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EXPLANATORY NOTE

We are filing this Amendment No. 2 of Form 10-K/A (the “Amendment”) to our annual report on Form 10-K for the
fiscal year ended December 31, 2011 (the “Original Report”) to revise Item 9A (Controls and Procedures) and Item 15
(Exhibits). No other changes have been made to the Original Report. Except as otherwise reflected below, this
Amendment speaks as of the filing date of the Original Report and does not reflect events that may have occurred
subsequent to the filing of the Original Report.

PART I
Item 1. Description of Business
THE COMPANY

The Company was incorporated under the laws of the State of Texas in 1953, but the principal business of the
Company, as described in this report, started in 1971, and was closed down in 2007. The Company had two wholly
owned subsidiaries, Reliability Singapore, Pte Ltd. and Reliability Contractors of Florida, neither of which is
operating. The Company has no further operating activities and is now a shell company.

Based upon its current financial position, and an evaluation of the prospects for continuing to operate, the Company
has concluded that it should sell the Company or identify a merger partner. There can be no assurances that the
Company will be successful in completing such a transaction or be able to maintain sufficient liquidity over a period
of time that will allow it to carry out this action, in which case the Company might be forced to dissolve or seek
protection under the Federal bankruptcy statutes, or both.

The accompanying financial statements do not include any adjustments to reflect the possible future effects on the
recoverability and classification of assets or the amounts and classifications of liabilities that may result from the
possible inability of the Company to continue as a going concern.

Available sources of liquidity at December 31, 2011 include cash and cash equivalents of $4,000.

EMPLOYEES

We have no employees.

Item 1A.Risk Factors.

The Company Has No Means to Generate Revenue

We have no source of revenue. Our cash balance has been diminished by general and administrative expenses.

The Market For Our Stock Is Not Liquid And The Stock Price Is Subject To Volatility

Our stock is quoted on the OTCQB of the OTC Marketplace under the symbol of "REAL", where low trading volume
and high volatility is often experienced. While a few firms make a market in our stock, the historically low trading
volume and relatively few market makers of our stock make it more likely that a severe fluctuation in volume, either
up or down, will significantly impact the stock price. There can be no assurance that these market makers will
continue to quote our stock and a reduction in such market makers would negatively impact trading liquidity. Further,

with our constrained resources and increased cost and time associated with implementation of Sarbanes-Oxley, it may
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not be possible for us to remain listed on the OTC Bulletin Board in the future as a fully reporting company. Lastly,
the uncertainty of the future of the Company may limit the liquidity of our stock. This and the existing limited market
and volume in the trading of our stock, may result in our stockholders having difficulty selling our common stock. The
trading price of our Common Stock has been, and will likely continue to be, subject to wide fluctuations in response to
possible claims arising from our asset sale, the uncertainty of the future of the Company, general market fluctuations
and other events and factors, some of which may be beyond our control.

Item 1B. Unresolved Staff Comments.

Not applicable.

Item 2. Description of Properties.

Not applicable

Item 3. Legal Proceedings.

Not applicable.

Item 4. Submission of Matters to a Vote of Security Holders.

Not applicable.
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PART II
Item 5. Market for Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities.

The Company’s common stock trades in the over-the-counter bulletin board market under the symbol REAL. The high
and low sale prices for 2010 and 2011 are set forth below.

First Second Third Fourth

Quarter Quarter Quarter Quarter
2011
High $.025 .035 .021 .05
Low 012 .021 .012 .012
2010
High $.02 $.020 $.030 $.030
Low .01 .010 .010 .010

The Company paid no cash dividends in 2010 or 2011 and had 190 shareholders of record as of December 31, 2011,
not counting the shareholders who hold the Company stock in street name.

