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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

FRANKLIN COVEY CO.

CONDENSED CONSOLIDATED BALANCE SHEETS
(in thousands, except per-share amounts)

ASSETS

Current assets:

Cash and cash equivalents

Accounts receivable, less allowance for doubtful accounts of $3,929 and $3,555
Inventories

Income taxes receivable

Prepaid expenses and other current assets

Total current assets

Property and equipment, net
Intangible assets, net
Goodwill

Deferred income tax assets
Other long-term assets

LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities:

Current portion of term notes payable

Current portion of financing obligation

Accounts payable

Income taxes payable

Deferred revenue

Accrued liabilities

Total current liabilities

Line of credit

Term notes payable, less current portion
Financing obligation, less current portion
Other liabilities

Deferred income tax liabilities

Total liabilities

Shareholders’ equity:

Common stock, $.05 par value; 40,000 shares authorized, 27,056 shares issued
Additional paid-in capital

Retained earnings

November August

30, 31,
2018 2018
(unaudited)

$11,085  $10,153
55,646 71,914
2,920 3,160
- 179
13,841 14,757
83,492 100,163

20,691 21,401
50,701 51,934
24,220 24,220
4,877 3,222
12,343 12,935
$196,324  $213,875

$9,063 $10,313

2,151 2,092
7,685 9,790
325

46,221 51,888
16,948 20,761
82,393 94,844

8,508 11,337
2,187 2,500

18,419 18,983
7,747 5,501

210 210

119,464 133,375

1,353 1,353
212,290 211,280
59,069 63,569
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Accumulated other comprehensive income 32 341
Treasury stock at cost, 13,148 shares and 13,159 shares (195,884) (196,043)
Total shareholders’ equity 76,860 80,500

$196,324  $213,875

See notes to condensed consolidated financial statements
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FRANKLIN COVEY CO.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND STATEMENTS OF
COMPREHENSIVE LOSS
(in thousands, except per-share amounts)

Quarter Ended
NovemberNovember
30, 30,
2018 2017
(unaudited)
Net sales $53,829 $47,932
Cost of sales 17,046 15,064
Gross profit 36,783 32,868
Selling, general, and administrative 34,644 33,824
Depreciation 1,554 901
Amortization 1,238 1,395
Loss from operations (653 ) (3,252 )
Interest income 28 61
Interest expense (632 ) (549 )
Loss before income taxes (1,257) (3,740 )
Income tax benefit (provision) (100 ) 1,348
Net loss $(1,357) $(2,392 )
Net loss per share:
Basic and diluted $(0.10 ) $(0.17 )
Weighted average number of common shares:
Basic and diluted 13,917 13,725
COMPREHENSIVE LOSS
Net loss $(1,357) $(2,392 )
Foreign currency translation adjustments,
net of income tax benefit of $11 and $42 309 ) (77 )

Comprehensive loss $(1,666) $(2,469 )
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See notes to condensed consolidated financial statements
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FRANKLIN COVEY CO.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FI. OWS

(in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss

Adjustments to reconcile net loss to net cash provided
by operating activities:

Depreciation and amortization

Amortization of capitalized curriculum costs
Stock-based compensation expense

Deferred income taxes

Increase in contingent consideration liabilities
Changes in assets and liabilities:

Decrease in accounts receivable, net

Decrease in inventories

Decrease (increase) in prepaid expenses and other assets
Decrease in accounts payable and accrued liabilities
Decrease in deferred revenue

Increase (decrease) in income taxes payable/receivable
Increase (decrease) in other long-term liabilities

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment

Curriculum development costs

Acquisition of business

Net cash used for investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from line of credit borrowings

Payments on line of credit borrowings

Principal payments on term notes payable

Principal payments on financing obligation

Purchases of common stock for treasury

Payment of contingent consideration liabilities

Proceeds from sales of common stock held in treasury
Net cash provided by (used for) financing activities
Effect of foreign currency exchange rates on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Quarter Ended
November November
30, 30,
2018 2017
(unaudited)
$(1,357 ) $(2,392
2,792 2,295
1,431 1,277
946 956
645 ) (1,799
24 176

