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Financial Highlights

RenaissanceRe Holdings Ltd. and Subsidiaries

(in thousands of United States dollars, except per share amounts and percentages) 2010 2009 2008

Gross premiums written $ 1,165,295 1,228,881 1,242,287

Operating income available to RenaissanceRe common shareholders (1) $ 536,394 768,177 193,034

Net income (loss) available (attributable) to RenaissanceRe common shareholders $ 702,613 838,858 (13,280)

Total assets $ 8,138,278 7,926,212 8,155,609

Total shareholders� equity $ 3,939,214 3,840,786 3,032,743

Per common share amounts

Operating income available to RenaissanceRe common shareholders per common share � diluted (1) $ 9.32 12.25 3.04

Net income (loss) available (attributable) to RenaissanceRe common shareholders per common share � diluted $ 12.31 13.40 (0.21)

Tangible book value per common share (1) $ 60.55 49.73 36.73

Dividends per common share $ 1.00 0.96 0.92

Operating ratios

Operating return on average common equity (1) % 16.5 27.6 7.4

Net claims and claim expense ratio % 15.0 (8.0) 48.9

Underwriting expense ratio % 30.1 29.2 24.0

Combined ratio % 45.1 21.2 72.9

Gross Managed Premiums Written (1) (in millions)
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Tangible Book Value
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(1) In this Annual Report, we refer to various non-GAAP measures, which are explained in the Comments on Regulation G on pages 21 and 22.
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Company Overview

RenaissanceRe is a leading global provider of property catastrophe and specialty reinsurance, as well as other insurance coverages. Founded in Bermuda in 1993,
the Company has gained recognition for excellence in the industry through disciplined underwriting, capital management expertise, sophisticated risk modeling
and responsive client service. RenaissanceRe is traded on the New York Stock Exchange under the ticker symbol �RNR�.

Reinsurance

Property Catastrophe One of the largest providers of property catastrophe in the world based on managed catastrophe premium, our principal products include
catastrophe excess of loss reinsurance and excess of loss retrocessional reinsurance. We underwrite our reinsurance business primarily through Renaissance
Reinsurance Ltd., DaVinci Reinsurance Ltd. and Top Layer Reinsurance Ltd. Using sophisticated computer modeling and our proprietary technology for risk
analysis and management, our seasoned team of underwriters seeks to construct a superior risk portfolio, while cultivating long-term relationships with clients who
appreciate our problem-solving capabilities.

Specialty In addition to our expertise in property catastrophe reinsurance, we offer coverages including aviation, casualty clash, medical malpractice, political risk,
trade credit, surety, terrorism and catastrophe-exposed workers� compensation reinsurance.

02 RenaissanceRe Holdings Ltd. 2010 Annual Report
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Performance Through Discipline

Lloyd�s

RenaissanceRe operates through Syndicate 1458 at Lloyd�s. The extensive distribution network and worldwide licenses of the Lloyd�s marketplace complement and
extend both our strategy and our strong underwriting platform in Bermuda.

Coverages currently include property catastrophe reinsurance, property insurance, casualty treaty, casualty insurance and crop reinsurance. The disciplined
underwriting approach and rigorous risk management which underpin our Bermuda operation are reflected by our London team.

Ventures

RenaissanceRe�s Ventures unit structures and manages joint ventures as well as other strategic relationships that leverage the Company�s underwriting expertise and
experience. We manage several property catastrophe joint ventures that provide additional high quality capacity to our clients and generate fee income for
RenaissanceRe. Our principal joint ventures include Top Layer Reinsurance Ltd. and DaVinci Reinsurance Ltd., and we structure other joint ventures when market
opportunities arise. We also make strategic investments to provide capital to existing clients in forms other than reinsurance.

Our weather and energy risk management advisory services, RenRe Energy Advisors Ltd. (REAL), has been a part of the RenaissanceRe group since 2007. This
unit offers risk management solutions pertaining to weather and energy price risks, which include weather derivatives, commodity and hybrid products.

Company Overview 03
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Performance Through Discipline

Letter to Shareholders

In 2010, RenaissanceRe achieved superior performance through disciplined execution.

Dear Shareholders,

I am pleased with the financial results we achieved in 2010 despite the softening market conditions and significant catastrophic events that characterized the year.
The Company achieved growth in tangible book value per share plus accumulated dividends � our most important metric for reflecting the value we create for
shareholders � of 24%.

In addition to executing well in underwriting and capital management, our performance was aided by strong investment returns for the full year. We also benefited
from favorable loss reserve development.

Streamlining Our Company

In 2010 we examined our strengths and our opportunities as an organization. We re-evaluated who we are and what has made our Company unique. In the process
we articulated our aspiration to be the world�s best underwriter of low-frequency, high-severity risk. This delineated a pathway to emphasize those businesses most
aligned with our objectives and highlighted our skills. It also dovetailed with our belief that, when adequately paid for the risks we assume, we can achieve
superior profitability over time by excelling in a business that can produce uneven results from one year to the next.

With this identity in mind, we proceeded with confidence on several fronts. Our most far-reaching decision was to sell our U.S. admitted insurance operations. In
November we announced a transaction with QBE Holdings, Inc., which included the sale of our U.S. property and casualty business, our commercial property
insurance business, and the largest of our U.S.-based operations, our crop insurance business written through Agro National Inc.

We had invested significantly in developing Agro National and it performed well in 2010, but we believe the playing field in U.S. crop insurance is changing
considerably. We believe that scale, as opposed to underwriting expertise, is increasingly important as the requisite ingredient to maximize profitability. We had to
choose between growing and selling; we chose to sell.

