the six months ended June 30, 2010 was $2,793, of which $1,300 and $1,493 were recorded in the
condensed statement of operations as research and development expenses and general and administrative expenses,
respectively. Total share-based compensation expense for the six months ended June 30, 2009 was $2,123, of which
$769 and $1,354 were recorded in the condensed statement of operations as research and development expenses and
general and administrative expenses, respectively. Share-based compensation expense for the three months ended
June 30, 2010 and 2009 included share-based compensation expense related to deferred compensation arrangements
for the Company s non-employee directors of $46 and $39, respectively. Share-based compensation expense for the six
months ended June 30, 2010 and 2009 included share-based compensation expense related to deferred compensation
arrangements for the Company s non-employee directors of $96 and $84, respectively.
The Company uses the Black-Scholes-Merton option pricing valuation model to value stock options. The expected life
of options is determined by calculating the average of the vesting term and the contractual term of the options. The
expected price volatility is based on the Company s historical stock price volatility. The risk-free interest rate is
determined using U.S. Treasury rates where the term is consistent with the expected life of the stock options. Expected
dividend yield is not considered as the Company has not made any dividend payments and has no plans of doing so in
the foreseeable future. The amount of share-based compensation expense recognized is reduced ratably over the
vesting period by an estimate of the percentage of options granted that are expected to be forfeited or canceled before
becoming fully vested. The fair value of options granted was estimated using the following assumptions for the
periods presented:

Three Months Ended Six Months Ended
June 30, June 30,
2010 2009 2010 2009
Expected price volatility 64.2% 58.9% 64.6% 54.7%
Risk-free interest rate 3.3% 2.3% 3.4% 1.9%
Weighted average expected life in years 6.0 years 6.4 years 6.5 years 6.9 years

The following is a summary of stock option transactions for all of the Company s stock option and equity incentive
plans since the Company s most recent fiscal year end:

Weighted
Average
Exercise
Price
Number of
Shares Per Share
Options outstanding at December 31, 2009 3,364,871 $ 13.55
Options granted 1,288,500 4.16
Options forfeited or expired (116,832) 13.06
Options outstanding at June 30, 2010 4,536,539 10.89
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3. Basic and Diluted Net Income (Loss) Per Share

Basic and diluted net income (loss) per share attributable to common stockholders is calculated based on the weighted
average number of common shares outstanding during the period. Diluted net income (loss) per share also gives effect
to the dilutive potential of common stock consisting of stock options. The weighted average shares for the three and
six months ended June 30, 2009 included 5,547 and 18,423 shares, respectively, related to the exercise of employee
stock options and issuance of common stock under deferred compensation arrangements. Weighted average options
outstanding to purchase shares of common stock of 4,536,821 and 3,587,530 for the three months ended June 30, 2010
and 2009, respectively, and 4,526,796 and 3,544,501 for the six months ended June 30, 2010 and 2009, respectively,
were excluded from the calculations of diluted net income (loss) per share as inclusion of the options would have had
an anti-dilutive effect on the net income (loss) per share for the periods.
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GTx, Inc.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(in thousands, except share and per share data)
(unaudited)

4. Collaboration and License Agreements
Ipsen Collaboration and License Agreement
In September 2006, the Company entered into a collaboration and license agreement with Ipsen (the Ipsen
Collaboration Agreement ) pursuant to which the Company granted Ipsen exclusive rights in the European Union,
Switzerland, Norway, Iceland, Lichtenstein, and the Commonwealth of Independent States (the European Territory ) to
develop and commercialize toremifene in all indications which the Company has licensed from Orion, which include
all indications in humans except the treatment and prevention of breast cancer outside of the United States.
In accordance with the terms of the Ipsen Collaboration Agreement, Ipsen agreed to pay the Company 23,000 as a
license fee and expense reimbursement, of which 1,500 was paid in equal installments over a three year period from
the date of the Ipsen Collaboration Agreement. In October 2006, the Company received 21,500 (approximately
$27,100) from Ipsen as the initial payment for the license fee and expense reimbursement. In September 2009, 2008,
and 2007, the Company received 500 (approximately $726, $711, and $688, respectively) from Ipsen for the three
annual installment payments. In February 2008, the Company earned a milestone of 1,000 (approximately $1,482)
with the achievement of the primary endpoint in the toremifene 80 mg ADT Phase III clinical trial. This amount was
recognized as collaboration revenue in the first quarter of 2008.
