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FORM 10-Q

Quarterly Report Under Section 13 or 15(d)
of the Securities Exchange Act of 1934

For Quarterly Period Ended June 30, 2013
Commission File Number 1-7107

LOUISIANA-PACIFIC CORPORATION
(Exact name of registrant as specified in its charter)
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ABOUT FORWARD-LOOKING STATEMENTS

Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934 provide a “safe
harbor” for forward-looking statements to encourage companies to provide prospective information about their
businesses and other matters as long as those statements are identified as forward-looking and are accompanied by
meaningful cautionary statements identifying important factors that could cause actual results to differ materially from
those discussed in the statements. This report contains, and other reports and documents filed by us with the Securities
and Exchange Commission may contain, forward-looking statements. These statements are or will be based upon the
beliefs and assumptions of, and on information available to, our management.

The following statements are or may constitute forward-looking statements: (1) statements preceded by, followed by
or that include words like “may,” “will,” “could,” “should,” “believe,” “expect,” “anticipate,” “intend,” “plan,” “estimate,” “pc
“continue” or “future” or the negative or other variations thereof and (2) other statements regarding matters that are not
historical facts, including without limitation, plans for product development, forecasts of future costs and
expenditures, possible outcomes of legal proceedings, capacity expansion and other growth initiatives and the
adequacy of reserves for loss contingencies.

Factors that could cause actual results to differ materially from those expressed or implied by the forward-looking
statements include, but are not limited to the following:

changes in general economic conditions;

changes in the cost and availability of capital;

changes in the level of home construction activity;

changes in competitive conditions and prices for our products;

changes in the relationship between supply of and demand for building products;

changes in the relationship between supply of and demand for raw materials, including wood fiber and resins, used in
manufacturing our products;

changes in the cost of and availability of energy, primarily natural gas, electricity and diesel fuel;

changes in other significant operating expenses;

changes in exchange rates between the U.S. dollar and other currencies, particularly the Canadian dollar, Australian
dollar, Brazilian real and the Chilean peso;

changes in general and industry specific environmental laws and regulations;

changes in tax laws, and interpretations thereof;

changes in circumstances giving rise to environmental liabilities or expenditures;

the resolution of existing and future product related litigation and other legal proceedings; and

acts of public authorities, war, civil unrest, natural disasters, fire, floods, earthquakes, inclement weather and other
matters beyond our control.

In addition to the foregoing and any risks and uncertainties specifically identified in the text surrounding
forward-looking statements, any statements in the reports and other documents filed by us with the Commission that
warn of risks or uncertainties associated with future results, events or circumstances identify important factors that
could cause actual results, events and circumstances to differ materially from those reflected in the forward-looking
statements.

ABOUT THIRD-PARTY INFORMATION

In this report, we rely on and refer to information regarding industry data obtained from market research, publicly
available information, industry publications, U.S. government sources and other third parties. Although we believe the
information is reliable, we cannot guarantee the accuracy or completeness of the information and have not
independently verified it.
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Item 1. Financial Statements.

CONSOLIDATED STATEMENTS OF INCOME
LOUISIANA-PACIFIC CORPORATION AND SUBSIDIARIES
(AMOUNTS IN MILLIONS EXCEPT PER SHARE AMOUNTYS)

(UNAUDITED)
Quarter Ended June 30, ié)x Months Ended June
2013 2012 2013 2012

Net sales $572.6 $427.8 $1,110.1 $789.3
Operating costs and expenses:
Cost of sales 422.7 359.9 815.3 673.2
Depreciation and amortization 20.8 17.9 39.5 37.0
Selling and administrative 35.5 30.7 70.9 62.0
(Gain) loss on sale or impairment of long-lived assets, net (0.7 ) 0.1 (0.7 ) 0.2
Other operating credits and charges, net 54 0.2 7.0 —
Total operating costs and expenses 483.7 408.8 932.0 772.4
Income from operations 88.9 19.0 178.1 16.9
Non-operating income (expense):
Interest expense, net of capitalized interest (9.8 ) (13.1 ) (20.4 ) (25.7
Investment income 3.1 34 6.6 7.6
Early debt extinguishment — (52.2 ) — (52.2