16,096 16,148

233 26
847 (606
(5,098 ) (8,125
(7,586 ) (5,570
503 (583
(52 ) S
8,134 2,338

(1,431 ) (2414
(689 ) (703
(1,109

(2,120 ) (4,226

22,684 24,633

(25,513) (19,960
(1,563 ) (1,250
(505 ) @451

@ ) (1,968
217 ) -

230 158
(4,891 ) 1,162
191 ) (111
932 (837
10,153 8,924

$11,085 $8,087

— N N — O N

— N N
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Supplemental disclosure of cash flow information:
Cash paid for income taxes $242
Cash paid for interest 651

Non-cash investing and financing activities:
Purchases of property and equipment financed by accounts payable $447

See notes to condensed consolidated financial statements
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FRANKLIN COVEY CO.

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(in thousands and unaudited)

Common
Stock
Shares

Balance at August 31, 2018
Issuance of common stock from
treasury

Purchase of treasury shares
Stock-based compensation
Cumulative translation
adjustments

Cumulative effect of
accounting change

Net loss

27,056

Balance at November 30, 2018 27,056
Common
Stock
Shares

Balance at August 31, 2017 27,056

Issuance of common stock from
treasury

Purchase of treasury shares

Stock-based compensation

Cumulative translation

adjustments

Net loss

Balance at November 30, 2017 27,056

Common Additional

Stock

Amount

$ 1,353

$ 1,353

Common

Stock
Amount

$ 1,353

$ 1,353

Accumulated

Other Treasury Treasury
Paid-In Retained Comprehensive Stock Stock
Capital Earnings Income Shares =~ Amount

$211,280 $63,569 $ 341 (13,159) $(196,043)

64 11 166

(7 )
946

(309 )

(3,143 )
(1,357 )

$212,290 $59,069 $ 32 (13,148 ) $(195,884)

Accumulated
Additional Other Treasury Treasury
Paid-In Retained Comprehensive Stock Stock
Capital Earnings Income Shares =~ Amount

$212,484 $69,456 $ 667 (13,414) $(198,895)

256
(103 )

3,758
(1,968 )

(3,600 )
956

(77 )
(2,392 )

$209,840 $67,064 $ 590 (13,261) $(197,105)
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See notes to condensed consolidated financial statements
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FRANKLIN COVEY CO.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited)

NOTE 1 — BASIS OF PRESENTATION
General

Franklin Covey Co. (hereafter referred to as us, we, our, or the Company) is a global company focused on
organizational performance improvement. Our mission is to “enable greatness in people and organizations everywhere,”
and our global structure is designed to help individuals and organizations achieve sustained superior performance
through changes in human behavior. We are fundamentally a content and solutions company, and we believe that our
offerings and services create the connection between capabilities and results. Our expertise extends to seven crucial
areas: Leadership, Execution, Productivity, Trust, Educational Improvement, Sales Performance, and Customer

Loyalty. We believe that our clients are able to utilize our content to create cultures whose hallmarks are
high-performing, collaborative individuals, led by effective, trust-building leaders who execute with excellence and
deliver measurably improved results for all of their key stakeholders.

In the training and consulting marketplace, we believe there are three important characteristics that distinguish us from
our competitors.

World Class Content — Our content is principle-centered and based on natural laws of human behavior and
effectiveness. When our content is applied consistently in an organization, we believe the culture of that
“organization will change to enable the organization to achieve their own great purposes. Our content is designed to
build new skillsets, establish new mindsets, and provide enabling toolsets to our clients.

Breadth and Scalability of Delivery Options — We have a wide range of content delivery options, including:
subscription offerings, which includes the All Access Pass (available in multiple languages), The Leader in Me

2.membership, and other subscription offerings; intellectual property licenses; on-site training; training led through
certified facilitators; on-line learning; blended learning; and organization-wide transformational processes, including
consulting and coaching.

Global Capability — We have sales professionals in the United States and Canada who serve clients in the private
sector and in governmental organizations; wholly-owned subsidiaries in Australia, China, Japan, and the United

"Kingdom; and we contract with licensee partners who deliver our content and provide related services in over 150
other countries and territories around the world.