In March 2010, the Company amended the Ipsen Collaboration Agreement primarily to expand its collaboration for
the development and commercialization of toremifene 80 mg to reduce fractures in men with prostate cancer on ADT
and to fund a second pivotal Phase III clinical trial of toremifene 80 mg. In accordance with the terms of the Ipsen
Collaboration Agreement, as amended (the Amended Ipsen Collaboration Agreement ), Ipsen agreed to pay the
Company up to 42,000 in clinical development milestones for the purpose of conducting a second pivotal Phase III
clinical trial evaluating toremifene 80 mg to reduce fractures in men with prostate cancer on ADT. Such milestone
payments, if any, will be paid to the Company upon initiation of the clinical trial and completion of specific clinical
development milestones throughout the course of the clinical trial, as outlined in the Amended Ipsen Collaboration
Agreement. Although Ipsen has committed to fund up to 42,000 for a second pivotal Phase III clinical trial of
toremifene 80 mg, if the projected cost of such second pivotal Phase III clinical trial of toremifene 80 mg exceeds

42,000, the Company is required to pay the excess amount. However, there is an established threshold of clinical trial
costs in excess of 42,000 at which the Company or Ipsen may determine not to initiate the trial, in which event, Ipsen
would not be obligated to provide any additional funding for the trial. In addition, if the FDA does not consider the
proposed protocol for a second pivotal Phase III clinical trial to be sufficient to satisfy the deficiencies set forth in the
Complete Response Letter and imposes additional requirements for a second clinical trial that the Company and Ipsen
believe to be too burdensome and costly, the Company or Ipsen may determine not to pursue a second clinical trial for
toremifene 80 mg required by the FDA for marketing approval of the product candidate. Accordingly, the Company
may never receive any of the 42,000 in clinical development milestones under the Amended Ipsen Collaboration
Agreement.
In exchange for Ipsen s commitment to fund a second toremifene 80 mg ADT Phase III clinical trial, the Company
granted Ipsen certain additional rights, including an expansion of the territory in which Ipsen has the right to develop
and commercialize toremifene beyond the European Territory to include Australia and certain countries in North
Africa, the Middle East and Asia (excluding Japan), (collectively, the Ipsen Territory ). In addition, Ipsen received the
right to co-promote the Company s toremifene 80 mg product candidate for the ADT indication in the United States or,
at Ipsen s election in lieu of co-promotion, the right to receive a double digit royalty on net sales of the Company s
toremifene 80 mg product candidate for the ADT indication in the United States which declines as net sales increase
beyond an established base. Additionally, Ipsen was released of the obligation to pay certain potential milestone
payments totaling 18,000 related to the European approval of toremifene 80 mg and pricing approvals and received a
reduction in the royalty payable to the Company on aggregate net sales of the Company s toremifene 80 mg product
candidate for the ADT indication. Ipsen also received the right of first negotiation, subject to certain conditions, with
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respect to development, marketing, sale and distribution in the Ipsen Territory of GTx-758.
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GTx, Inc.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(in thousands, except share and per share data)
(unaudited)
Ipsen has agreed to be responsible for and to pay all clinical development, regulatory and launch activities to
commercialize toremifene in the Ipsen Territory for both the high grade PIN indication and ADT indication. The
Company will remain similarly responsible for all development and regulatory activities outside of the Ipsen
Territory. However, in addition to the 42,000 committed by Ipsen to fund a second pivotal Phase III clinical trial for
toremifene 80 mg, Ipsen has agreed to pay a portion of the Company s toremifene 20 mg development costs in the
United States, if certain conditions are met. Under the Amended Ipsen Collaboration Agreement, Ipsen must elect to
retain its rights to commercialize toremifene and other products containing toremifene for the high grade PIN
indication. Depending on when Ipsen exercises this election, Ipsen may be required to pay an additional license fee as
well as a premium on its share of the development and clinical trial expenses incurred by the Company in the United
States since January 1, 2006, on account of toremifene for high grade PIN. If Ipsen does not exercise its election,
Ipsen will not be obligated to pay the Company for a portion of the development and clinical trial expenses incurred
by the Company in the United States since January 1, 2006, on account of toremifene for the high grade PIN
indication. The Company and Ipsen are reviewing all data from the Phase III clinical trial to better understand the trial
results and the ability of toremifene 20 mg to reduce cancer among high risk men, but the Company does not currently
expect to conduct additional clinical trials evaluating toremifene 20 mg for the prevention of prostate cancer in high
risk men with high grade PIN or to submit a NDA to the FDA for this indication.