Gain on acquisition 35.9 — 359 —
Other non-operating items 3.6 ) (2.6 ) (4.3 ) (2.7
Total non-operating income (expense) 25.6 (64.5 ) 17.8 (73.0
Income (loss) from continuing operations before taxes and equity
in (income) loss of unconsolidated affiliates 114.5 @5.5 ) 1959 (6.1
Provision (benefit) for income taxes 24 .4 (11.1 ) 47.6 (12.3
Equity in (income) loss of unconsolidated affiliates 4.1 ) 2.8 (11.3 ) 4.6
Income (loss) from continuing operations 94.2 (37.2 ) 159.6 (48.4
Loss from discontinued operations before taxes (0.2 ) (0.1 ) (0.3 ) (0.3
Benefit for income taxes (0.1 ) — (0.1 ) (0.1
Loss from discontinued operations (0.1 ) (0.1 ) (0.2 ) (0.2
Net income (loss) $94.1 $(337.3 ) $1594 $(48.6
Income (loss) per share of common stock (basic):
Income (loss) from continuing operations $0.68 $(0.27 ) $1.15 $(0.35
Loss from discontinued operations — — — —
Net income (loss) per share $0.68 $(0.27 ) $1.15 $(0.35
Net income (loss) per share of common stock (diluted):
Income (loss) from continuing operations $0.65 $(0.27 ) $1.10 $(0.35
Loss from discontinued operations — — — —
Net income (loss) per share $0.65 $(0.27 ) $1.10 $(0.35
Average shares of stock outstanding - basic 139.1 137.0 138.8 136.8
Average shares of stock outstanding - diluted 144.1 137.0 144.3 136.8

The accompanying notes are an integral part of these unaudited financial statements.
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
LOUISIANA-PACIFIC CORPORATION AND SUBSIDIARIES
(AMOUNTS IN MILLIONS) (UNAUDITED)

Quarter Ended June 30, gé)x Months Ended June
2013 2012 2013 2012
Net income (loss) $94.1 $(37.3 ) 159.4 $(48.6
Other comprehensive income (loss)
Foreign currency translation adjustments 9.0 ) (59 ) (7.1 ) (1.2
Unrealized loss on derivative instruments — — — 0.2
Unrealized gain on marketable securities, net of reversals 0.9 — 1.2 0.2
Defined benefit pension plans 1.6 1.3 3.0 2.0
Other comprehensive income (loss), net of tax (6.5 ) (4.6 ) (2.9 ) 0.8
Comprehensive income (loss) $87.6 $419 ) $156.5 $(47.8

The accompanying notes are an integral part of these unaudited financial statements.
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CONDENSED CONSOLIDATED BALANCE SHEETS
LOUISIANA-PACIFIC CORPORATION AND SUBSIDIARIES

(AMOUNTS IN MILLIONS) (UNAUDITED)

ASSETS
Cash and cash equivalents

Receivables, net of allowance for doubtful accounts of $1.1 million at June 30

2013 and December 31, 2012
Inventories

Other current assets

Deferred income taxes

Current portion of notes receivable from asset sales

Assets held for sale

Total current assets

Timber and timberlands

Property, plant and equipment, at cost
Accumulated depreciation

Net property, plant and equipment
Goodwill

Notes receivable from asset sales
Long-term investments

Restricted cash

Investments in and advances to affiliates
Deferred debt costs

Other assets

Long-term deferred tax asset

Total assets

LIABILITIES AND EQUITY

Current portion of long-term debt
Current portion of limited recourse notes payable
Accounts payable and accrued liabilities
Current portion of contingency reserves
Total current liabilities

Long-term debt, excluding current portion
Contingency reserves, excluding current portion
Other long-term liabilities

Deferred income taxes

Stockholders’ equity:

Common stock

Additional paid-in capital

Retained earnings

Treasury stock

Accumulated comprehensive loss

Total stockholders’ equity

Total liabilities and stockholders’ equity

June 30, 2013

$630.7

103.5

247.0
11.8
21.6
914
314
1,137.4
72.7
2,218.0
(1,341.1
876.9
9.7
4322
4.0
10.6
43

8.4
15.7

$2,571.9

$7.5
90.0
165.2
2.0
264.7
7717.3
12.3
181.8
153.3

150.7
504.9
870.0
(232.3
(110.8
1,182.5
$2,571.9

The accompanying notes are an integral part of these unaudited financial statements.

