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95,853 shares held in a joint account for Mr. Haverty and Mr. Haverty's wife, Mrs. Haverty, were distributed to an account held
only by Mrs. Haverty.

Includes 46,878 performance shares that were earned on February 28, 2008, when the KCS Compensation and Organization
Committee determined that the 2007 performance goals were met. These performance shares will not vest until January 17, 2010.
With respect to these shares, the reporting person does not have the right to vote, receive, or be entitled to receive, cash or
non-cash dividends or any other beneficial rights as a shareholder of the Company.

Mr. Haverty previously reported 306,134 shares as indirectly held "by spouse" which Mrs. Haverty held in her sole account. On
August 17, 2007, Mrs. Haverty established and contributed 210,000 shares to a grantor retained annuity trust (the "2007 GRAT"),
leaving 96,134 shares in the account held by Mrs. Haverty. Mr. Haverty did not have a reporting duty for the shares held in the
2007 GRAT under Section 16(a) of the Securities Exchange Act of 1934 because Mrs. Haverty is not the trustee and does not
have investment control over the shares, though Mr. Haverty voluntarily continued to report the shares held in the 2007 GRAT.
On April 10, 2008, 8,013 shares were distributed to Mrs. Haverty from the 2007 GRAT in an exempt 16a-13 transaction.
Thereafter, Mrs. Haverty held 104,147 shares in the account held only by Mrs. Haverty. (Continued in Footnote 4.)
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@) Mr. Haverty has determined that he will not continue to voluntarily report the shares held in the 2007 GRAT, and thus, the shares
held in the 2007 GRAT are not included in this balance.

200,000 shares held in the account held only by Mrs. Haverty were distributed to a grantor retained annuity trust established in
5 2008 (the "2008 GRAT") for which Mrs. Haverty is the grantor, but is not the trustee and does not have investment control over
the shares. Mr. Haverty has determined that he will not voluntarily report the shares held in the 2008 GRAT.
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