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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions (see General Instruction A.2. below):

¨ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
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¨ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

¨ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

¨ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 3.02 Unregistered Sales of Equity Securities.

On August 28, 2006, Tri-S Security Corporation (the �Company�) issued to Ronald G. Farrell, the Company�s Chief Executive Officer, 97,087
shares of the Company�s common stock (the �Common Stock�) upon exercise by Mr. Farrell of a non-qualified stock option (the �Exchanged
Option�) to purchase such shares and payment by Mr. Farrell of the $0.12 per share exercise price of the Exchange Option.

The Company had originally issued to Mr. Farrell, on January 1, 2002, in accordance with the terms of his employment agreement with the
Company, a non-qualified stock option to purchase 300,000 shares of Common Stock at an exercise price of $0.04 per share (the �Original
Option�). On February 8, 2005, pursuant to an Exchange and Recapitalization Agreement dated November 15, 2004, among the Company and all
of the holders of the outstanding Common Stock, the Company�s outstanding Series A Convertible Preferred Stock and Series B Convertible
Preferred Stock, and outstanding rights to purchase Common Stock, the Company effected an exchange and recapitalization of such shares and
rights pursuant to which all such shares were exchanged for an aggregate of 1,200,000 shares of Common Stock and all such rights were
exchanged for rights to purchase an aggregate of 113,269 shares of Common Stock. Pursuant to the Exchange and Recapitalization Agreement,
the Original Option was exchanged for the Exchanged Option.

The shares issued upon exercise of the Exchanged Option were issued without registration under the Securities Act of 1933, as amended (the
�Securities Act�), in reliance upon the exemptions from registration set forth in Section 4(2) of the Securities Act (�Section 4(2)�) and Regulation D
promulgated thereunder (�Regulation D�). The Company based such reliance upon Mr. Farrell�s status as an �accredited investor,� as such term is
used in Regulation D, among other things.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this Report to be signed on its behalf by the
undersigned thereunto duly authorized.

TRI-S SECURITY CORPORATION

By: /s/ Ronald G. Farrell
Ronald G. Farrell, Chief Executive Officer

Dated: September 1, 2006
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