December 31,
2012

$560.9
82.7

209.8
6.0

12.3
91.4
325
995.6
40.1
2,061.6
(1,310.8
750.8
432.2
2.0

12.0
68.6

9.2

15.5

5.0
$2,331.0

$7.8
90.0
139.5
2.0
239.3
782.7
12.8
168.8
93.6

150.4
533.6
710.6
(2529
(107.9
1,033.8
$2,331.0
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CONSOLIDATED STATEMENTS OF CASH FLOWS
LOUISIANA-PACIFIC CORPORATION AND SUBSIDIARIES
(AMOUNTS IN MILLIONS) (UNAUDITED)

Quarter Ended June 30, gé)x Months Ended June
2013 2012 2013 2012

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income (loss) $94.1 $(37.3 ) $1594 $(48.6
Adjustments to reconcile net income (loss) to net cash provided by

(used in) operating activities:

Depreciation and amortization 20.8 17.9 39.5 37.0
(Income) loss from unconsolidated affiliates 4.1 ) 2.8 (11.3 ) 4.6
(Gain) loss on sale or impairment of long-lived assets 0.7 ) 0.1 (0.7 ) 0.2
Gain on acquisition (35.9 ) — (35.9 ) —
Early debt extinguishment — 52.2 — 52.2
Other operating credits and charges, net 54 0.2 7.0 —
Stock-based compensation related to stock plans 2.1 1.6 4.2 4.3
Exchange (gain) loss on remeasurement 0.2 (1.2 ) (0.1 ) (0.9
Cash settlement of contingencies 0.3 ) (0.6 ) (04 ) (1.2
Cash settlements of warranties, net of accruals 2.3 ) (1.5 ) 4.3 ) (39
Pension expense, net of cash payments 1.1 2.5 2.6 4.1
Non-cash interest expense, net 0.2 0.8 0.6 1.4
Other adjustments, net of acquisition 0.1 1.2 0.6 1.1
Changes in assets and liabilities, net of acquisition:
(Increase) decrease in receivables 34.5 5.0 (17.9 ) (355
(Increase) decrease in inventories 20.5 9.8 (28.1 ) (36.0
Increase in other current assets (7.4 ) (4.9 ) (6.0 ) (3.0
Increase (decrease) in accounts payable and accrued liabilities (3.2 ) 9.7 8.9 19.4
Increase (decrease) in deferred income taxes 21.7 (11.2 ) 45.5 (12.5
Net cash provided by (used in) operating activities 146.8 47.1 163.6 (17.3
CASH FLOWS FROM INVESTING ACTIVITIES:
Property, plant and equipment additions (12.4 ) (4.2 ) (25.6 ) (6.8
Investments in and advances to joint ventures 7.1 1.1 13.9 1.9
Proceeds from sales of assets 1.7 0.2 1.7 9.1
Acquisition, net of cash acquired (67.4 ) — (67.4 ) —
Decrease in restricted cash under letters of credit/credit facility (0.1 ) 0.1 1.4 1.0
Net cash provided by (used in) investing activities (71.1 ) (2.8 ) (76.0 ) 1.4
CASH FLOWS FROM FINANCING ACTIVITIES:
Borrowings of long-term debt — 350.0 — 350.0
Repayment of long-term debt (2.6 ) (242.1 ) (3.6 ) (242.1
Short term borrowings, net of repayments (0.1 ) — (0.1 ) —
Taxes paid related to net share settlement of equity awards 0.2 ) — (12.0 ) —
Payment of debt issuance fees — (6.3 ) — (6.3
Other, net — 0.4 0.1 0.4
Net cash provided by (used in) financing activities 2.9 ) 102.0 (15.6 ) 102.0
EFFECT OF EXCHANGE RATE ON CASH AND CASH
EQUIVALENTS 2.6 ) 0.3 2.2 ) 1.0

Net increase in cash and cash equivalents 70.2 146.6 69.8 87.1



Edgar Filing: LOUISIANA-PACIFIC CORP - Form 10-Q

Cash and cash equivalents at beginning of period 560.5 280.5 560.9 340.0
Cash and cash equivalents at end of period $630.7 $427.1 $630.7 $427.1
The accompanying notes are an integral part of these unaudited financial statements.
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CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
LOUISIANA-PACIFIC CORPORATION AND SUBSIDIARIES
(AMOUNTS IN MILLIONS) (UNAUDITED)

Common Stock Treasury Stock  Additional . Accumulated Total
s Retained . .
Paid-in . ComprehensiveStockholders
Shares Amount Shares Amount . Earnings .
Capital Loss Equity
Balance, December 31,2012 1504 $1504 (11.9) $(2529) $533.6 $710.6 $ (1079 ) $1,033.8
Net income — — — — — 1594 — 159.4
Issuance of shares for
employee stock plans and — — 1.6 32.6 325 ) — — 0.1
stock-based compensation
Taxes paid related to net share
settlement of equity awards o ©6 ) 120 ) — o o (12.0 )
Exercise of warrants 0.3 0.3 — — (0.3 ) — — —
Compensation expense o L o o 41 o o 41
associated with stock awards ' '
Other comprehensive income — — — — — — (2.9 ) (2.9 )
Balance, June 30, 2013 150.7 $150.7 (10.9) $(232.3) $5049 $870.0 $(110.8 ) $1,1825

