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REPORTING CURRENCY, FINANCIAL AND OTHER INFORMATION
All amounts in this report are expressed in United States ( US ) dollars, unless otherwise indicated. Canadian currency is denoted as Cdn$.

Financial information is presented in accordance with accounting principles generally accepted in Canada ( Cdn GAAP or Canadian GAAP ).
Differences between accounting principles generally accepted in the US ( US GAAP ) and those applied in Canada, as applicable to Golden Star
Resources Ltd., are explained in Note 24 to the Consolidated Financial Statements.

References to Golden Star, the Company, we, our, and us mean Golden Star Resources Ltd., its predecessors and consolidated subsidiaries,
any one or more of them, as the context requires.

NON-GAAP FINANCIAL MEASURES

In this Form 10-Q, we use the terms total cash cost per ounce and cash operating cost per ounce which are considered Non-GAAP financial
measures as defined in SEC Regulation S-K Item 10 and should not be considered in isolation or as a substitute for measures of performance
prepared in accordance with Cdn or US GAAP. See Item 2 Management s Discussion and Analysis of Financial Condition and Results of
Operations for a definition of these measures as used in this Form 10-Q.

STATEMENTS REGARDING FORWARD-LOOKING INFORMATION

This Form 10-Q contains forward-looking statements, within the meaning of Section 27A of the Securities Act of 1933, as amended and
Section 21E of the Securities Exchange Act of 1934, as amended, with respect to our financial condition, results of operations, business
prospects, plans, objectives, goals, strategies, future events, capital expenditures, and exploration and development efforts. Words such as
anticipates, expects, intends, forecasts, plans, believes, seeks, estimates, may, will, and similar expressions identify forward-1

Although we believe that our plans, intentions and expectations reflected in these forward-looking statements are reasonable, we cannot be
certain that these plans, intentions or expectations will be achieved. Actual results, performance or achievements could differ materially from
those contemplated, expressed or implied by the forward-looking statements contained in this Form 10-Q.

These statements include comments regarding, anticipated production and cash operating cost estimates for 2008, our expectations regarding
future improved results at the Bogoso sulfide processing plant; fluctuations in power costs and the impact on cash costs; anticipated
commencement dates of mining and production, including at Prestea South and the HBB Properties; estimated development costs for the Benso
portion of the HBB Properties in 2008; timing and outcome of the government review of French Guiana gold exploration areas and the expected
impact on our activities at Paul Isnard; production capacity, production rates, and production costs; cash operating costs generally; gold sales;
mining operations and recovery rates; ore type, delivery and ore processing; potential mine life; permitting; establishment and estimates of
mineral reserves and resources; geological, environmental, community and engineering studies; exploration efforts and activities; identification
of acquisition and growth opportunities; completion of construction of the Bogoso power plant; and access to the power plant, and our ability to
meet 2008 cash requirements.

The following, in addition to the factors described under Risk Factors in Item 1A below, are among the factors that could cause actual results to
differ materially from the forward-looking statements:

significant increases or decreases in gold prices;

failure to expand mineral reserves around our existing mines or decreases in mineral reserves;

unexpected changes in business and economic conditions;

inaccuracies in mineral reserves and non-reserves estimates;
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changes in interest rates and currency exchange rates;

timing and amount of gold production;

unanticipated variations in ore grade, tonnes mined and/or tonnes processed;

unanticipated recovery or production problems;

effects of illegal mining on our properties;

changes in mining and processing costs, including changes to costs of raw materials, power, fuel, supplies, services and personnel;

changes in metallurgical properties of ore;

availability of skilled personnel, contractors, materials, equipment, supplies, power and water;
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changes in project parameters or mine plans;

costs and timing of development of new mineral reserves;

adverse changes in weather and climate;

results of current and future exploration activities;

results of pending and future feasibility studies;

acquisitions and joint venture relationships;

political or economic instability, either globally or in the countries in which we operate;

changes in regulations affecting our operations, particularly in Ghana, where our principal producing properties are located;

local and community impacts and issues;

availability and cost of replacing mineral reserves;

timing of receipt and maintenance of government approvals and permits;

unanticipated transportation costs and shipping incidents and losses;

accidents, labor disputes and other operational hazards;

environmental costs and risks;

unanticipated title issues;

competitive factors, including competition for property acquisitions;

possible litigation; and

availability of capital at reasonable rates or at all.
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These factors are not intended to represent a complete list of the general or specific factors that could affect us. We undertake no obligation to
update forward-looking statements.
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GOLDEN STAR RESOURCES LTD.
CONSOLIDATED BALANCE SHEETS
(Stated in thousands of US dollars except shares issued and outstanding)