The following table sets forth the number of shares of the Company’s common stock reserved for issuance under the
Company’s equity compensation plan as of December 31, 2011:

Number of securities
remaining available
for
future issuance
under
Number of securities to Méeighted-average equity compensation plans
issued upon exercise  exercise price of  (excluding

of outstanding optionssecurities
outstanding options,  warrants and reflected in column
warrants and rights rights (a))

Plan category (a) (b) (©)

Equity compensation plans approved by security

holders $ 370,000 $ 0.21 $ 0

Equity compensation plans not approved by

security holders — — —

Total 370,000 $ 0.21 0

No shares of common stock were repurchased by the Company in 2010 or 2011.
Item 6. Selected Financial Data.

Not applicable.

Item 7. Management’s Discussion and Analysis or Plan of Operation.

Management’s discussion and analysis of its financial condition and results of operations is based on the Company’s
Financial Statements, which have been prepared in accordance with accounting principles generally accepted in the
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United States. The preparation of these financial statements requires the Company to make estimates and judgments
that affect the reported amounts of assets, liabilities, revenues and expenses and the related disclosure of contingent
assets and liabilities, if any exist. The Company evaluates its estimates on an on-going basis. The Company bases its
estimates on historical experience and various other assumptions that are believed to be reasonable under the
circumstances, the results of which form the basis for making judgments about the carrying values and disclosure of
amounts recorded or disclosed in the Financial Statements of the Company.

CRITICAL ACCOUNTING POLICIES

This discussion and analysis of our financial condition and results of operations are based upon our financial
statements, which have been prepared in accordance with accounting principles generally accepted in the United
States. The preparation of these financial statements requires us to make estimates and judgments that affect the
reported amounts of assets, liabilities, revenues and expenses based on historical experience and various other factors
that are believed to be reasonable under the circumstances. Actual results may differ from these estimates under
different assumptions or conditions.

Our audited financial statements have been prepared assuming that the Company will continue as a going concern. As
discussed in Note 1 to the financial statements, the Company’s current circumstances, including the sale of all its
revenue-generating assets and significant operating losses, raise substantial doubt about the likelihood that the
Company will continue as a going concern. The financial statements do not include any adjustments that might result
from the outcome of this uncertainty.

FORWARD-LOOKING STATEMENTS

This Management’s Discussion and Analysis and other parts of this report contain forward-looking statements that
involve risks and uncertainties, as well as current expectations and assumptions. From time to time, the Company may
publish forward-looking statements, including those that are contained in this report, relating to such matters as
anticipated financial performance, business prospects, technological developments, new products, research and
development activities and similar matters. The Private Securities Litigation Reform Act of 1995 provides a safe
harbor for forward-looking statements. In order to comply with the terms of the safe harbor, the Company notes that a
variety of factors could cause the Company’s actual results and experience to differ materially from the anticipated
results or other expectations expressed in the Company’s forward-looking statements. The risks and uncertainties that
may affect the operations, performance, development and results of the Company’s business include, but are not
limited to, its ability to maintain sufficient working capital, adverse changes in the economy, the ability to attract and
maintain key personnel, its ability to identify or complete an acceptable merger or acquisition, and future results
related to acquisition, merger or investment activities. The Company’s actual results could differ materially from those
anticipated in these forward-looking statements, including those set forth elsewhere in this report. The Company
assumes no obligation to update any such forward-looking statements.
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ANALYSIS OF FINANCIAL CONDITION
Net cash used by operating activities for the year ended December 31, 2010 was $29,000, compared to $24,000 used
by operations during 2011. The usage of cash in 2011 was attributable to the net loss, which in turn resulted from
general and administrative expenses. The principal items contributing to the $29,000 usage of cash in 2010 were a loss
of $32,000, offset by an increase in accounts payable and accrued liabilities of $3,000.
Financing activities provided $10,000 cash in 2010, while financing activities provided $26,000 cash in 2011.
The Company is now a shell corporation. The accompanying financial statements do not include any adjustments to
reflect the possible future effects on the recoverability and classification of assets or the amounts and classifications of
liabilities that may result from the possible inability of the Company to continue as a going concern.
Based upon its current financial position, and an evaluation of the prospects for continuing to operate, the Company
has concluded that it should sell the Company or identify a merger partner. There can be no assurances that the
Company will be successful in completing such a transaction or be able to maintain sufficient liquidity over a period
of time that will allow it to carry out this action, in which case the Company might be forced to dissolve or seek
protection under the Federal bankruptcy statutes, or both.