The accompanying notes are an integral part of these unaudited financial statements.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — BASIS FOR PRESENTATION

The accompanying unaudited consolidated financial statements have been prepared in accordance with the
instructions to Form 10-Q and, in the opinion of management, include all adjustments (consisting of normal recurring
adjustments, except for other operating credits and charges, net referred to in Note 10) necessary to present fairly, in
all material respects, the consolidated financial position, results of operations and cash flows of LP and its subsidiaries
for the interim periods presented. Results of operations for interim periods are not necessarily indicative of results to
be expected for an entire year. These consolidated financial statements should be read in conjunction with the
consolidated financial statements and the notes thereto included in LP’s Annual Report on Form 10-K for the year
ended December 31, 2012.

NOTE 2 — STOCK-BASED COMPENSATION

At June 30, 2013, LP had stock-based employee compensation plans as described below. The total compensation
expense related to all of LP’s stock-based compensation plans was $2.1 million for the quarter ended June 30, 2013 as
compared to $1.6 million for the quarter ended June 30, 2012 and $4.2 million for the six months ended June 30, 2013
and $4.3 million for the six months ended June 30, 2012.

Stock Compensation Plans

LP grants options to purchase LP common stock and stock settled stock appreciation rights (SSARs) to key employees
and directors. On exercise, LP generally issues shares from treasury to settle these awards. The options and SSARs are
granted at market price at the date of grant. For employees, SSARs become exercisable ratably over a three year
period and expire ten years after the date of grant. For directors, these options become exercisable in 10% increments
every three months, starting three months after the date of grant, and expire ten years after the date of grant. At

June 30, 2013, 5.6 million shares were available under the current stock award plans for stock-based awards.

The following table sets out the weighted average assumptions used to estimate the fair value of the options and
SSARs granted using the Black-Scholes option-pricing model in the first six months of the respective years noted:

2013 2012
Expected stock price volatility 69.2% 63.6%
Expected dividend yield —% —%
Risk-free interest rate 0.9% 0.7%
Expected life of options 5 years 5 years
Weighted average fair value of options and SSARs granted $11.68 $4.75
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The following table summarizes stock options and SSARs outstanding as of June 30, 2013, as well as activity during
the six month period then ended.

Weighted Aggregate Intrinsic

Share amounts in thousands Options and Weighted Average Average Value (in
SSARs Exercise Price Contractual -
. millions)

Term (in years)
Options / SSARSs outstanding at January 1, 2013 8,475 $ 12.88
SSARs granted 343 20.49
Options / SSARs exercised (1,854 ) 9.03
Options /SSARs canceled — —
Options/SSARs outstanding at June 30, 2013 6,964 $ 14.28 5.4 $255
Vested and expected to vest at June 30, 2013 6,615 — — $24.2
Options/SSARS exercisable at June 30, 2013 5,711 $ 14.74 — $20.3

The aggregate intrinsic value in the table above represents the total pre-tax intrinsic value (the difference between LP's
closing stock price on the last trading day of the second quarter of 2013 and the exercise price, multiplied by the
number of in-the-money options and SSARs) that would have been received by the holders had all holders exercised
their awards on June 30, 2013. This amount changes based on the market value of LP's stock as reported by the New
York Stock Exchange.

As of June 30, 2013, there was $5.9 million of total unrecognized compensation costs related to stock options and
SSARs. These costs are expected to be recognized over a weighted-average period of 1.7 years. LP recorded
compensation expense related to these awards in the first six months of 2013 of $1.7 million.

Incentive Share Awards

LP has granted incentive share stock awards (restricted stock units) to certain key employees and directors as allowed
under the current stock award plans. The employee awards vest three years from date of grant and awards to directors
vest one year from date of grant. The awards entitle the participant to receive a specified number of shares of LP
common stock at no cost to the participant. The market value of these grants approximates the fair value. LP recorded
compensation expense related to these awards in the first six months of 2013 of $1.3 million. As of June 30, 2013,
there was $4.6 million of total unrecognized compensation cost related to unvested incentive share awards. This
expense will be recognized over a weighted-average period of 1.4 years.

The following table summarizes incentive share awards outstanding as of June 30, 2013 as well as activity during the
six months then ended.