(Unaudited)

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable
Inventories (Note 3)
Deposits (Note 4)
Prepaids and other

Total Current Assets

RESTRICTED CASH (Note 23)

AVAILABLE-FOR-SALE INVESTMENTS (Note 5)

DEFERRED EXPLORATION AND DEVELOPMENT COSTS (Note 6)
PROPERTY, PLANT AND EQUIPMENT (Note 7)

MINING PROPERTIES (Note 8)

Total Assets

LIABILITIES

CURRENT LIABILITIES

Accounts payable

Accrued liabilities

Fair value of derivatives (Note 11)
Asset retirement obligations (Note 12)
Current debt (Note 10)

Total Current Liabilities

LONG TERM DEBT (Note 10)

ASSET RETIREMENT OBLIGATIONS (Note 12)
FUTURE TAX LIABILITY

Total Liabilities

MINORITY INTEREST

COMMITMENTS AND CONTINGENCIES (Note 23)
SHAREHOLDERS EQUITY

SHARE CAPITAL (Note 15)

Common shares, without par value, unlimited shares authorized. Shares issued and outstanding: 235,945,311
at June 30, 2008 and 233,703,681 at December 31, 2007 (Note 15)
CONTRIBUTED SURPLUS

EQUITY COMPONENT OF CONVERTIBLE NOTES
ACCUMULATED OTHER COMPREHENSIVE INCOME (Note 17)
DEFICIT

Total Shareholders Equity

Total Liabilities and Shareholders Equity

As of
June 30,
2008

$ 37,147
8,884
68,310
9,944
2,461

126,746
5,152
7,755

32,774

275,518

338,609

$ 786,554

$ 26477
28,980
194

2,013
13,691

71,355
106,719
16,947
42,154

237,175
5,135

615,358
14,369
34,542

5,797
(125,822)

544,244

$ 786,554

As of
December 31,
2007

$ 75,754
8,369

55,966
4,513

1,224

145,826
1,510
5,121

29,203

284,077

326,811

$ 792,548

$ 26,457
28,394

248

2,013

17,125

74,237
107,929
16,906
42,154

241,226
6,150

609,103
13,230
34,620

3,192
(114,973)

545,172

$ 792,548

7
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The accompanying notes are an integral part of the consolidated financial statements
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GOLDEN STAR RESOURCES LTD.
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS

(Stated in thousands of US dollars except per share data)

(Unaudited)

Gold revenue
Cost of sales (Note 9)

Mine operating margin (loss)

OTHER EXPENSES, (GAINS) AND LOSSES
Exploration expense

General and administrative expense

Derivative mark-to-market - (gain)/loss (Note 11)
Foreign exchange loss/(gain)

Interest expense

Interest and other income

Abandonment and impairment of mineral properties
Gain on sale of investments

Loss before minority interest
Minority interest

Net loss before income tax
Income tax benefit

Net loss for the period

Comprehensive loss
Deficit, beginning of period
Deficit, end of period

Net loss per common share - basic and diluted (Note 19)

Three months ended

Six months ended

June 30, June 30, June 30, June 30,
2008 2007 2008 2007

$ 70431 $ 28,118 $ 123,614 $ 57,979
(71,703) (30,636) ($120,827) (63,962)
(1,272) (2,518) 2,787 (5,983)
558 286 947 1,070

3,870 2,692 8,209 7,372
(199) 172 243 466

341 (10) (21) 219

3,719 425 7,412 852
(255) (760) (635) (1,265)

