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a currently valid OMB number. tenant improvement allowances as leasehold improvement assets, included in property and
equipment, net in the consolidated balance sheet, and related deferred rent liabilities and amortizes them on a
straight-line basis over the shorter of the term of the lease or useful life of the asset as additional depreciation expense
and a reduction to rent expense, respectively. Lease agreements sometimes contain rent escalation clauses or rent
holidays, which are recognized on a straight-line basis over the life of the lease in accordance with ASC 840, Leases
(ASC 840). Lease terms generally range from one to ten years. An analysis is performed on each equipment lease to
determine whether it should be classified as a capital or operating lease according to ASC 840.

Share Based Compensation. The Company estimates the grant-date fair value of stock options using the Black-Scholes option-pricing model.
The weighted average assumptions used in the option pricing model as of March 31, 2013 are: 1) zero dividend yield, ii) expected volatility of
63.9%, iii) risk free interest rate of 3.2% and iv) expected life of 10.0 years. For restricted stock awards, the fair value of the awards is calculated
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as the difference between the market value of the Company s Class A common stock on the date of grant and the purchase price paid by the
employee. The Company also has restricted stock awards that are accounted for as liability awards and require remeasurement to fair value at the
end of each reporting period. The Company s awards are generally subject to graded or cliff vesting schedules. Compensation expense is adjusted
for estimated forfeitures and is recognized on a straight-line basis over the requisite service period of the award. Forfeiture assumptions are
evaluated on a quarterly basis and updated as necessary.

Employment / Non-compete Agreements. The Company has entered into arrangements with newly-hired producers whereby these producers
would be paid additional compensation if certain performance targets are met over a defined period. Some of these agreements contain
provisions that the payments will be made to the producers only if they enter into an employment agreement at the end of the performance
period. Payments under these arrangements, if earned, would be paid in fiscal years 2014 through 2016. The Company begins to accrue for these
payments when it is deemed probable that payments will be made; therefore, on a quarterly basis, the Company evaluates the probability of each
of the producers achieving the performance targets and the probability of each of the producers signing an employment agreement, if applicable.
As of March 31, 2013, an accrual of $1.9 million has been made for these arrangements.
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Firm and Office Profit Participation Plans. The Company s firm and office profit participation plans provide for payments in cash and
share-based awards if certain performance targets are achieved during the year. The expense associated with the plans is included in personnel
expenses in the consolidated statements of income. The expense recorded for these plans is estimated during the year based on actual results at
each interim reporting date and an estimate of future results for the remainder of the year. The plans allow for payments to be made in both cash
and share-based awards, the composition of which is determined in the first calendar quarter of the subsequent year. Cash and share-based
awards issued under these plans are subject to vesting conditions over the subsequent year, such that the total expense measured for these plans
is recorded over the period from the beginning of the performance year through the vesting date. Based on an accounting policy election, the
expense associated with the share-based component of the estimated incentive payout is recognized before the grant date of the stock due to the
fact that the terms of the profit participation plans have been approved by the Company s board of directors and the employees of the Company
understand the requirements to earn the award. Prior to the grant date, the share-based component-related expense is recorded as incentive
compensation expense within personnel expenses in the Company s consolidated statements of income. Following the award, if any, the related
incentive payout, the share-based component expense is reclassified as stock compensation costs with personnel expenses.

Certain Information Concerning Off-Balance Sheet Arrangements

We do not currently invest in any off-balance sheet vehicles that provide liquidity, capital resources, market or credit risk support, or engage in
any leasing activities that expose us to any liability that is not reflected in our consolidated financial statements.

Seasonality

Our capital markets services revenue has historically been seasonal, which can affect an investor s ability to compare our financial condition and
results of operation on a quarter-by-quarter basis. This seasonality has caused our revenue, operating income, net income and cash flows from
operating activities to be lower in the first six months of the year and higher in the second half of the year. The typical concentration of earnings
and cash flows in the last six months of the year has historically been due to an industry-wide focus of clients to complete transactions towards
the end of the calendar year. However, given the recent disruptions, write-offs and credit losses in the global and domestic capital markets, the
liquidity issues facing all global capital markets, and in particular the U.S. commercial real estate markets, this historical pattern of seasonality
may or may not continue. For example, while the seasonality described above did occur in the years 2009 through 2012, it did not occur in 2007
or 2008, causing historical comparisons to be even more difficult to gauge.

Effect of Inflation and/or Deflation

Inflation and/or deflation, or both, could significantly affect our compensation costs, particularly those not directly tied to our transaction
professionals compensation, due to factors such as availability of capital and/or increased costs of capital. The rise of inflation could also
significantly and adversely affect certain expenses, such as debt service costs, information technology and occupancy costs. To the extent that
inflation and/or deflation results in rising interest rates and has other effects upon the commercial real estate markets in which we operate and, to
a lesser extent, the securities markets, it may affect our financial position and results of operations by reducing the demand for commercial real
estate and related services which could have a material adverse effect on our financial condition. See Part I, Item 1A, Risk Factors in this
Quarterly Report on Form 10-Q.
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Item 3. Quantitative and Qualitative Disclosures About Market Risk

Due to the nature of our business and the manner in which we conduct our operations, in particular the fact that our financial instruments that are
exposed to concentrations of credit risk consist primarily of short-term cash deposits and investments, we believe we do not face any material
interest rate risk, foreign currency exchange rate risk, equity price risk or other market risk.

