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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549
FORM 10-Q

y QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

For The Quarterly Period Ended September 30, 2014

OR

0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

For the Transition Period from to

Commission file number 1-3480
MDU Resources Group, Inc.
(Exact name of registrant as specified in its charter)

Delaware 41-0423660
(State or other jurisdiction of incorporation (LR.S. Employer Identification No.)
or organization)

1200 West Century Avenue

P.O. Box 5650

Bismarck, North Dakota 58506-5650
(Address of principal executive offices)
(Zip Code)

(701) 530-1000
(Registrant's telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes y No o.

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during
the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files). Yes
y No o.

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definition of "large accelerated filer," "accelerated filer" and "smaller
reporting company" in Rule 12b-2 of the Exchange Act (Check one):

Large accelerated filer y Accelerated filer o
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Non-accelerated filer o Smaller reporting company o
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
oNoy.

Indicate the number of shares outstanding of each of the issuer's classes of common stock, as of October 31, 2014:
194,106,937 shares.
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DEFINITIONS
The following abbreviations and acronyms used in this Form 10-Q are defined below:

Abbreviation or Acronym

2013 Annual Report Company's Annual Report on Form 10-K for the year ended December 31, 2013
AFUDC Allowance for funds used during construction

ASC FASB Accounting Standards Codification

Bbl Barrel

Bicent Bicent Power LLC

475-MW coal-fired electric generating facility near Big Stone City, South Dakota
(22.7 percent ownership)
BLM Bureau of Land Management

One barrel of oil equivalent - determined using the ratio of one barrel of crude oil,
BOE . .

condensate or natural gas liquids to six Mcf of natural gas
BOPD Barrels of oil per day
Company's investment in the company owning ECTE, ENTE and ERTE (ownership
interests in ENTE and ERTE were sold in the fourth quarter of 2010 and portions of the
ownership interest in ECTE were sold in the third quarters of 2013 and 2012 and the
fourth quarters of 2011 and 2010)

Big Stone Station

Brazilian Transmission Lines

Btu British thermal unit
California Superior Court Superior Court of the State of California, County of Los Angeles (South District - Long
Beach)
Calumet Calumet Specialty Products Partners, L.P.
Cascade Natural Gas Corporation, an indirect wholly owned subsidiary of MDU Energy
Cascade .
Capital
CEM Colorado Energy Management, LLC, a former direct wholly owned subsidiary of
Centennial Resources (sold in the third quarter of 2007)
Centennial Centennial Energy Holdings, Inc., a direct wholly owned subsidiary of the Company
Centennial Capital Centennial Holdings Capital LL.C, a direct wholly owned subsidiary of Centennial
Centennial Resources Centennial Energy Resources LLC, a direct wholly owned subsidiary of Centennial
Colorado State District Court Colorado Thirteenth Judicial District Court, Yuma County
Company MDU Resources Group, Inc.
Connolly-Pacific Connolly-Pacific Co., an indirect wholly owned subsidiary of Knife River
Coyote Creek Mining Company, LL.C, a subsidiary of The North American Coal
Coyote Creek .
Corporation
. 427-MW coal-fired electric generating facility near Beulah, North Dakota (25 percent
Coyote Station .
ownership)

20,000-barrel-per-day diesel topping plant being built by Dakota Prairie Refining in
southwestern North Dakota

Dakota Prairie Refining, LLC, a limited liability company jointly owned by WBI Energy
and Calumet

Dakota Prairie Refinery

Dakota Prairie Refining

dk Decatherm
Dodd-Frank Act Dodd-Frank Wall Street Reform and Consumer Protection Act
EBITDA Earnings before interest, taxes, depreciation, depletion and amortization
Empresa Catarinense de Transmissao de Energia S.A. (2.5 percent ownership interest at
ECTE September 30, 2014, 2.5, 2.5, 2.5 and 14.99 percent ownership interests were sold in the

third quarters of 2013 and 2012 and the fourth quarters of 2011 and 2010, respectively)
ENTE
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Empresa Norte de Transmissao de Energia S.A. (entire 13.3 percent ownership interest
sold in the fourth quarter of 2010)

EPA U.S. Environmental Protection Agency

ERISA Employee Retirement Income Security Act of 1974

Empresa Regional de Transmissdo de Energia S.A. (entire 13.3 percent ownership

ERTE interest sold in the fourth quarter of 2010)
Exchange Act Securities Exchange Act of 1934, as amended
FASB Financial Accounting Standards Board
FERC Federal Energy Regulatory Commission

A Fidelity Exploration & Production Company, a direct wholly owned subsidiary of WBI
Fidelity .

Holdings

FIP Funding improvement plan
GAAP Accounting principles generally accepted in the United States of America
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GHG
Great Plains

Intermountain

JTL
Knife River

Knife River - Northwest

kWh

LWG
MBbls
MBOE

Mcf

MDU Brasil

MDU Construction Services

MDU Energy Capital
MISO

MMBO

MMBtu

MDMcf

MMdk
Montana-Dakota
Montana DEQ
Montana First Judicial
District Court
Montana Seventeenth
Judicial District Court
MPPAA

MTPSC

MW

NDPSC

NGL

NSPS

Oil

Omimex

OPUC

Oregon DEQ

Prairielands

PRP

RCRA

ROD

RP

SEC
Securities Act
SourceGas
VIE

WBI Energy
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Greenhouse gas

Great Plains Natural Gas Co., a public utility division of the Company
Intermountain Gas Company, an indirect wholly owned subsidiary of MDU Energy
Capital

JTL Group, Inc., an indirect wholly owned subsidiary of Knife River

Knife River Corporation, a direct wholly owned subsidiary of Centennial

Knife River Corporation - Northwest, an indirect wholly owned subsidiary of Knife
River

Kilowatt-hour

Lower Willamette Group

Thousands of barrels

Thousands of BOE

Thousand cubic feet

MDU Brasil Ltda., an indirect wholly owned subsidiary of Centennial Resources
MDU Construction Services Group, Inc., a direct wholly owned subsidiary of
Centennial

MDU Energy Capital, LLC, a direct wholly owned subsidiary of the Company
Midcontinent Independent System Operator, Inc.