Weighted
Aggregate
Average .
Shares Intrinsic Value
Contractual Term . .
: (in millions)
(in years)
Incentive share awards outstanding at January 1, 2013 960,388
Incentive share awards granted 155,974
Incentive share awards vested (341,607 )
Incentive share awards canceled 478 )
Incentive shares outstanding at June 30, 2013 774,277 1.4 $11.5
Vested and expected to vest at June 30, 2013 735,563 — $10.9
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Restricted Stock

LP grants restricted stock to certain senior employees and directors. The shares for employees vest three years from
the date of grant and for directors vest five years from date of grant. During the vesting period, the participants have
voting rights and receive dividends, but the shares may not be sold, assigned, transferred, pledged or otherwise
encumbered. Additionally, granted but unvested shares are forfeited upon termination of employment. The fair value
of the restricted shares on the date of the grant is amortized ratably over the vesting period which is generally three
years. As of June 30, 2013, there was $3.3 million of total unrecognized compensation costs related to restricted stock.
This expense will be recognized over the next 1.5 years. LP recorded compensation expense related to these awards in
the first six months of 2013 of $0.9 million.

The following table summarizes the restricted stock outstanding as of June 30, 2013 as well as activity during the six
months then ended.

Weighted Average
Number of Shares Grant Date
Fair Value
Restricted stock awards outstanding at January 1, 2013 556,987 $8.51
Restricted stock awards granted 108,174 20.49
Restrictions lapsed (205,739 ) 7.00
Restricted stock awards at June 30, 2013 459,422 $12.01

Performance share awards

In connection with Mr. Stevens' appointment to Chief Executive Officer on May 4, 2012, he was awarded 300,000
performance shares. LP recorded compensation expense related to these awards of $0.2 million in the first six months
of 2013. As of June 30, 2013, there was $1.0 million of total unrecognized compensation costs related to this award.
This expense will be recognized over the next 2.8 years.

Phantom stock

Beginning in 2011, LP annually grants phantom stock units to its directors. The director does not receive rights of a
shareholder, nor is any stock transfered. The units will be paid out in cash at the end of the five year vesting period.
The value of one unit is based on the market value of one share of common stock on the vesting date. The cost of the
grants is recognized over the vesting period and is included in stock-based compensation expense. Since these awards
are settled in cash, such awards are required to be remeasured based upon the changes in LP's stock price. As of

June 30, 2013, LP had 75,816 shares outstanding under this program. LP recorded compensation expense related to
these awards of $0.1 million in the first six months of 2013.

NOTE 3 - FAIR VALUE MEASUREMENTS

LP’s investments that are measured at fair value on a recurring basis are categorized below using the fair value
hierarchy. LP also measures the contingent consideration associated with the business combination (as discussed
further in Note 19) using the fair value hierarchy. The fair value hierarchy has three levels based on the reliability of
the inputs used to determine fair value. Level 1 refers to fair values determined based on quoted prices in active
markets for identical assets. Level 2 refers to fair values estimated using significant other observable inputs and Level
3 includes fair values estimated using significant non-observable inputs.

10
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The following table summarizes assets and liabilities measured on a recurring basis for each of the three hierarchy
levels presented below.

Quoted Prices C
. . Significant C e
in Active Significant
Markets Other Unobservabl
Dollar amounts in millions June 30, 2013 ar .e s for Observable nobservable
Identical Inputs Inputs
Assets (le:vel 2) (Level 3)
(Level 1)
Available for sale securities $4.0 $— $— $4.0
Trading securities 1.9 1.9 — —
Contingent consideration 243 $— $— 243
Total $30.2 $1.9 $— $28.3
Quoteq Prices Significant C g
in Active Other Significant
) . December 31, Markets for Unobservable
Dollar amounts in millions . Observable
2012 Identical Inputs Inputs
Assets (le:vel 2) (Level 3)
(Level 1)
Available for sale securities $2.0 $— $— $2.0
Trading securities 1.7 1.7 — —
Total $3.7 $1.7 $— $2.0

The following table summarizes changes in assets and liabilities measured at fair value on a recurring basis using
significant unobservable inputs (Level 3) during the periods ended June 30, 2013 and 2012.
Available for Contingent

Dollar amounts in millions .. . .
sale securities consideration

Balance at December 31, 2011 $0.7 $—
Total realized/unrealized gains included in other comprehensive income 0.3 —
Balance at June 30, 2012 $1.0 $—
The amount of total losses for the period included in net loss attributable to the fair $ $
value of changes in assets still held at June 30, 2012 T o
Balance at December 31, 2012 $2.0 $—
Contingent consideration pursuant to business combination (see Note 19) — 243
Total realized/unrealized gains included in other comprehensive income 2.0 —
Balance at June 30, 2013 $4.0 $24.3
The amount of total losses for the period included in net loss attributable to the fair $ $

value of changes in assets still held at June 30, 2013

Carrying amounts reported on the balance sheet for cash, cash equivalents, receivables and accounts payable
approximate fair value due to the short-term maturity of these items.