Through the sale of our U.S.-based insurance operations, we also exited our U.S. program management business. Once again, our view was that our business was
of insufficient scale to generate acceptable levels of profitability.

And by selling to one of the largest insurers in this business, we provided our operations and our colleagues working there an appropriate new home where they
might have the opportunity to flourish.

This decision resulted in the repositioning of our Company to be more nimble and sharply focused. We will continue to participate selectively in the U.S.
insurance market through RenaissanceRe Syndicate 1458 at Lloyd�s, by providing excess and surplus lines coverage on a non-admitted basis as opportunities arise.
This is in keeping with our focus on providing coverage for low-frequency, high-severity exposures and gives us more rate flexibility than writing business on an
admitted basis.

Capital and Catastrophes

In 2010, the property catastrophe reinsurance landscape was dominated by excess capital and losses occurring outside of the U.S.

Letter to Shareholders 05
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�Our careful preparation for renewals during the year and strong customer and broker relationships, coupled with disciplined risk assessment, enabled us to achieve
an attractive portfolio of business going into 2011.�

Tangible Book Value Per Common Share Plus Accumulated Dividends (1) ($)

Accumulated Dividends Tangible Book Value

60 45 30 15 0

93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10

(1) In this Annual Report, we refer to various non-GAAP measures, which are explained in the Comments on Regulation G on pages 21 and 22.

While the ready availability of capital led to further softening in the market, pricing remained generally acceptable as it came down from the higher levels of
previous years. We remained disciplined, careful to assume only those risks for which we were being adequately compensated. As a result, despite our catastrophe
premiums being approximately 9% lower than in 2009, we achieved a good overall return profile.

Early on in 2010, we had projected an increased frequency of Atlantic hurricanes, and indeed the year was one of the most active on record. Fortunately, none of
these hurricanes made landfall in the U.S. � an unusual occurrence.

On the other hand, it was a relatively bad year for earthquakes around the world. Large seismic events in Chile and New Zealand caused considerable damage,
while the Haitian earthquake, though largely uninsured, caused extensive loss of life. Events such as these remind us of the relative unpredictability of
earthquakes, which occur � unlike hurricanes � without warning or seasonality.

The Chilean earthquake was the largest non-U.S. insured event in many years, with losses to the industry estimated at approximately $8 billion. For
RenaissanceRe, exposure came largely through retrocessional coverage (reinsurance of other reinsurers). Although the losses were significant, they remained
within our expectations for an event of that magnitude.

The New Zealand earthquake was different from the Chilean quake; it inflicted more residential than commercial damage, and the ultimate industry loss remains
difficult to estimate.

Despite these events, we achieved good results for the year. Our careful preparation for renewals during the year and strong customer and broker relationships,
coupled with

06 RenaissanceRe Holdings Ltd. 2010 Annual Report
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Performance Through Discipline

�We are confident RenaissanceRe Syndicate 1458 represents a long-term investment with strong potential.�

disciplined risk assessment, enabled us to achieve an attractive portfolio of business going into 2011.

Discipline and Groundwork

In specialty reinsurance, we maintained a diversified book of business but added risks cautiously due to the prevailing market environment. Some new
opportunities emerged within the credit risk sector resulting from the financial crisis of 2008-09, and we also increased our participation in other lines of business
with a view of developing our capabilities in these sectors for the future.

We continued to build our presence at Lloyd�s through RenaissanceRe Syndicate 1458, which commenced operations in the fourth quarter of 2009. Ross Curtis, a
member of our Executive Committee, moved from Bermuda to London to be the syndicate�s Active Underwriter. While we expect its expenses to exceed revenue
over the near term, we are confident RenaissanceRe Syndicate 1458 represents a long-term investment with strong potential. We have already been able to access
business otherwise not presented to us in Bermuda as a result of the extensive distribution network and global licenses offered by Lloyd�s, and have been successful
in increasing the awareness of RenaissanceRe within the London market broker network.

Value from Ventures

Our Ventures unit, which creates alternative means of providing reinsurance capacity for our customers, had a noteworthy year in all areas of its activity, including
catastrophe reinsurance joint ventures, venture capital, and its RenRe Energy Advisors Ltd. (REAL) business.

Operating Return on Average Common Equity (1) (%)

40 30 20 10 0 -10

01 02 03 04 05 06 07 08 09 10

(1) In this Annual Report, we refer to various non-GAAP measures, which are explained in the Comments on Regulation G on pages 21 and 22.

The DaVinci and Top Layer Re joint ventures that we manage provide alternative, highly-rated balance sheets to our customers. Although these entities were
impacted by the global catastrophe activity, DaVinci registered another year of excellent profitability, achieving an ROE in excess of 15%. Top Layer Re, which
specializes in providing high layer coverage to insurance companies with risks located outside of the U.S., saw its first loss since inception (over a decade ago) as
a result of the 2010 New Zealand earthquake. For our clients, the loss served to highlight the value of Top Layer Re. And, the already-strong relationships that we
had were further strengthened.

We rationalized our venture capital portfolio, one example being the disposition of our remaining investment in ChannelRe, realizing $16 million from an asset we
had previously marked to a carrying value of zero.

Letter to Shareholders 07
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�Once again, RenaissanceRe was one of only a very few reinsurers rated �Excellent� by Standard & Poor�s for its Enterprise Risk Management.�

Our Houston-based energy advisory group, REAL, which provides energy risk management and weather-contingent hedging services to power and utilities
companies, recorded its third consecutive year of profitability. REAL continues to broaden its customer base and is developing into a unique franchise.