If Ipsen exercises its election for toremifene 20 mg, the Company is entitled to receive from Ipsen up to an aggregate
of 20,000 in milestone payments, depending on the successful development and launch of toremifene 20 mg in certain
countries of the Ipsen Territory, subject to certain conditions. However, in lieu of Ipsen paying up to 20,000 in
aggregate milestone payments and its share of development and clinical trial expenses for the high grade PIN
indication, Ipsen may elect to receive a reduction in the royalty payable by the Company on net sales of the Company s
toremifene 80 mg product candidate for the ADT indication in the United States which Ipsen is entitled to receive
under the Amended Ipsen Collaboration Agreement. If Ipsen does not exercise its election for toremifene 20 mg, all of
Ipsen s rights to toremifene 20 mg will revert to the Company.
Ipsen has agreed to pay the Company a royalty equal to a graduating percentage of aggregate net sales in the Ipsen
Territory of the Company s toremifene 20 mg product candidate and a fixed percentage (12%) of aggregate net sales in
the Ipsen Territory of the Company s toremifene 80 mg product candidate for the ADT indication. The Company will
remain responsible for paying upstream royalties on toremifene to both Orion and UTRF for toremifene 20 mg and to
Orion only for toremifene 80 mg. Ipsen will purchase the bulk drug product supply directly from Orion and is
responsible for the packaging and labeling of the final product. With respect to the development and
commercialization of toremifene-based products, the term of the Amended Ipsen Collaboration Agreement will
continue until the parties are no longer developing and commercializing toremifene-based products. Ipsen may
terminate the Amended Ipsen Collaboration Agreement for the Company s uncured breach, upon the Company s
bankruptcy, with 12 months prior written notice for any reason and with 30 days prior written notice as a result of
legitimate and documented safety concerns, or in the event that either the UTRF license for the chemoprevention of
prostate cancer or the license and supply agreement with Orion terminates early.
Under the original Ipsen Collaboration Agreement, the Company recorded deferred revenue of $29,330 related to the
Ipsen upfront license fee and expense reimbursement which is being amortized into revenue on a straight-line basis
over an estimated ten year development period for toremifene in the Ipsen Territory. The estimated development
period was extended from six years to ten years during the quarter ended June 30, 2010 due to the Company s
increased obligation period associated with conducting a second toremifene 80 mg ADT Phase III clinical trial. The
Company recognized as collaboration revenue $336 and $1,464 for the three months ended June 30, 2010 and 2009,
respectively, and $1,258 and $2,927 for the six months ended June 30, 2010 and 2009, respectively, from the
amortization of the Ipsen deferred revenue.
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GTx, Inc.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(in thousands, except share and per share data)
(unaudited)
Merck & Co., Inc. Collaboration and License Agreement
In December 2007, GTx and Merck entered into a global exclusive license and collaboration agreement (the Merck
Collaboration Agreement ) governing the Company s and Merck s joint research, development and commercialization
of SARM compounds and related SARM products for all potential indications of interest. In March 2010, the
Company reacquired full rights to its SARM program, including ostarine™, following the termination by the
Company and Merck of the Merck Collaboration Agreement.