NOTE 4 — EARNINGS PER SHARE

Basic earnings per share are based on the weighted-average number of shares of common stock outstanding. Diluted
earnings per share are based upon the weighted-average number of shares of common stock outstanding plus all
potentially dilutive securities that were assumed to be converted into common shares at the beginning of the period
under the treasury stock method. This method requires that the effect of potentially dilutive common stock equivalents
(employee and director stock options, stock settled stock appreciation rights, incentive shares and warrants) be
excluded from the calculation of diluted earnings per share for the periods in which LP recognizes losses from
continuing operations or at such time that the exercise prices of such awards are in excess of the weighted average
market price of LP's common stock during these periods because the effect is anti-dilutive.
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Performance share awards are included in the calculation of earnings per share using the contingently issuable
method. The following table sets forth the computation of basic and diluted earnings per share:

Dollar and share amounts in millions, except per Quarter Ended June 30, Six Months Ended June 30,
share amounts 2013 2012 2013 2012
Numerator:

Income (loss) attributed to LP common shares:

Income (loss) from continuing operations $94.2 $(37.2 ) $159.6 $(48.4 )
Loss from discontinued operations (0.1 ) (0.1 ) (0.2 ) (0.2 )
Net income (loss) $94.1 $(37.3 ) $159.4 $(48.6 )
Denominator:

Basic - weighted average common shares outstanding ~ 139.1 137.0 138.8 136.8
Dilutive effect of stock warrants 2.7 — 2.9 —

Dilutive effect of stock plans 2.3 — 2.6 —

Diluted shares outstanding 144.1 137.0 144.3 136.8

Basic earnings per share:

Income (loss) from continuing operations $0.68 $(0.27 ) $1.15 $(0.35 )
Loss from discontinued operations — — — —

Net income (loss) per share $0.68 $(0.27 ) $1.15 $(0.35 )
Diluted earnings per share:

Income (loss) from continuing operations $0.65 $(0.27 ) $1.10 $(0.35 )
Loss from discontinued operations — — — —

Net income (loss) per share $0.65 $(0.27 ) $1.10 $(0.35 )

For the quarter and six months ended June 30, 2013, stock options and SSARs related to approximately 2.4 million
and 2.3 million shares of LP common stock were considered not in-the-money for purposes of LP's earnings per share
calculation. For the quarter and six months ended June 30, 2012, stock options, stock warrants and SSARs relating to
approximately 5.1 million and 5.2 million shares of LP common stock were considered anti-dilutive for purposes of
LP’s earnings per share calculation due to LP’s loss position from continuing operations.

At June 30, 2013, outstanding warrants were exercisable to purchase approximately 2,924,770 shares.

NOTE 5 - RECEIVABLES

Receivables consist of the following:

December 31,

Dollar amounts in millions June 30, 2013 2012

Trade receivables $98.2 $76.0

Interest receivables 0.8 0.8

Income tax receivable 1.7 1.8

Other receivables 3.9 52

Allowance for doubtful accounts (1.1 ) (1.1 )
Total $103.5 $82.7

Other receivables at June 30, 2013 and December 31, 2012 primarily consist of Canadian sales tax receivables,
receivables from joint ventures and other items.
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NOTE 6 — INVENTORIES

Inventories are valued at the lower of cost or market. Inventory cost includes materials, labor and operating overhead.
The major types of inventories are as follows (work in process is not material):

December 31,

Dollar amounts in millions June 30, 2013 2012

Logs $44.8 $37.6

Other raw materials 24.4 17.7

Finished products 165.4 142.7

Supplies 13.4 12.8

LIFO reserve (1.0 ) (1.0 )
Total $247.0 $209.8

NOTE 7 — ASSETS HELD FOR SALE

Over the last several years, LP has adopted and implemented plans to sell selected assets in order to improve its
operating results. LP is required to classify assets held for sale which are not part of a discontinued business separately
on the face of the financial statements outside of “Property, plant and equipment.” As of June 30, 2013 and