Results and Capital Management

Net income available to RenaissanceRe common shareholders for the year was $703 million, or $12.31 per diluted common share, and operating income came in
at $536 million, or $9.32 per diluted common share. Gross premiums written decreased 5%, as we refrained from writing business that did not meet our hurdles for
risk-adjusted profitability.

As I mentioned earlier, we achieved growth in tangible book value per share, plus accumulated dividends, of 24%. Since our inception, we have achieved an
average annual increase of 22%. Coming on the heels of 2009�s unusually large 38% increase, this year�s results were especially gratifying. Our stated objective has
always been to grow this measure over time. �Over time� is key: we try to obtain the best return that we can rationally expect within prevailing market conditions. In
some years, that return will be better; in others, it will be worse. We will remain disciplined about not attempting to force a return at the wrong time.

Contributing to our performance for 2010 were strong returns from our investment portfolio. Benefiting for most of the year from steadily falling interest rates and
tighter credit spreads, our portfolio appreciated significantly in value. We saw good returns in all asset classes, including investment grade corporate bonds as well
as high-yield securities and our alternative investments.

Throughout the year our investment portfolio maintained a relatively conservative credit profile and a relatively short duration. We reduced our exposure to high
yield debt and continued to exit our hedge fund investments.

Given the prevailing market conditions, investment gains similar to those achieved in 2010 are unlikely to be repeated for the foreseeable future.

Another important contributor to this year�s financial performance was capital management, which included returning excess capital to shareholders. During 2010,
our capital management decision regarding excess capital was straightforward: the industry was saturated with capital and our stock, which over much of our
history has traded at a significant premium to book value, was trading at attractive prices, so we bought back shares.

We bought back a total of 8.2 million shares for $460 million during 2010. We also redeemed $100 million of 7.30% Series B Preference Shares and sold $250
million of 5.750% Senior Notes. In addition, our managed joint venture DaVinciRe Holdings Ltd. returned $173.6 million of capital to its shareholders. In the
essay �Capital Management at RenaissanceRe� that follows this letter, we outline our capital management philosophy in more detail.

Risk Management Excellence

Once again, RenaissanceRe was one of only a very few reinsurers rated �Excellent� by Standard & Poor�s for its Enterprise Risk Management. While the awareness
of risk management has grown profoundly since the financial

08 RenaissanceRe Holdings Ltd. 2010 Annual Report
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Performance Through Discipline

�Bermuda remains a global center of excellence for reinsurance and the most attractive domicile for our flagship operations.�

Credit Ratings

A.M. Best S&P (5) Moody�s Fitch (6)

Reinsurance Segment (1)

Renaissance Reinsurance A+ AA- A1 A+

DaVinci A A+ � �

Top Layer Re A+ AA � �

Renaissance Reinsurance of Europe A+ AA- � �

Lloyd�s Segment

RenaissanceRe Syndicate 1458 � � � �

Lloyd�s Overall Market Rating (2) A A+ � A+

Insurance Segment (1)

Glencoe (3) A A+ � �

RenaissanceRe (4) � Excellent � �

(1) The A.M. Best, S&P, Moody�s and Fitch ratings for the companies in the Reinsurance and Insurance segments reflect the insurer�s financial strength rating.

(2) The A.M. Best, S&P and Fitch ratings for the Lloyd�s Overall Market Rating represent its financial strength rating.

(3) The A.M. Best rating for Glencoe is under review with negative implications and the S&P rating for Glencoe is under CreditWatch negative.

(4) The S&P rating for RenaissanceRe represents rating on its Enterprise Risk Management practices.

(5) The S&P ratings for the companies in the Reinsurance and Insurance segments reflect, in addition to the insurer�s financial strength rating, the insurer�s issuer
credit rating.

(6) On January 19, 2011, Fitch upgraded the insurer�s financial strength rating of Renaissance Reinsurance to �A+� from �A�. The outlook is stable for this rating.

crisis, at RenaissanceRe it has been a discipline that has been at the very core of our strategy since our inception. Our most essential task is the careful
management of risk in a volatile business, so that our capital will be there for our clients as promised, when they need it, while providing superior returns for our
shareholders.

Back in 1993, we pioneered the use of advanced technology and sophisticated risk modeling to help achieve this task. In the years that have followed, we have
continued to make significant investments in our systems and analytical tools to maintain our industry-leading position, and 2010 was no exception.

We continued to enhance our proprietary REMS© modeling technology this year. We constructed a new framework for our specialty businesses and created new
tools for our Lloyd�s platform. We also upgraded our reserving models.

We worked extensively in preparation for Solvency II, which will impose rigorous compliance criteria on insurers and reinsurers wishing to conduct business in
Europe.

Edgar Filing: RENAISSANCERE HOLDINGS LTD - Form ARS

Table of Contents 12



In this regard, we are pleased to note that Bermuda has been chosen as one of the few jurisdictions for review regarding equivalency status under Solvency II.
Bermuda remains a global center of excellence for reinsurance and the most attractive domicile for our flagship operations.
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�At every level, our people share a common drive to make our Company the best it can be and to provide outstanding service to our customers.�

People and Culture

Just as we have established a distinctive market-leading franchise, we have created a unique culture within our Company. This year marked further positive
evolution as we continued to develop the many talents of our people throughout the organization.