88 88
(1,505) (1,505) (3,543)
(7,801) 5,411) (11,863) (11,242)
866 159 1,014 222
(6,935) (5,252) (10,849) (11,020)
2,963 5,166
$ (6935 $ (2,289 $ (10,849) $ (5.854)
Other comprehensive income unrealized gain (loss) on investments 31 (86) 2,605 (551)
$ (6904) $ (2375 $  (8244) $ (6,405
(118,887) (78,981) (114,973) (75,416)
(125,822) (81,270) (125,822) (81,270)
$ (0029 $ (0.010) $ (0.046) $ (0.026)
235.9 233.2 235.4 224.7

Weighted average shares outstanding (millions)

The accompanying notes are an integral part of the consolidated financial statements
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GOLDEN STAR RESOURCES LTD.

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Stated in thousands of US dollars)

(Unaudited)
Three months ended
June 30, June 30,
2008 2007

OPERATING ACTIVITIES:
Net loss for the period $ (6,935 $ (2,289)
Reconciliation of net loss to net cash used in operating activities:
Depreciation, depletion and amortization 12,152 5,360
Amortization of loan acquisition cost 110 98
Abandonment and impairment of mineral properties 88
Gain on sale of equity investments (1,505)
Stock compensation 450 203
Income tax benefit (2,963)
Reclamation expenditures (259) (151)
Fair value of derivatives (129) 172
Accretion of convertible debt 1,540 179
Accretion of asset retirement obligations 146 258
Minority interests (866) (159)
Other (D)

4,703 796
Changes in assets and liabilities:
Accounts receivable (4,162) 512
Inventories 3,141 (3,148)
Prepaids and other (791)
Deposits 2,749 966
Accounts payable and accrued liabilities 4,051 5,039
Other 163
Net cash provided by/(used in) operating activities 9,691 4,328
INVESTING ACTIVITIES:
Expenditures on deferred exploration and development (1,970) (1,032)
Expenditures on mining properties (13,231) (3,801)
Expenditures on property, plant and equipment (3,164) (2,906)
Expenditures on mine construction in progress (26,759)
Expenditures to acquire short term investments
Proceeds from sale of short term investments 24,619
Decrease/(increase) in restricted cash 60
Cash used to secure letter of credit 18
Proceeds from sale of equity investment 802
Change in payable on capital expenditures (6,314) 256
Purchase of long term investments
Deposits on mine equipment and material (3,640)
Other (773)
Net cash used in investing activities (23,859) (13,976)
FINANCING ACTIVITIES:
Issuance of share capital, net of issue costs (Note 15) 7 202
Principal payments on debt (4,542) (3,349)
Proceeds from long-term borrowings 1,114 8,987

Six months ended
June 30, June 30,
2008 2007

$(10,849) $ (5,854)

23,124 13,046

275 162
88
(1,505) (3,543)
1,139 2222
(5,166)
(322) (313)
35 (327)
3,047 357
363 571
(1,014) (222)
(D
14,292 1,021
188 342
(12,344) (9,988)
(1,004)
315 (318)
3,206 4,496
454

4,653 (3,993)

(3,922) (2,018)
(20,946) (8,315)
(5.417) (9,401)
(46,226)
(47,000)
24,619
60

(3,642)
802 3,543
(8,346) (3,020)
(169)
(5,121)
(773)

(41,471) (93,821)
6,255 83,836

(8,885) (5,988)
1,114 8,987

10
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Payment of loan fees 31 (273)

Other 90

Net cash (used in)/provided by financing activities (3,362) 5,840 (1,789) 86,835

Decrease in cash and cash equivalents (17,530) (3,808) (38,607) (10,979)
Cash and cash equivalents, beginning of period $ 54,677 $ 19937 $ 75754 $ 27,108

Cash and cash equivalents end of period $ 37,147 $ 16,129 $ 37,147 $ 16,129

(See Note 20 for supplemental cash flow information)

The accompanying notes are an integral part of the consolidated financial statements

11
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GOLDEN STAR RESOURCES LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(All amounts in tables are in thousands of US Dollars unless noted otherwise)
(unaudited)

The consolidated financial statements and the accompanying notes for the periods ended June 30, 2008 and 2007 are unaudited and should be

read in conjunction with the audited consolidated financial statements and related notes thereto included in our annual report on Form 10-K for

the year ended December 31, 2007 on file with Securities and Exchange Commission and with the Canadian securities commissions. The

financial statements have been prepared in accordance with accounting principles generally accepted in Canada ( Cdn GAAP ). For reconciliation
to accounting principles generally accepted in the United States ( US GAAP ), see Note 24 to the consolidated financial statements.