We are committed to, and measure ourselves by, our clients’ achievement of transformational results.

We have some of the best-known offerings in the training industry, including a suite of individual-effectiveness and
leadership-development training content based on the best-selling books, The 7 Habits of Highly Effective People,
The Speed of Trust, and The 4 Disciplines of Execution, and proprietary content in the areas of Execution, Sales
Performance, Productivity, Educational Improvement, and Customer Loyalty. Our offerings are described in further

detail at www.franklincovey.com. The information posted on our website is not incorporated into this report.
6
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The accompanying unaudited condensed consolidated financial statements reflect, in the opinion of management, all
adjustments (consisting of normal recurring accruals) necessary to present fairly the financial position and results of
operations of the Company as of the dates and for the periods indicated. Certain information and footnote disclosures
normally included in financial statements prepared in accordance with accounting principles generally accepted in the
United States of America have been condensed or omitted pursuant to Securities and Exchange Commission (SEC)
rules and regulations. The information included in this quarterly report on Form 10-Q should be read in conjunction
with the consolidated financial statements and related notes included in our annual report on Form 10-K for the fiscal
year ended August 31, 2018.

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and the disclosure of contingent assets and liabilities at the dates of the financial statements, and the
reported amounts of revenues and expenses during the reporting periods. Actual results could differ from those
estimates.

Our fiscal year ends on August 31 of each year and our fiscal quarters end on the last day of November, February, and
May of each year.

The results of operations for the quarter ended November 30, 2018 are not necessarily indicative of results expected
for the entire fiscal year ending August 31, 2019, or for any future periods.

Accounting Pronouncements Issued and Adopted

In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No.
2014-09, Revenue from Contracts with Customers (Topic 606). This new standard was issued in conjunction with the
International Accounting Standards Board (IASB) and is designed to create a single, principles-based process by
which all businesses calculate revenue. The core principle of this standard is that an entity should recognize revenue
for the transfer of goods or services equal to the amount that it expects to be entitled to receive for those goods or
services. The new standard replaces numerous individual, industry-specific revenue rules found in generally accepted
accounting principles in the United States. We adopted ASU No. 2014-09 on September 1, 2018 using the “modified
retrospective” approach. Under this transition method, we applied the new standard to contracts that were not
completed as of the adoption date and recognized a cumulative effect adjustment which reduced our retained earnings
by $4.1 million ($3.1 million, net of tax) on September 1, 2018, which primarily consisted of initial licensing fees on
international locations. The comparative prior period information has not been restated and continues to be presented
according to accounting standards for revenue recognition in effect during the period presented.

The primary impact of ASU No. 2014-09 on our revenue recognition policies is a change in the way we account for
our initial license fee associated with licensing an international location. The Company previously recorded the
non-refundable initial license fee from licensing an international location as revenue at the time the license period
begins if all other revenue requirements had been met. However, under Topic 606, the Company will recognize
revenue on the upfront fees over the course of the initial contract.

Under Topic 606, we will account for the All Access Pass (AAP) as a single performance obligation and recognize the
associated transaction price on a straight-line basis over the term of the underlying contract. This determination was
reached after considering that our web-based functionality and content, in combination with our intellectual property,
each represent inputs that transform into a combined output that represents the intended outcome of the AAP, which is
to provide a continuously accessible, customized, and dynamic learning and development solution only accessible
through the AAP platform.

7
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We do not expect the accounting for fulfillment costs or costs incurred to obtain a contract to be materially affected in
any period due to the adoption of ASU 2014-09. While we do not believe the adoption of ASU 2014-09 will
materially impact our annual financial statements, the change in the timing of revenue recognition of certain contracts
could result in significant quarter-to-quarter fluctuations in revenue. See Note 2 for further details regarding our
revenue recognition accounting policies under Topic 606.

