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Company Profile / Subscribed Capital

Number of Shares Current Quarter

(Thousands) 09/30/2011

Paid-in Capital

Common 137,032,734

Preferred 133,354,132

Total 270,386,866

Treasury

Common 0

Preferred 2,317,125

Total 2,317,125
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Individual Interim Financial Statements / Balance Sheets – Assets

(In Thousands of Brazilian Reais)

Current
Quarter Prior Year

Line code Line item 09/30/2011 12/31/2010
1 Total Assets 3,381,840 4,220,800
1.01 Current Assets 199,037 292,150
1.01.01 Cash and Cash Equivalents 125,621 229,436
1.01.02 Short-term Investments 24,948 19,790
1.01.02.01 Short-term Investments at Fair Value 24,948 19,790
1.01.02.01.02 Available for sale 24,948 19,790
1.01.06 Recoverable Taxes 36,448 34,901
1.01.06.01 Current Recoverable Taxes 36,448 34,901
1.01.07 Prepaid Expenses 1,720 5,131
1.01.08 Other Current Assets 10,300 2,892
1.01.08.01 Noncurrent Available for Sale Assets 10,000 -
1.01.08.01.01 Restricted Cash 10,000 -
1.01.08.03 Other 300 2,892
1.02 Noncurrent Assets 3,182,803 3,928,650
1.02.01 Long-term Assets 405,956 511,499
1.02.01.06 Deferred Taxes 19,681 20,719
1.02.01.06.01 Deferred Income Taxes 19,681 20,719
1.02.01.08 Related-party Transactions 372,679 483,230
1.02.01.09 Other Noncurrent Assets 13,596 7,550
1.02.02 Investments 2,023,366 2,750,723
1.02.02.01 Equity Investments 2,023,366 2,750,723
1.02.02.01.02 Equity in Subsidiaries 2,023,366 2,750,723
1.02.03 Property, Plant and Equipment 753,371 666,251
1.02.03.03 Property, Plant and Equipment 753,371 666,251
1.02.03.03.01 Advances for acquisition of aircraft 345,770 308,494
1.02.03.03.02 Ownership right of Property, Plant and Equipment 407,601 357,757
1.02.04 Intangible Assets 110 177
1.02.04.01 Intangible Assets. 110 177
1.02.04.01.01 Concession Agreement 110 177
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Individual Interim Financial Statements / Balance Sheets - Liabilities

(In Thousands of Brazilian Reais)

Current
Quarter Prior Year

Line code Line item 09/30/2011 12/31/2010
2 Total Liabilities and Equity 3,381,840 4,220,800
2.01 Current Liabilities 45,573 88,632
2.01.01 Salaries, Wages and Benefits 25 24
2.01.01.02 Salaries, Wages and Benefits 25 24
2.01.02 Accounts Payable 1,023 2,210
2.01.03 Taxes Payable 3,031 719
2.01.04 Short-term Debt 40,873 34,229
2.01.04.01 Short-term Debt 40,873 34,229
2.01.05 Other Current Liabilities 7 51,450
2.01.05.02 Other 7 51,450
2.01.05.02.01 Dividends Payable 7 51,450
2.01.06 Provisions 614 -
2.02 Noncurrent Liabilities 1,338,896 1,202,999
2.02.01 Long-term Debt 1,331,004 1,193,316
2.02.01.01 Long-term Debt 1,331,004 1,193,316
2.02.02 Other Liabilities 7,892 9,683
2.02.02.02 Other 7,892 9,683
2.03 Consolidated Equity 1,997,371 2,929,169
2.03.01 Capital 2,297,268 2,296,461
2.03.01.01 Issued Capital 2,316,462 2,315,655
2.03.01.02 Cost on Issued Shares (19,194) (19,194)
2.03.02 Capital Reserves 89,314 92,103
2.03.02.05 Treasury Shares (34,675) (11,887)
2.03.02.08 Share-based Payments 63,726 43,727
2.03.02.09 Capital Reserve 60,263 60,263
2.03.04 Retained Earnings 529,532 529,532
2.03.05 Accumulated Losses (843,269) -
2.03.06 Other Comprehensive Income (75,474) 11,073
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Individual Interim Financial Statements /Income Statement

(In Thousands of Brazilian Reais)

Line code Line item

Current
Quarter

Current
YTD

Same
Quarter

Prior Year

Prior Year
YTD

07/01/2011
to

09/30/2011

01/01/2011
to

09/30/2011

(Restated)