In management s opinion, the unaudited consolidated financial statements for the six months ended June 30, 2008 contained herein reflect all
adjustments, consisting solely of normal recurring items, which are necessary for the fair presentation of financial position, results of operations
and cash flows on a basis consistent with that of our prior audited consolidated financial statements except for the change in accounting policies
subsequent to December 31, 2007 as discussed in Note 2 below.

1. Nature of operations and Basis of Presentation
Nature of Operations

Through our subsidiaries we own a controlling interest in four gold properties in southern Ghana in West Africa:

The Bogoso/Prestea property, which is comprised of the adjoining Bogoso and Prestea surface mining leases ( Bogoso/Prestea ),

The Wassa property ( Wassa ),

The Prestea Underground property ( Prestea Underground ), and

The Hwini-Butre and Benso concessions ( HBB Properties ).
In addition to these gold properties, we hold various other exploration rights and interests and are actively exploring for gold in several locations
in West Africa and South America.

Bogoso/Prestea is owned by our 90% owned subsidiary Golden Star (Bogoso/Prestea) Limited ( GSBPL ) which was acquired in 1999.

Through another 90% owned subsidiary, Golden Star (Wassa) Limited ( GSWL ), we own the Wassa gold mine located some 35 kilometers east
of Bogoso/Prestea.

The Prestea Underground is located on the Prestea property and consists of a currently inactive underground gold mine and associated support
facilities. GSBPL owns a 90% operating interest in the Prestea Underground. We are currently reconditioning certain shafts to allow better
access to the underground workings. We are also conducting exploration and engineering studies to determine if the underground mine or
portions of it can be reactivated on a profitable basis.

GSWL owns a 90% interest in the HBB Properties in southwest Ghana and the Government of Ghana holds a 10% carried interest. Development
activities were initiated in late 2007, and we expect to begin moving Benso ore to the Wassa plant in the third quarter of 2008. The Hwini-Butre
and Benso concessions are located approximately 70 and 40 kilometers south of Wassa, respectively.

We hold interests in several gold exploration projects in Ghana and elsewhere in West Africa including Sierra Leone, Burkina Faso, Niger and
Cote d Ivoire. We also hold and manage exploration properties in Suriname and French Guiana in South America.

12
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Our administrative offices are located in Littleton, Colorado, USA and we also maintain a regional corporate office in Accra, Ghana.
Basis of Presentation

The Company has incurred recurring losses from operations accumulating to $126 million at June 30, 2008. It is expected that Wassa will
continue to generate cash from operations and that improvements in gold recovery and plant through-put at the Bogoso sulfide plant will result
in improved cash flows. These operational cash flows, along with the $37.1 million of cash and cash equivalents at June 30, 2008 and equipment
financing facility currently in place, are expected to be sufficient to cover capital and operating needs during the balance of 2008. Management
believes that the Company will generate sufficient revenues to fund operations. The Company has periodically depended on the issuance of
equity and debt financing to fund development when required and will utilize these options in the future if deemed necessary. The accompanying
consolidated financial statements have been prepared assuming the Company will continue as a going concern.

13
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2. Summary of Significant Accounting Policies
International Financial Reporting Standards ( IFRS )

In 2006, the Canadian Accounting Standards Board ( AcSB ) published a new strategic plan that will significantly affect financial reporting
requirements for Canadian companies. The AcSB strategic plan outlines the convergence of Canadian GAAP with IFRS over an expected five
year transitional period. In February 2008 the AcSB announced that 2011 is the changeover date for publicly-listed companies to use IFRS,
replacing Canadian GAAP. This date is for interim and annual financial statements relating to fiscal years beginning on or after January 1, 2011.
The transition date of January 1, 2011 will require the restatement for comparative purposes of amounts reported by the Company for the year
ended December 31, 2010. In July 2008 AcSB announced that early adoption will be allowed in 2009 subject to seeking exemptive relief. We
are currently assessing the financial reporting impact of the transition to IFRS and the changeover date.