The cumulative after-tax effects of the changes made to our consolidated balance sheet from the adoption of Topic
606 were as follows (in thousands):

August September

31, ASC 606 1,

2018 Adjustments 2018
Assets:
Other current assets $10,893 $ 109 $ 11,002
Deferred income tax assets 3,222 1,005 4,227

Liabilities and Shareholders' Equity:

Deferred revenue 51,888 2,008 53,896
Other liabilities 5,501 2,249 7,750
Retained earnings 63,569 (3,143 ) 60,426

The following line items in our condensed consolidated statement of operations were impacted by the adoption of the
new standard for the quarter ended November 30, 2018 (in thousands, except per-share data):

November November

30, 30,
2018 2018 Impact
of

As Without ASC

Reported ASC 606 606
Revenue $53,829 $52,757 $1,072
Cost of sales 17,046 17,046 -
Selling, general, and administrative 34,644 34,573 71
Income tax provision (benefit) 100 (136 ) 236
Net loss (1,357 ) (2,122 ) 765
Net loss per share:

Basic and diluted $0.10 ) $@©.15 )

13
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Selected condensed consolidated balance sheet line items as of November 30, 2018, which were impacted by the
adoption of the new standard, are as follows (in thousands):

November November

30, 30,
2018 2018 Impact
of

As Without  ASC

Reported ASC 606 606
Assets:
Prepaid expenses and other current assets $13,841  $13,770  $71
Deferred income tax assets 4,877 4,641 236
Total assets 196,324 196,017 307

Liabilities and Shareholders' Equity:

Deferred revenue 46,221 47,153 (932 )
Other liabilities 7,747 5,743 2,004
Retained earnings 59,069 59,834 (765 )

Total liabilities and shareholders' equity 196,324 196,017 307

The adoption of ASC Topic 606 did not have a material impact on our cash flows from operating, investing, or
financing activities.

Accounting Pronouncements Issued Not Yet Adopted

On February 25, 2016, the FASB issued ASU No. 2016-02, Leases. The new lease accounting standard is the result of
a collaborative effort with the IASB (similar to the new revenue standard described above), although some differences
remain between the two standards. This new standard will affect all entities that lease assets and will require lessees
to recognize a lease liability and a right-of-use asset for all leases (except for short-term leases that have a duration of
less than one year) as of the date on which the lessor makes the underlying asset available to the lessee. For lessors,
accounting for leases is substantially the same as in prior periods. For public companies, the new lease standard is
effective for fiscal years beginning after December 15, 2018, including interim periods within those fiscal years, and
early adoption is permitted for all entities. We expect to adopt the provisions of ASU 2016-02 on September 1, 2019,
and we may elect to apply the new standard on a prospective basis. At November 30, 2018, our leases primarily
consist of the lease on our corporate campus, which is accounted for as a financing obligation on our consolidated
balance sheets and operating leases for office and warehousing space. We expect the adoption of this new standard
will increase our reported assets and liabilities since we will record the lease obligation and a corresponding right of
use asset on our balance sheet for leases that are currently accounted for as operating leases. However, as of
November 30, 2018, we have not yet elected the transition method or determined the full impact that the adoption of
ASU 2016-02 will have on our consolidated financial statements.

NOTE 2 - REVENUE RECOGNITION
We account for revenue in accordance with ASU No. 2014-09, Revenue from Contracts with Customers (Topic 606),

which was adopted on September 1, 2018 using the modified retrospective method (Note 1). We earn revenue from
contracts with customers primarily through the delivery of our All Access Pass and The Leader in Me subscription

14
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offerings, through the delivery of training days and training course materials, and through the licensing of rights to sell
our content into geographic locations where the Company does not maintain a direct office. We also earn revenues
from leasing arrangements that are not accounted for under Topic 606. Returns and refunds are generally immaterial,
and we do not have any significant warranty obligations.

9
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Under Topic 606, we recognize revenue upon the transfer of control of promised products and services to customers in
an amount equal to the amount of consideration the Company expects to receive in exchange for those products or
services. Although rare, if the consideration promised in a contract includes variable amounts, we evaluate the
estimate of variable consideration to determine whether the estimate needs to be constrained. We include the variable
consideration in the transaction price only to the extent that it is probable a significant reversal of the amount of
cumulative revenue recognized will not occur.