Item 4. Controls and Procedures
Management s Quarterly Evaluation of Disclosure Controls and Procedures

The Company maintains disclosure controls and procedures that are designed to ensure that information required to be disclosed in the reports
that the Company files or submits under the Securities Exchange Act of 1934 is recorded, processed, summarized and reported within the time
periods specified in the SEC s rules and forms, and that such information is accumulated and communicated to the Company s management,
including its Chief Executive Officer and Chief Financial Officer, as appropriate, to allow timely decisions regarding required financial
disclosure.

Our Chief Executive Officer and Chief Financial Officer (our principal executive officer and principal financial officer, respectively) have
evaluated the effectiveness of our disclosure controls and procedures (as defined in Rule 13a-15(e) under the Securities Exchange Act of 1934,
as amended) as of the end of the period covered by this Quarterly Report on Form 10-Q. Based on this evaluation, our principal executive officer
and principal financial officer have concluded that, as of March 31, 2013, the Company s disclosure controls and procedures are effective to
provide reasonable assurance that material information required to be included in our periodic SEC reports is recorded, processed, summarized
and reported within the time periods specified in rules and forms.

The design of any system of control is based upon certain assumptions about the likelihood of future events, and there can be no assurance that
any design will succeed in achieving its stated objectives under all future events, no matter how remote, or that the degree of compliance with
the policies or procedures may not deteriorate. Because of its inherent limitations, disclosure controls and procedures may not prevent or detect
all misstatements. Accordingly, even effective disclosure controls and procedures can only provide reasonable assurance of achieving their
control objectives.

Changes in Internal Controls

There were no changes in our internal control over financial reporting that occurred during the three month period covered by this report that
have materially affected, or are reasonably likely to materially affect, the Company s internal control over financial reporting.
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PART II. OTHER INFORMATION
Item 1. Legal Proceedings.

We are party to various litigation matters, in most cases involving normal ordinary course and routine claims incidental to our business. We
cannot estimate with certainty our ultimate legal and financial liability with respect to such pending matters. However, we believe, based on our
examination of such pending matters, that our ultimate liability for such matters will not have a material adverse effect on our business or
financial condition.

Item 1A. Risk Factors.

In addition to the other information set forth in this report, you should carefully consider the factors discussed in Part I, Item 1A. Risk Factors, in
our Annual Report on Form 10-K for the year ended December 31, 2012, which could materially affect our business, financial condition or

future results. The risks described in our Annual Report on Form 10-K are not the only risks facing our Company. Additional risks and
uncertainties not currently known to us or that we currently deem to be immaterial also may materially adversely affect our business, financial
condition and/or operating results.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds.
None.

Item 3. Defaults Upon Senior Securities.

None.

Item 4. Mine Safety Disclosures.

None.

Item S. Other Information.

None.

Item 6. Exhibits.

A. Exhibits

31.1 Certification pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 (filed herewith).

31.2 Certification pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 (filed herewith).

32.1 Certification pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
(furnished herewith).

101.INS XBRL Instance Document*

101.SCH XBRL Taxonomy Extension Schema*

101.CAL XBRL Taxonomy Extension Calculation Linkbase*
101.DEF XBRL Taxonomy Definition Linkbase*

101.LAB XBRL Taxonomy Extension Label Linkbase*
101.PRE XBRL Taxonomy Extension Presentation Linkbase*
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* XBRL (Extensible Business Reporting Language) information is furnished not filed herewith, is not part of a registration statement or
prospectus for purposes of section 11 or 12 of the Securities Act of 1933, is deemed not filed for purposes of section 18 of the Securities Act
of 1934, and otherwise is not subject to liability under these sections.

33

Table of Contents



Edgar Filing: HERCULES TECHNOLOGY GROWTH CAPITAL INC - Form 4

Table of Conten
SIGNATURES

Pursuant to the requirements of the Securities and Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
the undersigned hereunto duly authorized.

HFF, INC.

Dated: May 8, 2013 By: /s/John H. Pelusi, Jr.
John H. Pelusi, Jr.
Chief Executive Officer,
Director and Executive Managing Director
(Principal Executive Officer)

Dated: May 8, 2013 By: /s/ Gregory R. Conley
Gregory R. Conley

Chief Financial Officer
(Principal Financial and Accounting Olfficer)
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EXHIBIT INDEX

Certification pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 (filed herewith).
Certification pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 (filed herewith).

Certification pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
(furnished herewith).

XBRL Instance Document*

XBRL Taxonomy Extension Schema*

XBRL Taxonomy Extension Calculation Linkbase*
XBRL Taxonomy Definition Linkbase*

XBRL Taxonomy Extension Label Linkbase*
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* XBRL (Extensible Business Reporting Language) information is furnished not filed herewith, is not part of a registration statement or
prospectus for purposes of section 11 or 12 of the Securities Act of 1933, is deemed not filed for purposes of section 18 of the Securities Act
of 1934, and otherwise is not subject to liability under these sections.
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