At the most senior levels, we expanded our Executive Committee to include four new members: Ross Curtis, who now heads our Lloyd�s syndicate; Aditya Dutt,
the new head of our Ventures unit; Jon Paradine, chief underwriter of Renaissance Reinsurance Ltd.; and Mark Wilcox, our chief accounting officer. They have all
made significant contributions to our Company over the years. Today we have an experienced, cohesive executive team, dedicated to our mission, our values and
our corporate goals.

And we continued to develop the depth of our managerial talent. We initiated a new leadership program providing managers with training to deepen their skills.
This complements our ongoing efforts in training and mentoring for more senior-level professionals.

I am proud that RenaissanceRe consistently attracts and challenges people of the highest caliber. At every level, our people share a common drive to make our
Company the best it can be and to provide outstanding service to our customers.

Outlook

The year ahead should be challenging but rewarding, as long as we continue to exercise the discipline that is our hallmark. The January renewal season reflected
continued softening and uncertainty in the market. But overall, we were able to assemble a good book of business with satisfactory expected returns. And as the
industry processes the full impact of the recent storms in Australia and the earthquakes in New Zealand and Japan, we are reminded that one can never foretell
when events will occur that could affect the market.

I am confident that we have positioned our business for success. Through consistent adherence to our underwriting principles, we remain one of the world�s leading
property catastrophe reinsurers with additional franchises in related specialty areas. We continue to leverage our core capabilities into innovative avenues for
providing capital to our customers. We are squarely focused on our strengths and on laying the foundation for future opportunities.

Thank you for your continued support.

Sincerely,

Neill A. Currie

President and Chief Executive Officer

10 RenaissanceRe Holdings Ltd. 2010 Annual Report
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Message from the Chairman

On behalf of the Board of Directors, I would like to thank all the employees of RenaissanceRe for their dedication and hard work resulting in another admirable
performance for our shareholders.

I also wish to commend our management team for its efforts to reposition the Company for the future, and thank my fellow directors for their contributions in
support of this endeavor. With a sound, cohesive strategy, the Company is on course to best utilize its cutting edge capabilities and to continue its leadership
position in our industry.

I especially wish to thank William F. Hecht, who retired from our Board during the year, for his insight and wise counsel over the past decade. In turn, we
welcome Edward J. Zore, who joins our Board after an illustrious career at The Northwestern Mutual Life Insurance Company, where he was Chairman and Chief
Executive Officer.

After five gratifying years, I will be stepping down as Chairman. It has been an honor to serve in this capacity. The Board has elected Ralph B. Levy, a director
since 2007, to assume this position immediately following our annual shareholder meeting in May 2011, as detailed in our proxy statement. I am confident that
Ralph�s leadership will help ensure our Board continues to support the Company with attentive supervision and outstanding governance.

Together with Neill and our fellow Board members, I also wish to thank our customers, partners and shareholders for their welcome support. We look forward to
continuing to serve you in the future.

Sincerely,

W. James MacGinnitie Chairman of the Board

Message from the Chairman 11
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Executive Committee

1 Neill A. Currie

President and Chief Executive Officer, RenaissanceRe Holdings Ltd.

2 Peter C. Durhager

Executive Vice President, Chief Administrative Officer, RenaissanceRe Holdings Ltd.

3 Jeffrey D. Kelly

Executive Vice President, Chief Financial Officer, RenaissanceRe Holdings Ltd.

4 Kevin J. O�Donnell

Executive Vice President, Global Chief Underwriting Officer, RenaissanceRe Holdings Ltd.

5 Ian D. Branagan

Senior Vice President, Chief Risk Officer, RenaissanceRe Holdings Ltd.

6 Ross A. Curtis

Senior Vice President, RenaissanceRe Holdings Ltd.

Chief Underwriting Officer of European Operations
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7 Aditya K. Dutt

Senior Vice President, RenaissanceRe Holdings Ltd.

President, RenaissanceRe Ventures Ltd.

8 Todd R. Fonner

Senior Vice President, Chief Investment Officer, Treasurer, RenaissanceRe Holdings Ltd.

9 Jonathan D. A. Paradine

Senior Vice President, RenaissanceRe Holdings Ltd.

Chief Underwriting Officer, Renaissance Reinsurance Ltd.

10 Stephen H. Weinstein

Senior Vice President, General Counsel,

Chief Compliance Officer and Secretary, RenaissanceRe Holdings Ltd.

11 Mark A. Wilcox

Senior Vice President, Chief Accounting Officer, Corporate Controller, RenaissanceRe Holdings Ltd.
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Performance Through Discipline

Capital Management at RenaissanceRe

Capital management is a fundamental, firm-wide concern, inextricably linked to our risk management and underwriting activities.

Throughout 2010, the theme of capital management figured prominently at industry conventions and in discussions on regulatory reform. How much capital is
needed to support an insurance or reinsurance company, and how should it be managed? In this essay, we present a framework for how we manage our capital.

At RenaissanceRe, capital management is a fundamental, firm-wide concern, inextricably linked to our risk management and underwriting activities. It is
embedded in the tools and techniques used by our underwriters to assume risk, in the decisions of our investment managers as they invest capital, and in the work
of our Treasury and Ventures teams in building the optimal capital base to support our risk-taking activities.

Ultimately, we try to answer three essential questions when we think about capital management:

How much capital do we need to support the business?

What is the optimal way to structure that capital?

What is the best way to manage excess capital?

Each of these questions requires individual analysis but also must be considered within an overarching framework that combines all of them into a coherent and
coordinated view.

How much capital do we need to support the business?