December 31, 2012, LP included two OSB mills and various assets at a third OSB mill, as well as various
non-operating sites, in its held for sale category. The current book values of assets held for sale by category is as
follows:

Dollars in millions June 30, 2013 December 31,
2012
Property, plant and equipment, at cost:
Land, land improvements and logging roads, net of road amortization $9.9 $10.0
Buildings 15.6 17.1
Machinery and equipment 140.7 140.8
166.2 167.9
Accumulated depreciation (134.8 ) (1354 )
Net property, plant and equipment $31.4 $32.5

NOTE 8 — INCOME TAXES

Accounting standards state that companies account for income taxes using the asset and liability approach, which
requires the recognition of deferred tax assets and liabilities for the expected future tax consequences of temporary
differences between the carrying amounts and the tax bases of assets and liabilities. This method also requires the
recognition of future tax benefits, such as net operating loss carryforwards and other tax credits. Deferred tax assets
and liabilities are measured using enacted tax rates expected to apply to taxable income in the years in which those
temporary differences are expected to reverse. Valuation allowances are recorded as necessary to reduce deferred tax
assets to the amount thereof that is more likely than not to be realized. The likelihood of realizing deferred tax assets
is evaluated by, among other things, estimating future taxable income, considering the future reversal of existing
deferred tax liabilities to which the deferred tax assets may be applied and assessing the impact of tax planning
strategies.

For interim periods, accounting standards require that income tax expense be determined by applying the estimated
annual effective income tax rate to year-to-date results unless this method does not result in a reliable estimate of
year-to-date income tax expense. Each quarter the income tax accrual is adjusted to the latest estimate and the
difference from the previously accrued year-to-date balance is adjusted to the current quarter.
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The income tax components and associated effective income tax rates for the quarter and six months ended June 30,
2013 and 2012 are as follows:

Quarter Ended June 30,

2013 2012
Dollars in millions Tax Provision/(BEmefR)te Tax Benefit  Tax Rate
Continuing operations $24.4 21 % $(11.1 ) 23 %
Discontinued operations (0.1 ) 35 % — 35 %

$24.3 21 % $(11.1 ) 23 %

Six Months Ended June 30,

2013 2012

Tax Provision/(BEmefR)te Tax Benefit  Tax Rate
Continuing operations $47.6 23 % $(12.3 ) 20 %
Discontinued operations (0.1 ) 35 % (0.1 ) 33 %

$47.5 23 % $(12.4 ) 20 %

For the first six months of 2013, the primary differences between the U.S. statutory rate of 35% and the effective rate
applicable to LP’s continuing operations relate to the effect of foreign tax rates and decreases in valuation allowances
attributed to net operating loss carryforwards in various jurisdictions which are either anticipated to be utilized in the
current year based upon projected income or recognized due to the recording of additional deferred tax liabilities. For
the first six months of 2012, the primary differences between the U.S. statutory rate of 35% and the effective rate
applicable to LP’s continuing operations relate to the effect of foreign tax rates, increases in valuation allowances
attributed to net operating loss carryforwards in various jurisdictions and increases in our reserves for uncertain tax
positions.

LP periodically reviews the need for valuation allowances against deferred tax assets and recognizes these deferred tax
assets to the extent that the realization is more likely than not. Based solely upon the future reversal of existing
deferred tax liabilities, LP believes that the valuation allowances provided are appropriate. If LP were to determine
that it would not be able to realize a portion of an existing net deferred tax asset in excess of an existing valuation
allowance, an adjustment to the net deferred tax asset would be charged to earnings in the period in which such
determination was made. Conversely, if it were to make a determination that it is more likely than not that an existing
deferred tax asset for which there is currently a valuation allowance would be realized, the related valuation allowance
would be reduced and a benefit to earnings would be recorded in the period in which such determination was made.
As of June 30, 2013, the LP has reclassified $9.3 million of long term deferred tax assets to current based upon the
anticipated utilization of net operating loss carryforwards and other items during the next twelve months.

As a result of certain realization requirements of ASC 718 Compensation -- Stock Compensation, certain deferred tax
assets as of June 30, 2013 are not recognized related to amounts of tax deductions for equity compensation that are
greater than the compensation recognized for financial reporting. Equity will be increased by $13.5 million if and
when such deferred tax assets are ultimately realized. LP uses the "with and without" method for determining when
excess tax benefits have been realized.