Changes in Accounting Policies

Effective January 1, 2008, the Company adopted the following accounting standards updates issued by the Canadian Institute of Chartered
Accountants ( CICA ). These new standards have been adopted on a prospective basis with no restatement to prior period financial statements.

(a) Capital Disclosures (Section 1535)

This standard requires disclosure of an entity s objectives, policies and processes for managing capital, quantitative data about what the entity
regards as capital and whether the entity has complied with any capital requirements and, if it has not complied, the consequences of such
noncompliance. The Company s objective when managing capital is to ensure the Company s ability to continue as a going concern, so that it can
continue to provide returns for shareholders.

The Company considers the items included in the consolidated statement of shareholder s equity and its debt facilities as capital. The Company
manages the capital structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the
underlying assets. In order to maintain or adjust the capital structure, the Company may issue new shares or sell assets to reduce debt. The
Company is not subject to externally imposed capital requirements. See footnotes 10, 15 and 18.

(b) Inventories (Section 3031)

This standard replaces the existing Section 3030 with the same title and harmonizes accounting for inventories under Canadian GAAP with
IFRS. This standard requires that inventories be measured at the lower of cost and net realizable value, and includes guidance on the
determination of cost, including allocation of overheads and other costs. The standard also requires that similar inventories within a consolidated
group be measured using the same method of either first-in, first-out (FIFO) or weighted average cost formula to measure the cost of other
inventories. It also requires the reversal of previous write-downs to net realizable value when there is a subsequent increase in the value of
inventories. The adoption of this statement resulted in the reclassification of $2.0 million and $0.8 million from inventory to property, plant and
equipment at June 30, 2008 and December 31, 2007 respectively.

(c) Going Concern _Amendments to Section 1400

CICA 1400, General Standards of Financial Statement Presentation, was amended to include requirements to assess and disclose an entity s
ability to continue as a going concern. The new requirements are effective for interim and annual financial statements relating to fiscal years
beginning on or after January 1, 2008. The adoption of this statement did not have an impact on the consolidated financial statements.

(d) Financial Instruments _Disclosure (Section 3862) and Presentation (Section 3863)

These standards replace CICA 3861, Financial Instruments  Disclosure and Presentation. They increase the disclosures currently required, which
will enable users to evaluate the significance of financial instruments for an entity s financial position and performance, including disclosures
about fair value. In addition, disclosure is required of qualitative and quantitative information about exposure to risks arising from financial
instruments, including specified minimum disclosures about credit risk, liquidity risk and market risk. The quantitative disclosures must provide
information about the extent to which the entity is exposed to risk, based on information provided internally to the entity s key management
personnel. See Note 13.

Recent Accounting Pronouncements Not Yet Adopted

Goodwill and Intangible Assets (Section 3064)

14
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In February 2008, the CICA issued Section 3064, Goodwill and Intangible Assets , which replaces Section 3062, Goodwill and Intangible Assets,
and CICA Section 3450, Research and Development Costs, and amendments to Accounting Guideline (AcG) 11, Enterprises in the
Development Stage, and EIC-27, Revenues and Expenditures During the Pre-operating Period and CICA Section 1000, Financial Statement
Concepts. The standard intends to reduce the differences with International Financial Reporting Standards ( IFRS ) in the accounting for
intangible assets and results in closer alignment with U.S. GAAP. Under current Canadian standards, more items are recognized as assets than

under IFRS or U.S. GAAP. The objectives of CICA Section 3064 are to reinforce the principle-based approach to the recognition of assets only

in accordance with the definition of an asset and the criteria

15
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for asset recognition; and clarify the application of the concept of matching revenues and expenses such that the current practice of recognizing
assets that do not meet the definition and recognition criteria are eliminated. The standard will also provide guidance for the recognition of
internally developed intangible assets (including research and development activities), ensuring consistent treatment of all intangible assets,
whether separately acquired or internally developed. This standard will be effective for fiscal years beginning on or after October 1, 2008. We
are currently evaluating the impact of adopting this standard in 2009.