A logical starting point in the capital management process is to define a company�s risk tolerance, or its willingness to put capital at risk. Risk-taking, and the risk
tests applied to that activity, should not be agnostic as to how much one is getting paid; rather, a company�s willingness to assume a risk should depend directly
upon how much it is being paid to assume that risk. Of course, at some point absolute risk limits should kick in, forcing the company to either raise capital or
reduce risk. Internal risk tests, measuring potential reward against risk projections, should be consistent and consistently applied. Businesses that do not
demonstrate a logical and consistent appetite for risk often face difficulties in building a stable client base and an ongoing franchise in risk-taking businesses.

At the same time, test criteria should not be set in stone and need to be adaptable as business conditions evolve. While sophisticated quantitative tools and
theoretical frameworks play an important role, they have limitations and are not a substitute for sound judgment. They must

Capital Management at RenaissanceRe 15
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�By delivering capital and capacity when both are scarce, we build stronger relationships with clients. By returning capital to investors when it is abundant, we
build stronger relationships with those investors.�

be combined with common sense and experience. At RenaissanceRe, while a consistent required capital framework has been an integral part of our underwriting
and capital management decisions since our inception, it has been amended based on our experience. Our experienced management team is able to make decisions
quickly and with confidence. A robust risk capital allocation framework used in real time must ensure that a company can monitor how much capital its risk
portfolio is consuming and also allow underwriters to target new opportunities that will generate the highest expected returns on the capital required.

Every company must develop its own proprietary view of capital consumption. However, regulators and rating agencies have their own unique � and evolving �
criteria regarding required capital, and these must be factored into a company�s capital modeling.

Importantly, while one risk test or view of required capital may be binding, companies should avoid the temptation to optimize a business portfolio against a single
constraint. That constraint can change and, if controlled externally, could change quickly and unexpectedly. This may leave a business poorly positioned to
comply, and thus unable to support an existing portfolio of risk.

Our understanding of how much capital we require depends on our understanding of how much risk we take � both today and in the future. We therefore attempt to
capture, as accurately as possible, every known source of risk via a stochastic distribution. In the end, the tools we use are only as good as the inputs, so our risk
management capabilities serve us well in our capital management decisions.

What is the optimal way to structure that capital?

As an insurance and reinsurance company, we intermediate the process of matching insurable risk with capital that is willing to assume that risk for the right price.
Having access to multiple sources of capital can be a significant advantage in our business. Typically, the cycles in our industry are driven in part by moments of
over- and under-supply of capital, and an important aspect to managing capital is to have enough of it at the right times in order to write attractive business. By
delivering capital and capacity when both are scarce, we build stronger relationships with clients and intermediaries. By returning capital to investors when it is
abundant, we build stronger relationships with those investors, generate the greatest returns for them and improve our ability to bring that capital back to our
clients when it is needed.

Retrocessional Reinsurance

We often manage some portion of our capital requirements by purchasing reinsurance � referred to as retrocessional reinsurance � for our book of business. The
pricing and availability of this product varies and we vary our reliance

16 RenaissanceRe Holdings Ltd. 2010 Annual Report
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Performance Through Discipline

�The joint ventures we have managed over the years are examples of the work we have done to broaden our base of relationships beyond one or two traditional
classes of investors, thereby maximizing our ability to bring capital to our clients when it is needed most.�

on this market accordingly. The risk that remains net of reinsurance we purchase must be supported by balance sheets, which we assemble from a variety of capital
sources.

Traditional Sources of Capital

As is the case for most companies in our industry, the majority of our capital has typically consisted of equity we have raised in the public markets or from
retained earnings. We have also selectively levered our balance sheet by issuing debt and preferred equity.

Leverage has the potential to amplify our ability to grow tangible book value per share over time, but it also creates a more volatile capital profile. Balance sheet
leverage can lead to increased requirements to raise equity capital following a loss in order to satisfy rating agency expectations for a company�s leverage ratios. If
these expectations are not managed appropriately, or if modeled estimates of losses prove inaccurate, a company�s ratings could face downward pressure.

Given the relatively volatile nature of our core business, we are particularly careful in thinking about how much leverage to carry and the form it takes. Over time,
most of our leverage has therefore consisted of long-dated instruments, such as perpetual preferred stock with cumulative dividends.

Alternative Sources of Capital

Over the last ten to fifteen years, new sources of capital have emerged, including industry partners looking for uncorrelated sources of underwriting risk, pension
funds, hedge funds and others. These sources of capital are willing to assume underwriting risk, often through capital structures different from the ones that have
been used historically. These include collateralized reinsurance, side cars and insurance-linked securities.

Under some circumstances, these capital structures can be better suited to address a market dislocation than traditional forms of capital. Some market dislocations
are very concentrated with respect to peril and geography and are only expected to exist over a short time frame. In these circumstances, a temporary underwriting
facility with dedicated capital proves particularly effective. An example of such a facility would be a sidecar, through which investors invest in a specific market
opportunity with the expectation that their capital will be returned after some defined time frame. At RenaissanceRe, we have a history of successfully setting up
such sidecars at appropriate times in the market cycle.

We also manage more permanent joint ventures, such as DaVinci and Top Layer Re. Here our goal is to provide a separate counterparty for our clients, which
allows them to better diversify their credit exposure, while still dealing with a single underwriter at RenaissanceRe. Historically,

Capital Management at RenaissanceRe 17
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�By delivering access to as many sources of capital as possible, we can maximize our underwriting opportunities, deliver value to policyholders and intermediaries,
and provide our shareholders with attractive returns over time.�

we have funded these balance sheets with capital raised through alternative sources, rather than the public markets.