LP and its domestic subsidiaries are subject to U.S. federal income tax as well as income taxes of multiple state
jurisdictions. Its foreign subsidiaries are subject to income tax in Canada, Chile, Peru and Brazil. During 2011, the
U.S. Internal Revenue Service initiated an audit of tax years 2007 - 2009 for which field work has been completed. LP
has protested certain proposed adjustments and requested review by the IRS Appeals Office. All U.S. federal audits of
prior years have been completed. LP remains subject to state and local tax examinations for the tax years 2005
through 2012. Canadian federal income tax returns have been audited and effectively settled through 2004, and
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no examinations are currently in progress. Quebec provincial audits have been effectively settled through 2011. As of
June 30, 2013, the Chilean Tax Office was in process of auditing tax year 2011.

NOTE 9 — LONG-TERM DEBT

LP’s long-term debt consists of the following:

December 31,

Dollars in millions June 30, 2013 2012
Debentures:

Senior notes, maturing 2020 $350.0 $350.0
Bank credit facilities:

Chilean term credit facility, maturing 2019, denominated in UF 34.5 39.3
Brazilian export financing facility, maturing 2017 9.0 10.0
Limited recourse notes payable:

Senior notes, payable 2013 - 2018 112.0 112.0
Other financing

Non-recourse notes, payable 2018 368.7 368.7
Other 0.6 0.5
Total 874.8 880.5
Less: current portion (97.5 ) (97.8 )
Net long-term portion $777.3 $782.7

LP issued $348.6 million ($112.0 million remaining outstanding as of June 30, 2013) of senior notes in 1998 in a
private placement to institutional investors. $90.0 million in principal amount of these notes, which were secured by
$91.4 million of notes receivable from Green diamond Resources Company (Green Diamond), matured on June 30,
2013. Because June 30, 2013 was a Sunday, the June 30, 2013 maturities of the notes payable and the notes receivable
were paid and received, respectively, on July 1, 2013. The remaining $22.0 million of the notes payable will mature in
2018 and are secured by $22.3 million of notes receivable from Green Diamond that will mature in 2018. Pursuant to
the terms of the notes payable, in the event of a default by Green Diamond, LP would be liable to pay only 10% of the
indebtedness represented by the notes payable.

LP issued $368.7 million of senior notes in 2003 in a private placement to unrelated third parties. The senior notes
mature in 2018 and are supported by a bank letter of credit. LP’s reimbursement obligations under the letter of credit
are secured by $410.0 million in notes receivable from asset sales. In general, the creditors under this arrangement
have no recourse to LP’s assets, other than the notes receivable. However, under certain circumstances, LP may be
liable for certain liabilities (including liabilities associated with the marketing or remarketing of the senior debt and
reimbursement obligations, which are fully cash collateralized under the letter of credit supporting the notes payable)
in an amount not to exceed 10% of the aggregate principal amount of the notes receivable.

In December 2009, LP entered into a term loan agreement with a Chilean bank. This loan is denominated in UF
(inflation adjusted Chilean pesos) and is secured by substantially all of the property owned by LP Chile S.A. The loan
will be repaid in 16 equal semi-annual payments that began in June 2012 and end in December 2019. A payment of
$2.6 million was made during the second quarter. Any additional increases or decreases in the loan balance shown are
related to changes in the underlying foreign currency exchange rates or required inflation adjustments.

In August 2011, LP entered into a export financing loan agreement with a Brazilian bank pursuant to which it
borrowed $10.0 million. This loan will be repaid in 10 equal semi-annual payments that began in January 2013 and
end in July 2017.
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In May 2012, LP issued $350.0 million of 7.5% Senior Notes due 2020. LP used a portion of the proceeds to fully
retire the remaining balance outstanding on the Senior Secured Notes due in 2017. On or after June 1, 2016, LP may,
at its option on one or more occasions, redeem all or any portion of the Notes at specified redemption rates.
Obligations under the indenture governing LP's Senior Notes due 2020 are unsecured and not presently guaranteed by
any of its subsidiaries. The indenture contains customary covenants applicable to LP and its subsidiaries, other than
certain unrestricted subsidiaries, including restrictions on actions and activities that are restricted under the credit
facility. The indenture also contains customary events of default, the occurrence of which could result in acceleration
of LP's obligations to repay the indebtedness outstanding thereunder.
LP estimates the Senior Notes maturing in 2020 to have a fair value of $386.8 million at June 30, 2013 based upon
market quotations.
Additional descriptions of LP’s indebtedness are included in consolidated financial statements and the notes thereto
included in LP’s Annual Report on Form 10-K for the year ended December 31, 2012.
NOTE 10 - OTHER OPERATING CREDITS AN