RESULTS OF OPERATIONS

Net Revenues and Gross Profit

Revenues and gross profit for 2010 and 2011 are reported as zero for both years, as all operations were discontinued
as of September 30, 2007.

General and Administrative

General and administrative (“G&A”) expenses primarily consist of legal, accounting and other professional services.
G&A expenses decreased from $32,000 in 2010 to $24,000 in 2011.

Provision for Income Taxes

The Company recorded no provision or benefit for Federal income taxes in 2010 or 2011. Benefits from the tax loss
carryforwards have been fully offset by valuation allowances since realization cannot be assured.

OFF-BALANCE SHEET ARRANGEMENTS

None.
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Item 7A.Quantitative and Qualitative Disclosures About Market Risk.
Not applicable.
Item 8. Financial Statements

The financial statements of the Company and the related report of the Company’s independent registered public
accounting firm thereon are included in this report on pages 12 through 18.

Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure.
Not applicable

Item 9A.
Controls

and

Procedures.

(a) Evaluation of Disclosure Controls and Procedures.The Principal Executive Officer and Principal Financial Officer

evaluated the effectiveness of the disclosure controls and procedures as of the end of the period covered by this report.

Based on that evaluation, the Principal Executive Officer and Principal Financial Officer concluded that the disclosure

controls and procedures as of the end of the period covered by this report were effective such that the information

required to be disclosed in reports filed under the Securities Exchange Act of 1934 is (i) recorded, processed,

summarized and reported within the time periods specified in the SEC’s rules and forms and (ii) accumulated and
communicated to the Principal Executive Officer and Principal Financial Officer to allow timely decisions regarding

disclosure. A controls system cannot provide absolute assurance, however, that the objectives of the controls system

are met, and no evaluation of controls can provide absolute assurance that all control issues and instances of fraud, if

any, within a company have been detected.

Management’s Annual Report on Internal Control over Financial Reporting. Management is responsible for
establishing and maintaining adequate internal control over financial reporting (as defined in Rule 13a-15(f) under the

Exchange Act). Internal control over financial reporting is a process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external purposes of

accounting principles generally accepted in the United States.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Therefore, even those systems determined to be effective can provide only reasonable assurance of achieving their
control objectives.

The Principal Executive Officer and Principal Financial Officer evaluated the effectiveness of the Company’s internal
control over financial reporting as of December 31, 2011. In making this assessment, the Principal Executive Officer
and Principal Financial Officer used the criteria set forth by the Committee of Sponsoring Organizations of the
Treadway Commission (COSO) in Internal Control — Integrated Framework. Based on this evaluation, the Principal
Executive Officer and Principal Financial Officer concluded that, as of December 31, 2011, internal control over
financial reporting was effective.

The financial statements of the Company for 2010 and 2011 have been audited by the independent registered public

accounting firm of Ramirez Jimenez International CPA’s who were given unrestricted access to all financial records
and related data, including minutes of all meetings of stockholders and the Board of Directors. This annual report does

9
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not include an attestation report from the Company’s registered public accounting firm regarding internal control over

financial reporting. Management’s report was not subject to attestation by the Company’s public accounting firm
pursuant to rules of the Securities and Exchange Commission that permit the Company to provide only management’s

report in this annual report.

(b) Changes in Internal Control over Financial Reporting. There were no changes in the Company’s internal controls
over financial reporting, known to the Principal Executive Officer and Principal Financial Officer, that occurred
during the period covered by this report that have materially affected, or are reasonably likely to materially affect, the
Company’s internal control over financial reporting.

Item 9B. Other Information

Not applicable.
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PART III
Item 10.Directors Executive Officers, and Corporate Governance.
The following table sets forth the name, age and position with the Company of (i) each of the persons appointed to the
Company's Board of Directors effective 10 days after this Information Statement is distributed to shareholders and (ii)

each of the persons appointed as Executive Officer(s) of the Company as described herein:

NAME AGE
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