Our Ventures unit is dedicated to identifying alternative sources of capital willing to assume underwriting risk, forging relationships with these capital providers
and developing structures that best match their interests with opportunities that develop in the marketplace. The joint ventures we have managed over the years are
examples of the work we have done to broaden our base of relationships beyond one or two traditional classes of investors, thereby maximizing our ability to bring
capital to our clients when it is needed most. Through this dedicated effort, we have created what we refer to as �accordion� capital � an effective mechanism by
which we can modulate our underwriting capacity in response to cyclical fluctuations in our business.

In sum, by developing access to as many sources of capital as possible, we can maximize our underwriting opportunities, deliver value to policyholders and
intermediaries, and provide our shareholders with attractive returns over time.

What is the best way to manage excess capital?

A great deal of attention is being focused today on what companies should do with their excess capital. How a company manages its excess capital has important
implications for its ability to create shareholder value over time.

The presence of excess capital and the soft part of the underwriting cycle often coincide. Following a period of favorable underwriting results, capital available to
insure or reinsure risk accumulates while the demand for it declines. Soft or softening market conditions present companies with the conundrum of writing
business at unacceptable returns or returning capital to investors. At RenaissanceRe, we prefer the latter.

Once a decision has been made to return capital, we must decide how and when to return it. The principal methods for returning equity capital are share
repurchases and dividends. The choice between the two requires a view on whether repurchasing shares at valuations prevalent at the time produces better returns
to shareholders than simply paying out a dividend. Throughout our history, the predominant means we have chosen to return capital is via share repurchases and
we believe that decision has proven beneficial to our shareholders over time.

18 RenaissanceRe Holdings Ltd. 2010 Annual Report
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Performance Through Discipline

�Our proprietary tools and frameworks for matching capital to risk-taking activities have been recognized as among the best in the industry.�

Having a diversified capital structure helps in returning capital as well. Rather than being forced to return capital to our equity holders, we can reduce how much
retrocessional reinsurance we purchase, redeem preferred securities or pay down debt. As for our joint venture structures, our decision comes down to an
assessment of how much capital a given joint venture or sidecar can deploy at attractive returns.

Another consideration in returning excess capital is when to do so. Beyond price, one factor we consider carefully in our decision is our ability to replace it if
necessary. Capital market disruptions or firm-specific issues that could limit our ability to access capital, must be taken into account when we consider the timing
and pace of returning capital.

Conclusion

RenaissanceRe was started in 1993 with $141 million of capital. Through strong earnings, well-timed capital raises, accessing non-traditional capital, and the
relationships developed by our Ventures unit, we now deploy over $9 billion of capital in underwriting activities. Our average operating ROE over this time period
has been over 23%.

Our Ventures unit has raised and returned over $1 billion of capital and generated an average return for our partners in these deals of over 46%. Through regular
dividends and share repurchases, we have returned over $2 billion to RenaissanceRe�s shareholders since our IPO in 1995, representing roughly one third of the
earnings we have generated over the same time period.

We believe this data speaks to our ability to attract capital, deploy it in attractive risk-taking opportunities and return it to our investors when we cannot deploy it
at an acceptable rate of return. Our proprietary tools and frameworks for matching capital to risk-taking activities have been recognized as among the best in the
industry, as reflected in our �Excellent� ERM rating from Standard & Poor�s. Additionally, our financial strength ratings recognize the strong capital base from which
we operate, as well as our ability to manage that capital effectively throughout the underwriting cycle.

Capital Management at RenaissanceRe 19
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COMMENTS ON REGULATION G

In addition to the generally accepted accounting principles (�GAAP�) financial measures set forth in this Annual Report, the Company has included certain
non-GAAP financial measures in this Annual Report within the meaning of Regulation G. The Company has consistently provided these financial measurements
in previous investor communications and the Company�s management believes that these measurements are important to investors and other interested persons, and
that investors and such other persons benefit from having a consistent basis for comparison between years and for the comparison with other companies within the
industry. These measures may not, however, be comparable to similarly titled measures used by companies outside of the insurance industry. Investors are
cautioned not to place undue reliance on these non-GAAP measures in assessing the Company�s overall financial performance.

The Company uses �operating income (loss) available (attributable) to RenaissanceRe common shareholders� as a measure to evaluate the underlying fundamentals
of its operations and believes it to be a useful measure of its corporate performance. �Operating income (loss) available (attributable) to RenaissanceRe common
shareholders� as used herein differs from �net income (loss) available (attributable) to RenaissanceRe common shareholders�, which the Company believes is the
most directly comparable GAAP measure, by the exclusion of net realized and unrealized gains and losses on fixed maturity investments from continuing and
discontinued operations, net other-than-temporary impairments from continuing and discontinued operations, the gain on sale of the Company�s ownership interest
in ChannelRe Holdings Ltd. (�ChannelRe�), net unrealized gains and losses on credit derivatives issued by entities included in investments in other ventures, under
equity method and the cumulative effect of a change in accounting principle � goodwill. The Company�s management believes that �operating income (loss) available
(attributable) to RenaissanceRe common shareholders� is useful to investors because it more accurately measures and predicts the Company�s results of operations
by removing the variability arising from fluctuations in the Company�s fixed maturity investment portfolio, the gain associated with the sale of the Company�s
ownership in ChannelRe, net unrealized losses on credit derivatives issued by entities included in investments in other ventures, under equity method and the
cumulative effect of a change in accounting principle � goodwill. The Company also uses �operating income (loss) available (attributable) to RenaissanceRe
common shareholders� to calculate �operating income (loss) available (attributable) to RenaissanceRe common shareholders per common share � diluted� and
�operating return on average common equity�. The following is a reconciliation of: 1) net income (loss) available (attributable) to RenaissanceRe common
shareholders to operating income (loss) available (attributable) to RenaissanceRe common shareholders; 2) net income (loss) available (attributable) to
RenaissanceRe common shareholders per common share � diluted to operating income (loss) available (attributable) to RenaissanceRe common shareholders per
common share � diluted; and 3) return on average common equity to operating return on average common equity:

Year Ended December 31,

(in thousands of United States dollars, except per share amounts and percentages)

2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

Net income (loss) available (attributable) to RenaissanceRe common shareholders

$702,613 $838,858 $(13,280) $569,575 $761,635 $(281,413) $133,108 $605,992 $342,879 $184,956

Adjustment for net realized and unrealized (gains) losses on fixed maturity investments

(151,213) (93,162) (10,700) (26,806) 34,464 6,962 (23,442) (80,504) (10,177) (18,096)

Adjustment for net other-than-temporary impairments * 829 22,481 217,014 25,513 - - - - - -

Adjustment for gain on sale of ChannelRe (15,835) - - - - - - - - -

Adjustment for net unrealized losses on credit derivatives issued by entities included in investments in other ventures, under equity method - - - 167,171 - - - - - -

Adjustment for cumulative effect of a change in accounting principle - FAS 142 - Goodwill - - - - - - - - 9,187 -

Operating income (loss) available (attributable) to RenaissanceRe common shareholders $536,394 $768,177 $193,034 $735,453 $796,099 $(274,451) $109,666
$525,488 $341,889 $166,860

Net income (loss) available (attributable) to RenaissanceRe common shareholders per common share - diluted $12.31 $13.40 $(0.21) $7.93 $10.57 $(3.99) $1.85
$8.53 $4.88 $2.96

Adjustment for net realized and unrealized (gains) losses on fixed maturity investments (2.72) (1.52) (0.17) (0.38) 0.48 0.10 (0.32) (1.13) (0.14) (0.29)

Adjustment for net other-than-temporary impairments * 0.02 0.37 3.42 0.36 - - - - - -

Adjustment for gain on sale of ChannelRe (0.29) - - - - - - - - -
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Adjustment for net unrealized losses on credit derivatives issued by entities included in investments in other ventures, under equity method - - - 2.33 - - - - - -

Adjustment for cumulative effect of a change in accounting principle - FAS 142 - Goodwill - - - - - - - - 0.13 -

Operating income (loss) available (attributable) to RenaissanceRe common shareholders per common share - diluted $9.32 $12.25 $3.04 $10.24 $11.05 $(3.89)
$1.53 $7.40 $4.87 $2.67

Return on average common equity 21.7% 30.2% (0.5%) 20.9% 36.3% (13.6%) 6.2% 33.8% 27.0% 22.1%

Adjustment for net realized and unrealized (gains) losses on fixed maturity investments (4.7%) (3.4%) (0.4%) (1.0%) 1.6% 0.3% (1.1%) (4.5%) (0.8%) (2.2%)

Adjustment for net other-than-temporary impairments * - 0.8% 8.3% 0.9% - - - - - -

Adjustment for gain on sale of ChannelRe (0.5%) - - - - - - - - -

Adjustment for net unrealized losses on credit derivatives issued by entities included in investments in other ventures, under equity method - - - 6.2% - - - - - -

Adjustment for cumulative effect of a change in accounting principle - FAS 142 - Goodwill - - - - - - - - 0.7% -

Operating return on average common equity 16.5% 27.6% 7.4% 27.0% 37.9% (13.3%) 5.1% 29.3% 26.9% 19.9%

* For the years ending December 31, 2006 and prior, the Company included net other-than-temporary impairments in net realized and unrealized (gains) losses on
fixed maturity investments.
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The Company has also included in this Annual Report �gross managed premiums written� and �managed catastrophe premiums�. �Gross managed premiums written�
differs from gross premiums written, which the Company believes is the most directly comparable GAAP measure, due to the inclusion of premiums written on
behalf of the Company�s joint venture, Top Layer Reinsurance Ltd. (�Top Layer Re�), which is accounted for under the equity method of accounting. �Managed
catastrophe premiums� is defined as gross catastrophe premiums written by Renaissance Reinsurance Ltd. and its related joint ventures, excluding catastrophe
premiums assumed from the Company�s Insurance segment. �Managed catastrophe premiums� differ from total catastrophe unit premiums, which the Company
believes is the most directly comparable GAAP measure, due to the inclusion of catastrophe premiums written on behalf of the Company�s joint venture Top Layer
Re, which is accounted for under the equity method of accounting, the inclusion of catastrophe premiums written on behalf of the Company�s Lloyd�s segment, and
the exclusion of catastrophe premiums assumed from the Company�s Insurance segment. The Company�s management believes �gross managed premiums written�
and �managed catastrophe premiums� are useful to investors and other interested parties because they provide a measure of total catastrophe reinsurance premiums
assumed by the Company through its consolidated subsidiaries and related joint ventures. The following is a reconciliation of 1) total catastrophe unit premiums to
managed catastrophe premiums and 2) gross premiums written to gross managed premiums written:

Year Ended December 31,

(in thousands of U.S. dollars) 2010 2009 2008

Total catastrophe unit premiums $ 994,233 $1,096,449 $ 994,621

Catastrophe premiums written on behalf of our joint venture, Top Layer Re 47,546 51,974 55,370

Catastrophe premiums written in the Lloyd�s segment 14,724 - -

Catastrophe premiums assumed from the Insurance segment (9,481) (12,650) (5,672)

Total managed catastrophe premiums $1,047,022 $1,135,773 $1,044,319

Gross premiums written $1,165,295 $1,228,881 $1,242,287

Catastrophe premiums written on behalf of our joint venture, Top Layer Re 47,546 51,974 55,370

Gross managed premiums written $1,212,841 $1,280,855 $1,297,657

The Company has also included in this Annual Report �tangible book value per common share� and �tangible book value per common share plus accumulated
dividends.� �Tangible book value per common share� is defined as book value per common share excluding goodwill and intangible assets; �tangible book value per
common share plus accumulated dividends� is defined as book value per common share excluding goodwill and intangible assets, plus accumulated dividends.
�Tangible book value per common share� differs from book value per common share, which the Company believes is the most directly comparable GAAP measure,
due to the exclusion of goodwill and intangible assets. �Tangible book value per common share plus accumulated dividends� differs from book value per common
share, which the Company believes is the most directly comparable GAAP measure, due to the exclusion of goodwill and intangible assets and the inclusion of
accumulated dividends. The Company�s management believes �tangible book value per common share� and �tangible book value per common share plus accumulated
dividends� are useful to investors because they provide a more accurate measure of the realizable value of shareholder returns, excluding the impact of goodwill
and intangible assets. The following is a reconciliation of book value per common share to tangible book value per common share and tangible book value per
common share plus accumulated dividends:

At December 31,

2010 2009 2008 2007 2006 2005 2004 2003 2002

Book value per common share $62.58 $51.68 $38.74 $41.03 $34.38 $24.52 $30.19 $29.61 $21.37

Adjustment for goodwill and other intangibles (1) (2.03) (1.95) (2.01) (0.09) (0.08) - - - -

Tangible book value per common share 60.55 49.73 36.73 40.94 34.30 24.52 30.19 29.61 21.37

Adjustment for accumulated dividends 9.88 8.88 7.92 7.00 6.12 5.28 4.48 3.72 3.12

Tangible book value per common share plus accumulated dividends $70.43 $58.61 $44.65 $47.94 $40.42 $29.80 $34.67 $33.33 $24.49
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(1) For 2010, 2009 and 2008, goodwill and other intangibles includes $38.1 million, $43.8 million and $49.8 million, respectively, of goodwill and other
intangibles included in investments in other ventures, under equity method. For 2010 and 2009, goodwill and intangibles includes $57.0 million and $61.4 million,
respectively, of goodwill and intangibles included in assets of discontinued operations held for sale.

2001 2000 1999 1998 1997 1996 1995 1994 1993

Book value per common share $16.14 $11.91 $10.17 $9.43 $8.89 $7.74 $6.33 $3.93 $2.56

Adjustment for goodwill and other intangibles (0.14) (0.17) (0.11) (0.23) - - - - -

Tangible book value per common share 16.00 11.74 10.06 9.20 8.89 7.74 6.33 3.93 2.56

Adjustment for accumulated dividends 2.55 2.05 1.53 1.05 0.65 0.33 0.05 - -

Tangible book value per common share plus accumulated dividends $18.55 $13.79 $11.59 $10.25 $9.54 $8.07 $6.38 $3.93 $2.56
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-K

x     ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF

THE SECURITIES EXCHANGE ACT OF 1934

For the fiscal year ended December 31, 2010

OR

¨     TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF

THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from                      to                     

Commission File No. 001-14428

RENAISSANCERE HOLDINGS LTD.

(Exact Name Of Registrant As Specified In Its Charter)

Bermuda 98-014-1974
(State or Other Jurisdiction of
Incorporation or Organization)

(I.R.S. Employer
Identification Number)

Renaissance House, 12 Crow Lane, Pembroke HM 19 Bermuda

(Address of Principal Executive Offices)

(441) 295-4513

(Registrant�s telephone number)

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Name of each exchange on which registered
Common Shares, Par Value $1.00 per share New York Stock Exchange, Inc.
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Series C 6.08% Preference Shares, Par Value $1.00 per share New York Stock Exchange, Inc.
Series D 6.60% Preference Shares, Par Value $1.00 per share New York Stock Exchange, Inc.

Securities registered pursuant to Section 12(g) of the Act: None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Act.

Yes x    No ¨

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act.

Yes ¨    No x

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days.

Yes x    No ¨

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files).

Yes x    No ¨

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§229.405 of this chapter) is not contained
herein, and will not be contained, to the best of registrant�s knowledge, in definitive proxy or information statements incorporated by reference in
Part III of this Form 10-K or any amendment to this Form 10-K. ¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company, as defined in Rule 12b-2 of the Act. Large accelerated filer x, Accelerated filer ¨, Non-accelerated filer ¨, Smaller reporting company ¨

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act).

Yes ¨    No x

The aggregate market value of Common Shares held by nonaffiliates of the registrant at June 30, 2010 was $2,825.2 million based on the closing
sale price of the Common Shares on the New York Stock Exchange on that date.

The number of Common Shares outstanding at February 16, 2011 was 52,827,367.

The information required by Part III of this report, to the extent not set forth herein, is incorporated by reference to the registrant�s Definitive
Proxy Statement to be filed in respect of our 2011 Annual General Meeting of Shareholders.
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