We determine the amount of revenue to be recognized through application of the following steps:

-Identification of the contract with a customer

-Identification of the performance obligations in the contract

-Determination of the transaction price

- Allocation of the transaction price to the performance obligations in the contract
-Recognition of revenue when the Company satisfies the performance obligations

Taxes assessed by a government authority that are collected from a customer are excluded from net revenue.
Subscription and Support Revenues

Subscription revenues primarily relate to the Company’s All Access Pass and The Leader in Me subscription
offerings. We have determined that it is most appropriate to account for the AAP subscription as single performance
obligation and recognize the associated transaction price ratably over the term of the underlying contract beginning on
the commencement date of each contract, which is the date the Company’s platforms and resources are made available
to the customer. This determination was reached after considering that our web-based functionality and content, in
combination with our intellectual property, each represent inputs that transform into a combined output that represents
the intended outcome of the AAP, which is to provide a continuously accessible, customized, and dynamic learning
and development solution only accessible through the AAP platform.

We typically invoice our customers annually upon execution of the contract or subsequent renewals. Amounts that
have been invoiced are recorded in accounts receivable and in unearned revenue or revenue, depending on whether
transfer of control has occurred.

Training Days and Product Sales

We deliver Company-led training days from our offerings, such as The 7 Habits of Highly Effect People, at a
customer’s location based upon a daily consultant rate and a set price for training materials. These revenues are
recognized as the training days occur and the services are performed. Customers also have the option to purchase
training materials and present our offerings through internal facilitators and not through the use of a Franklin Covey
consultant. Revenue is recognized from these product sales when the materials are shipped. Shipping revenues
associated with product sales are recorded in revenue with the corresponding shipping cost being recorded as a
component of cost of sales.

Geographic Location License Rights

Our international strategy includes the use of licensees in countries where we do not have a wholly-owned direct
office. Licensee companies are unrelated entities that have been granted a license to translate our content and
offerings, adapt the content to the local culture, and sell our content in a specific country or region. Licensees are
required to pay us royalties based upon a percentage of their sales to clients. We recognize royalty income each
reporting period based upon the sales information reported to us from our licensees. When sales information is not
received from a particular licensee at the end of a reporting period, the Company estimates the amount of royalties to

16
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be received for the period that is being reported based upon prior forecasts and historical performance. These
estimated royalties are recorded as revenue and are adjusted, if necessary, in the subsequent period.

10
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The primary impact of ASU No 2014-09 on our financial statements is a change in the way we account for the initial
license fee associated with licensing an international location. The Company previously recorded the non-refundable
initial license fee from licensing an international location as revenue at the time the license period began if all other
revenue requirements had been met. However, under Topic 606, we recognize revenue on the upfront fees over the
course of the initial term.

Contracts with Multiple Performance Obligations

We enter into contracts that often include multiple performance obligations. A performance obligation is a promise in
a contract to transfer products or services that are distinct, or that are distinct within the context of the contract. A
contract’s transaction price is allocated to each distinct performance obligation and recognized as revenue when the
performance obligation is satisfied. Determining whether products and services meet the distinct criteria that should
be accounted for separately or combined as one unit of accounting requires significant judgment.

When determining whether goods and services meet the distinct criteria we consider various factors for each
agreement including the availability of the services and the nature of the offerings and services. We allocate the
transaction price to each performance obligation on a relative standalone selling price (SSP) basis. Significant
judgment is required to determine the SSP for each distinct performance obligation. The SSP is the price which the
Company would sell a promised product or service separately to a customer. In determining the SSP, we consider the
size and volume of transactions, the geographic location, price lists, historical sales, and contract prices. We may
modify our pricing from time-to-time in the future, which could result in changes to the SSP.