3. Inventories

As of
June 30, 2008 December 31, 2007
Stockpiled ore $ 26,900 $ 21,518
In process 13,711 8,878
Materials and supplies 27,699 25,570
Total $ 68,310 $ 55,966

There were approximately 88,820 and 80,000 recoverable ounces of gold in metal inventories at June, 2008 and December 31, 2007,
respectively. Stockpile inventories are short-term surge piles which will be processed in the next 12 months or less. For the three and six months
ended June 30, 2008 the company recognized a $1.5 and $4.3 million write-down to net realizable value respectively. No adjustment to net
realizable value was incurred during the three and six month periods ended June 30, 2007.

4. Deposits

Represents short term cash advances and payments for material purchases by our mines which are not yet delivered on-site.

5. Available-for-Sale Investments

Six Months Ended June 30, 2008

Mineral IRL EURO Resources Riverstone Total

Fair Fair Fair

Value Shares Value Shares Value Shares  Investments
Balance at December 31, 2007 $3,084 5,012,800 $ 2,037 1,483,967 $ $ 5121
Acquisitions 118 300,000 118
Dispositions (89) (60,000) (89)
OCI ' - realized gain / (loss) (1,505) (1,000,000) (1,505)
OCI ' - unrealized gain / (loss) 3,903 222 (15) 4,110
Balance at June 30, 2008 $6,987 5,012,800 $ 665 423967 $103 300,000 $ 7,755
! Denotes other comprehensive income

8
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6. Deferred Exploration and Development Costs

Consolidated property expenditures on our exploration projects for the quarter ended June 30, 2008 were as follows:

AFRICAN PROJECTS

Akropong trend and other Ghana
Mano River Sierra Leone

Afema & others Ivory Coast
Goulagou Burkina Faso

Other Africa

SOUTH AMERICAN PROJECTS
Saramacca Suriname

Other South American Projects

Total

7. Property, Plant and Equipment

Bogoso/Prestea
Bogoso sulfide plant
Capital Spares
Prestea underground
Wassa

Corporate & other

Total

8. Mining Properties

Bogoso/Prestea
Prestea Underground
Wassa

Bogoso Sulfide
Mampon

Deferred Exploration & Capitalized

Development Exploration
December 31, 2007 Expenditures
$ 1,519 $ 1,282

1,486 501
1,539 9
19,273
1,518 1,131
781
3,087 1,035
$ 29,203 $ 3,958

June 30, 2008

Property,
Plant &
Property, Equipment
Plant & at Net
Equipment Accumulated Book
at Cost Depreciation Value
$ 69,997 $ (25.816) $ 44,181
197,598 (8,330) 189,268
1,971 1,971
238 238
57,471 (18,140) 39,331
1000 (471) 529

$328,275 $ (52,757) $ 275,518

June 30, 2008

Mining
Properties
Mining at Net
Properties Accumulated Book
at Cost  Amortization Value
$53,101 $ (33,798) $ 19,303
36,437 36,437
86,540 (32,664) 53,876
52,854 (2,389) 50,465

Deferred Exploration &
Development
June 30,
Other 2008

$ $ 2,801
1,987

1,548

(387) 18,886
2,649

781
4,122

$(387) $ 32,774

December 31, 2007

Property,
Plant &
Property, Equipment
Plant & at Net
Equipment Accumulated Book
at Cost Depreciation Value
$ 67,556 $ (20,850) $ 46,706
197,598 (2,602) 194,996
773 773
238 238
55,802 (14,963) 40,839
891 (366) 525

$322.858 $ (38,781) $ 284,077

December 31, 2007

Mining
Properties

Mining at Net

Properties Accumulated Book

at Cost  Amortization Value
$52,708 $ (33,584) $ 19,124
33,166 33,166
70,657 (26,227) 44,430
52,774 (1,562) 51,212
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