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HAVERTY MICHAEL R
KANSAS CITY SOUTHERN
PO BOX 219335

KANSAS CITY, MO 64121-9335

Signatures

Brian P. Banks,
Attorney-in-fact

X Chairman & CEO

02/17/2010

**Signature of Reporting Person Date

Explanation of Responses:

*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).
*#*  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

LSARs are granted in tandem with stock options. LSARs become exercisable only following a change-in-control of the Company in lieu
of related options and are exercisable only for cash. LSARs terminate when the related options are exercised or terminated.

(1)

On November 16, 2006, Mr. Haverty agreed to enter into three Prepaid Variable Forward Purchase Agreements (the "Agreements") with
UBS Securities LLC ("Buyer"), an unaffiliated third party purchaser. The Agreements obligated Mr. Haverty to deliver to Buyer up to
350,000 shares of Kansas City Southern ("KCS") Common Stock in the aggregate (or an equivalent amount of cash, if elected by him) on
the maturity dates of the Agreements (i.e., three years from the date of execution of each Agreement or an earlier date if the parties agree
to terminate the Agreements early). Two of the Agreements were previously settled on November 16, 2009, and the settlements were
reported on a Form 4 filed on behalf of Mr. Haverty on November 17, 2009. (Continued in Footnote 3)

2

On February 12, 2010, Mr. Haverty settled the third Prepaid Variable Forward Contract with Buyer, which was entered into on February
9, 2007 (the "Third Contract"). The Third Contract obligated Mr. Haverty to deliver to the Buyer up to 167,900 shares of Kansas City
Southern ("KCS") Common Stock (or an equivalent amount of cash, if elected by him) on the maturity date of the Third Contract
(February 12, 2010). The Third Contract permitted early settlement with permission of the Buyer. In exchange for entering into the
obligations under the Third Contract, Mr. Haverty received a cash payment of $4,314,721.24 for the February 13, 2007 trade. Mr.
Haverty pledged all 167,900 shares of KCS Common Stock (the "Pledged Shares of the Third Contract") to secure his obligations under
the Third Contract, while retaining the dividend and voting rights in the Pledged Shares of the Third Contract during the term of the
pledge. (Continued in Footnote 4)

3

(4) The Third Contract provided that the number of shares of KCS Common Stock that Mr. Haverty would be obligated to deliver to the
Buyer on the maturity date would be determined as follows: (a) if the closing price of KCS Common Stock, subject to adjustment, on the
maturity date (the "Settlement Price of the Third Contract") was less than or equal to $32.0386 (the "Initial Share Price of the Third

Reporting Owners 3
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Contract"), Mr. Haverty would deliver to the Buyer all of the Pledged Shares of the Third Contract; (b) if the Settlement Price was
between the Initial Share Price of the Third Contract and $44.8540 (the "Cap Price of the Third Contract"), Mr. Haverty would deliver to
the Buyer a number of shares of KCS Common Stock having a value (based on the then market price) equal to $5,379,280.94; and (c) if
the Settlement Price of the Third Contract was greater than the Cap Price of the Third Contract, Mr. Haverty would deliver to the Buyer
119,939 shares of KCS Common Stock. (Continued in Footnote 5)

On February 12, 2010, the Settlement Price of the Third Contract was $32.3101. Accordingly, Mr. Haverty transferred to the Buyer
(5) 166,489 of the Pledged Shares of the Third Contract, and the Buyer returned to Mr. Haverty the remaining 1,411 Pledged Shares of the
Third Contract.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.

Explanation of Responses: 4