Contract Balances

As described above, subscription revenue is generally recognized ratably over the term of the underlying contract
beginning on the commencement date of each contract. The timing of when these contracts are invoiced, cash is
collected, and revenue is recognized impacts our accounts receivable and deferred revenue accounts. We generally
bill our clients in advance for subscription offerings or within the month that the training and products are delivered.
As such, consideration due to the Company for work performed is included in accounts receivable and we do not have
a significant amount of contract assets. Our receivables are generally collected within 30 to 120 days but typically no
longer than 12 months. Deferred revenue primarily consists of billings or payments received in advance of revenue
being recognized from our subscription offerings. Furthermore, our clients, to expend funds in a particular budget
cycle, may prepay for services or products which are also a component of our consolidated deferred revenue. Our
deferred revenue totaled $49.5 million at November 30, 2018 and $52.9 million at August 31, 2018, of which $3.3
million and $1.0 million were classified as components of other long-term liabilities at November 30, 2018 and
August 31, 2018, respectively. The amount of deferred revenue that was generated from subscription offerings totaled
$41.4 million at November 30, 2018 and $48.4 million at August 31, 2018. During the quarter ended November 30,
2018 we recognized $18.4 million of the deferred subscription revenue reported at August 31, 2018.

11
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Remaining Performance Obligations

When possible, we enter into multi-year non-cancellable contracts which are invoiced either upon execution of the
contract or at the beginning of each annual contract period. Topic 606 introduced the concept of remaining
transaction price which represents contracted revenue that has not yet been recognized, including unearned revenue
and unbilled amounts that will be recognized as revenue in future periods. Transaction price is influenced by factors
such as seasonality, the average length of the contract term, and the ability of the Company to continue to enter
multi-year non-cancellable contracts. At November 30, 2018 we had $65.8 million of remaining performance
obligations, including the amount of deferred revenue related to our subscription offerings, of which approximately 75
percent will be recognized over the next 12 months.

Cost Capitalized to Obtain Contracts

We capitalize the incremental costs of obtaining non-cancellable subscription revenue, primarily from the All Access
Pass and The Leader in Me subscription offerings. These incremental costs consist of sales commissions paid to our
direct sales force and include the associated payroll taxes and fringe benefits. As the same commission rates are paid
annually when the customer renews their contract, the capitalized commission costs are amortized ratably on an
annual basis. At November 30, 2018 the Company has capitalized $6.1 million of direct sales force commissions,
which are included as a component of other current assets on our condensed consolidated balance sheet. During the
quarter the Company capitalized $1.6 million of costs to obtain revenue contracts and amortized $2.6 million to
selling, general, and administrative expense.

Refer to Note 8 (Segment Information) to these condensed consolidated financial statements for our disaggregated
revenues.
NOTE 3 - INVENTORIES

Inventories are stated at the lower of cost or market, cost being determined using the first-in, first-out method, and
were comprised of the following (in thousands):

November August

30, 31,

2018 2018
Finished goods $ 2,897 $3,130
Raw materials 23 30

$2920  $3,160

NOTE 4 - FAIR VALUE OF FINANCIAL INSTRUMENTS

At November 30, 2018, the carrying value of our financial instruments approximated their fair values. The fair values
of our contingent consideration liabilities from business acquisitions are considered “level 3 measurements because we
use various estimates in the valuation models to project the timing and amount of future contingent payments. The
valuation models described in our annual report on Form 10-K for the fiscal year ended August 31, 2018 were utilized
during the current period (with updated estimates) to arrive at the estimated fair value of the contingent consideration
liabilities on the reporting date. The fair value of the contingent consideration liabilities from the acquisitions of
Robert Gregory Partners (RGP) and Jhana Education (Jhana) changed as follows during the quarter ended November
30, 2018 (in thousands):

19
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Balance Change

at in Balance at

3A1u gust Fair Payments November

2018 Value 30, 2018
RGP Acquisition $606 $ (22 ) $ - $ 584
Jhana Acquisition 3,942 46 217 ) 3,771

$4,548 $ 24 $ (217 ) $4.355

Approximately $1.0 million of the Jhana contingent consideration liability was recorded as a component of accrued
liabilities on our condensed consolidated balance sheet at November 30, 2018. The remainder of our contingent
consideration liabilities are classified as other long-term liabilities. Adjustments to the fair value of our contingent
consideration liabilities are included in selling, general, and administrative expense in the accompanying condensed
consolidated statements of operations.

NOTE 5 - STOCK-BASED COMPENSATION

The cost of our stock-based compensation plans is included in selling, general, and administrative expense in the
accompanying condensed consolidated statements of operations. Our stock-based compensation expense was
comprised of the following for the periods presented (in thousands):

Quarter Ended

Novembervember