Million barrels of oil

Million Btu

Million cubic feet

Million decatherms

Montana-Dakota Utilities Co., a public utility division of the Company

Montana Department of Environmental Quality

Montana First Judicial District Court, Lewis and Clark County

Montana Seventeenth Judicial District Court, Phillips County

Multiemployer Pension Plan Amendments Act of 1980
Montana Public Service Commission

Megawatt

North Dakota Public Service Commission

Natural gas liquids

New Source Performance Standards

Includes crude oil and condensate

Omimex Canada, Ltd.

Oregon Public Utility Commission

Oregon State Department of Environmental Quality
Prairielands Energy Marketing, Inc., an indirect wholly owned subsidiary of WBI
Holdings

Potentially Responsible Party

Resource Conservation and Recovery Act

Record of Decision

Rehabilitation plan

U.S. Securities and Exchange Commission

Securities Act of 1933, as amended

SourceGas Distribution LLC

Variable interest entity

WBI Energy, Inc., an indirect wholly owned subsidiary of WBI Holdings
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WBI Energy Midstream
WBI Energy Transmission
WBI Holdings

WUTC

WYPSC

WBI Energy Midstream, LL.C, an indirect wholly owned subsidiary of WBI Holdings
WBI Energy Transmission, Inc., an indirect wholly owned subsidiary of WBI Holdings
WBI Holdings, Inc., a direct wholly owned subsidiary of Centennial

Washington Utilities and Transportation Commission

Wyoming Public Service Commission
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INTRODUCTION

The Company is a diversified natural resource company, which was incorporated under the laws of the state of
Delaware in 1924. Its principal executive offices are at 1200 West Century Avenue, P.O. Box 5650, Bismarck, North
Dakota 58506-5650, telephone (701) 530-1000.

Montana-Dakota, through the electric and natural gas distribution segments, generates, transmits and distributes
electricity and distributes natural gas in Montana, North Dakota, South Dakota and Wyoming. Cascade distributes
natural gas in Oregon and Washington. Intermountain distributes natural gas in Idaho. Great Plains distributes natural
gas in western Minnesota and southeastern North Dakota. These operations also supply related value-added services.

The Company, through its wholly owned subsidiary, Centennial, owns WBI Holdings (comprised of the pipeline and
energy services and the exploration and production segments), Knife River (construction materials and contracting
segment), MDU Construction Services (construction services segment), Centennial Resources and Centennial Capital
(both reflected in the Other category). For more information on the Company's business segments, see Note 19.
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INDEX
Part I -- Financial Information

Consolidated Statements of Income --
Three and Nine Months Ended September 30, 2014 and 2013

Consolidated Statements of Comprehensive Income --
Three and Nine Months Ended September 30, 2014 and 2013

Consolidated Balance Sheets --
September 30, 2014 and 2013, and December 31, 2013

Consolidated Statements of Cash Flows --
Nine Months Ended September 30, 2014 and 2013

Notes to Consolidated Financial Statements

Management's Discussion and Analysis of Financial Condition and Results of Operations
Quantitative and Qualitative Disclosures About Market Risk
Controls and Procedures

Part II -- Other Information

Legal Proceedings

Risk Factors

Mine Safety Disclosures

Exhibits

Signatures

Exhibit Index

Exhibits
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PART I -- FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

MDU RESOURCES GROUP, INC.
CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
2014 2013 2014 2013

(In thousands, except per share amounts)
Operating revenues:
Electric, natural gas distribution and pipeline and
energy services
Exploration and production, construction materials and
contracting, construction services and other

$211,536 $192,103 $957,769 $843,670

1,158,919 1,093,679 2,549,585 2,434,310

Total operating revenues 1,370,455 1,285,782 3,507,354 3,277,980
Operating expenses:

Fuel and purchased power 19,236 19,983 66,826 59,760
Purchased natural gas sold 47,718 35,826 377,024 305,268

Operation and maintenance:

Electric, natural gas distribution and pipeline and
energy services

Exploration and production, construction materials and
contracting, construction services and other

79,848 64,078 225,180 206,808

897,887 870,252 2,002,884 1,925,762

Depreciation, depletion and amortization 103,497 99,966 306,180 288,816
Taxes, other than income 45,504 45,804 150,657 145,784
Total operating expenses 1,193,690 1,135,909 3,128,751 2,932,198
Operating income 176,765 149,873 378,603 345,782
Loss from equity method investments (97 )(61 ) (343 ) (380
Other income 2,644 2,326 7,552 5,003
Interest expense 22,425 21,012 64,912 63,312
Income before income taxes 156,887 131,126 320,900 287,093

Income taxes 54,769



