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Item 8.01 Other Events.

On August 1, 2011, Tucows Inc. (the “Company’), through its wholly-owned subsidiary Tucows (Germany) Inc., a
corporation organized and existing under the laws of Ontario (‘“Purchaser”), entered into a Stock Purchase Agreement
(the “Stock Purchase Agreement”) with QSC AG, a corporation organized and existing under the laws of Germany
(“Seller”), pursuant to which the Company acquired 100% of the issued and outstanding capital stock of EPAG
Domainservices GmbH, a corporation organized and existing under the laws of Germany and a wholly-owned
subsidiary of Seller (“EPAG”).

Pursuant to the Stock Purchase Agreement, Purchaser purchased all outstanding shares of EPAG capital stock for an
aggregate purchase price of approximately US$2,500,000 (€1,750,000) in an all cash transaction (the “Acquisition”). The
purchase price consisted of a payment of approximately US$2,100,000 for the EPAG shares and a working capital
adjustment of approximately US$400,000. In addition, Purchaser and Seller have agreed to a post-closing cash
adjustment for change in net asset value of EPAG at August 1, 2011 relative to June 30, 2011. Should the closing net
asset value fall short of the June 30, 2011 net asset value, Seller will reimburse Purchaser for the amount of the

shortfall. If the closing net asset value exceeds the June 30, 2011 net asset value, Purchaser will pay the Seller for the
amount of the excess. EPAG’s primary business is in delivering domain name registration services. EPAG also

delivers digital certificates.

The Stock Purchase Agreement contains customary representations, warranties and covenants by Purchase and Seller,
which include a three-year covenant made by Purchaser under which EPAG shall purchase exclusively from Seller all
internet access and telephony services that EPAG purchased from Seller in the 12 months prior to the Acquisition.
Any such purchases will be made on substantially the same pricing terms as those in effect as prior to the

Acquisition. In addition, Seller has agreed to continue to purchase domain registration services from Purchaser on
substantially the same financial terms and conditions that existed prior to August 1, 2011 for a period of three years
and a two-year non-compete covenant that prohibits Seller and its subsidiaries from owning, managing, operating, or
controlling any entity primarily engaged in the wholesale domain registration business. The Stock Purchase
Agreement further provides that, in addition to any other remedies, Seller must pay EUR 75,000 to Purchaser for each
breach of this non-compete provision.
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