07/01/2010
to

09/30/2010

01/01/2010
to

09/30/2010

3.04 Operating Expenses/Income (332,729) (624,693) 82,902 129,614
3.04.02 General and administrative expenses (7,512) (29,571) (10,649) (30,310)
3.04.04 Other operating expenses - 7,356 - 17,762
3.04.06 Equity in subsidiaries (325,217) (602,478) 93,551 142,162
3.05 Income Before Income Taxes and Financial Income/Expenses (332,729) (624,693) 82,902 129,614
3.06 Finance Income/Expenses (180,329) (177,672) 25,913 (47,212)
3.06.01 Financial income 3,359 14,513 56,732 26,159
3.06.01.01Income from Investments 3,359 10,810 5,697 13,640
3.06.01.02Exchange variation - - 49,582 -
3.06.01.03Derivatives, Net Revenues - - - 12,519
3.06.01.04Other Financial Income - 3,703 1,453 -
3.06.02 Financial expenses (183,688) (192,185) (30,819) (73,371)
3.06.02.01Interest on Borrowings (27,509) (81,389) (25,144) (60,556)
3.06.02.02Exchange variation (156,120) (110,796) - -
3.06.02.03Other expenses (59) - - (432)
3.06.02.04Derivatives, Net Losses - - (5,675) (12,383)
3.07 Income Before Income Taxes (513,058) (802,365) 108,815 82,402
3.08 Income Tax (Expenses) (3,442) (3,442) 1,155 (417)
3.08.01 Current (2,404) (2,404) 1,155 -
3.08.02 Deferred (1,038) (1,038) - -
3.09 Profit from Continuing Operations (516,500) (805,807) 109,970 81,985
3.11 Profit (Loss) for the Period (516,500) (805,807) 109,970 81,985
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Individual Interim Statements of Comprehensive Income

(In Thousands of Brazilian Reais)

Current
Quarter Current YTD Same Quarter

Prior Year
Prior Year

YTD

Line code Line item 07/01/2011 to
09/30/2011

01/01/2011 to
09/30/2011

(Restated)

07/01/2010 to
09/30/2010

01/01/2010 to
09/30/2010

4.01 Net Profit (Loss) for the Period (516,500) (805,807) 109,970 81,985
4.02 Other Comprehensive Income (73,032) (86,547) 4,943 2,956
4.03 Comprehensive Income for the period (589,532) (892,354) 114,913 84,941
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Individual Interim Financial Statements / Statements of Cash Flows – Indirect Method

(In Thousands of Brazilian Reais)

Current YTD Prior Year YTD

Line code Line item 01/01/2011 to
09/30/2011

01/01/2010 to
09/30/2010

6.01 Net Cash Provided by (Used in) Operating Activities (61,453) 44,473
6.01.01 Cash Flows from Operating Activities 741,197 (106,950)
6.01.01.01 Depreciation and Amortization 67 67
6.01.01.02 Deferred Taxes 1,038 -
6.01.01.03 Equity in subsidiaries 602,478 (142,162)
6.01.01.04 Shared-based Payments 19,999 20,664
6.01.01.05 Exchange and Monetary Variations, Net 135,533 (12,519)
6.01.01.06 Interests on Loans, Net 81,389 58,654
6.01.01.07 Derivatives, net result - -
6.01.01.08 Interests Paid (95,380) (41,631)
6.01.01.09 Income Tax Paid (3,440) (417)
6.01.01.10 Unrealized Hedge Loss, Net of taxes (487) (23,645)
6.01.01.11 Write-off of Property, Plant, Equipment, and Intangible Assets - 34,039
6.01.02 Changes Assets and Liabilities 3,157 69,438
6.01.02.01 Deposits (6,046) 46,882
6.01.02.02 Recoverable Taxes 1,870 67,939
6.01.02.04 Tax Obligation 3,958 (771)
6.01.02.07 Other Liabilities 1,967 (34,388)
6.01.02.08 Accounts Payable (1,187) -
6.01.02.10 Liabilities with derivatives operation - (10,224)
6.01.02.11 Other Receivables 2,595 -
6.01.03 Other (805,807) 81,985
6.01.03.01 Net Income (loss) for the Period (805,807) 81,985
6.02 Net Cash Used in Investing Activities (102,277) (274,221)
6.02.01 Short-term Investments (5,158) (124,575)
6.02.02 Restricted Cash (10,000) 1,198
6.02.04 Purchase of Property, Plant and Equipment (87,119) (150,844)
6.03 Net Cash Generated by Financing Activities 59,915 145,529
6.03.01 Debts - 551,826
6.03.02 Payments of Debts - (48,338)
6.03.03 Credit with related parties 110,551 (291,855)
6.03.04 Capital increase 807 119,735
6.03.05 Dividends Paid (51,443) (185,839)
6.05 Net Decrease in Cash and Cash Equivalents (103,815) (84,219)
6.05.01 Cash and Cash Equivalents at Beginning of the Period 229,436 226,987
6.05.02 Cash and Cash Equivalents at End of the Period 125,621 142,768
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Individual Interim Financial Statements / Statements of Changes in Equity – From 01/01/2011 to 09/30/2011

(In Thousands of Brazilian Reais)

LINE
CODE LINE ITEM CAPITAL

STOCK

CAPITAL
RESERVES,

OPTIONS
GRANTED

AND
TREASURE

SHARES

INCOME
RESERVES

ACCUMULATED

OTHER
COMPREHENSIVE

INCOME

TOTAL
LOSSES CONSOLIDATED

EQUITY

5.01  Balance as of December 31, 2010 2,296,461 92,103 529,532 - 11,073 2,929,169
5.02 Error adjustment, net of taxes - note 2.2 - - - (37,462) - (37,462)
5.03 Restated balance as of January 1, 2011 2,296,461 92,103 529,532 (37,462) 11,073 2,891,707
5.04 Shareholders Capital Transactions 807 (2,789) - - - (1,982)
5.04.01 Capital Increase 807 - - - - 807
5.04.08 Stock Option - 19,999 - - -
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