Under the Merck Collaboration Agreement, the Company granted Merck an exclusive worldwide license under its
SARM-related patents and know-how. The Company conducted preclinical research of SARM compounds and
products, and Merck was primarily responsible under the terms of the agreement for conducting and funding
development and commercialization of products developed under the Merck Collaboration Agreement. Merck paid
the Company an upfront licensing fee of $40,000 and purchased approximately $30,000 of the Company s common
stock. In addition, Merck agreed to pay the Company $15,000 in guaranteed cost reimbursements for research and
development activities in equal annual installments over a three year period beginning on the first anniversary of the
effective date of the Merck Collaboration Agreement. The Company received $5,000 from Merck in both
December 2008 and December 2009 as the first and second annual payments of cost reimbursements for research and
development activities.
The Company deferred the recognition of the upfront licensing fee of $40,000 and the $10,800 in equity premium
received that represented the difference between the purchase price and the closing price of the Company s common
stock on the date the stock was purchased by Merck. These payments were being recognized as collaboration revenue
over the period of the Company s performance obligation, which the Company estimated to be ten years. The $5,000
of cost reimbursements received in both December 2008 and December 2009 were being recognized as collaboration
revenue over the remaining period of the Company s performance obligation. In March 2010, the Company reacquired
full rights to the Company s SARM program following the termination by the Company and Merck of the Merck
Collaboration Agreement. Merck remains obligated to pay the Company the final $5,000 payment for research and
development activities cost reimbursement due under the terms of the Merck Collaboration Agreement in
December 2010 for which the Company has no further performance obligations. In the first quarter of 2010, the
Company recognized as collaboration revenue all of the remaining $49,856 unamortized revenue that was deferred as
of December 31, 2009, as well as the final $5,000 research and development activities cost reimbursement. The
Company recognized as collaboration revenue $1,409 and $2,818 for the three and six months ended June 30, 2009,
respectively, from the amortization of the Merck deferred revenue.
University of Tennessee Research Foundation License Agreements
The Company and UTREF are parties to a consolidated, amended and restated license agreement (the SARM License
Agreement ) pursuant to which the Company was granted exclusive worldwide rights in all existing SARM
technologies owned or controlled by UTRF, including all improvements thereto, and exclusive rights to future SARM
technology that may be developed by certain scientists at the University of Tennessee or subsequently licensed to
UTREF under certain existing inter-institutional agreements with The Ohio State University. Additionally, the
Company and UTRF have entered into an amended and restated license agreement (the SERM License Agreement )
pursuant to which the Company was granted exclusive worldwide rights to UTRF s method of use patents relating to
SERMs, including toremifene for chemoprevention of prostate cancer as well as future related SERM technologies
that may be developed by certain scientists at the University of Tennessee. Under the SARM License Agreement and
the SERM License Agreement, the Company is obligated to pay UTRF annual license maintenance fees and royalties
on sublicense revenues and net sales of products.
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ITEM 2. MANAGEMENT S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS
The following discussion should be read in conjunction with the condensed financial statements and the notes thereto
included in Part 1, Item 1 of this Quarterly Report on Form 10-Q.
Forward-Looking Information
This Quarterly Report on Form 10-Q contains forward-looking statements. The forward-looking statements are
contained principally in the sections entitled Management s Discussion and Analysis of Financial Condition and
Results of Operations and Risk Factors. These statements involve known and unknown risks, uncertainties and other
factors that may cause our actual results, performance or achievements to be materially different from any future
results, performances or achievements expressed or implied by the forward-looking statements. Forward-looking
statements include statements about:
the anticipated progress of our research, development and clinical programs, including whether current and
future clinical trials will achieve similar results to clinical trials that we have successfully concluded;
the timing, scope and anticipated completion of current and future clinical trials;
the timing of regulatory submissions and the timing, scope and anticipated outcome of related regulatory
actions;
potential future licensing fees, milestone payments and royalty payments, including any milestone payments
or royalty payments that we may receive under our collaborative arrangement with Ipsen Biopharm Limited,
or Ipsen;
our and Ipsen s ability to obtain and maintain regulatory approvals of our product candidates and any related
restrictions, limitations, and/or warnings in the label of an approved product candidate;
our and Ipsen s ability to market, commercialize and achieve market acceptance for our product candidates or
products that we may develop;
our ability to generate additional product candidates for clinical testing;
our ability to protect our intellectual property and operate our business without infringing upon the
intellectual property rights of others; and
our estimates regarding the sufficiency of our cash resources.
I