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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 20-F

(Mark One)

o REGISTRATION STATEMENT PURSUANT TO SECTION 12(b) OR (g)
OF THE SECURITIES EXCHANGE ACT OF 1934

or
þ ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d)

OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 2008

or
o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE

SECURITIES EXCHANGE ACT OF 1934

Commission file number: 1-10409

InterContinental Hotels Group PLC
(Exact name of registrant as specified in its charter)

England and Wales
(Jurisdiction of incorporation or organization)

Broadwater Park,
Denham, Buckinghamshire UB9 5HR
(Address of principal executive offices)

Securities registered or to be registered pursuant to Section 12(b) of the Act:

Title of each class Name of each exchange on which registered

American Depositary Shares New York Stock Exchange
Ordinary Shares of 1329/47 pence each New York Stock Exchange*

* Not for trading, but only in connection with the registration of American Depositary Shares, pursuant to the
requirements of the Securities and Exchange Commission.

Securities registered or to be registered pursuant to Section 12(g) of the Act:
None

Securities for which there is a reporting obligation pursuant to Section 15(d)of the Act:
None
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Indicate the number of outstanding shares of each of the issuer�s classes of capital or common stock as of the
close of the period covered by the annual report:

Ordinary Shares of 1329/47 pence each 285,552,193

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities
Act:  Yes þ     No o

If this report is an annual or transition report, indicate by check mark if the registrant is not required to file reports
pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934:  Yes o     No þ

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the Registrant was
required to file such reports) and (2) has been subject to such filing requirements for the past 90 days:  Yes þ     No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated
filer. See definition of �accelerated filer and large accelerated filer� in Rule 12b-2 of the Exchange Act. (Check one):

     Large accelerated filer  þ          Accelerated filer  o          Non-accelerated filer  o

Indicate by check mark which financial statement item the registrant has elected to follow:

Item 17 o     Item 18  þ

If this is an annual report, indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2
of the Exchange Act):

Yes          o                No          þ

Indicate by check mark which basis of accounting the registrant has used to prepare the financial statements included
in this filing:

US GAAP o International Reporting Standards as issued by
the International Standards Accounting Board þ

Other  o
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INTRODUCTION

As used in this document, except as the context otherwise requires, the terms:

� �board� refers to the board of directors of InterContinental Hotels Group PLC or, where appropriate, the board of
InterContinental Hotels Limited or Six Continents Limited;

� �Britvic� refers to Britannia Soft Drinks Limited for the period up to November 18, 2005, and thereafter,
Britannia SD Holdings Limited (renamed Britvic plc on November 21, 2005) which became the holding
company of the Britvic Group on November 18, 2005;

� �Britvic Group� refers to Britvic and its subsidiaries from time to time;

� �Company� refers to InterContinental Hotels Group PLC, InterContinental Hotels Limited or Six Continents
Limited or their respective board of directors as the context requires;

� �Group� refers to InterContinental Hotels Group PLC and its subsidiaries or, where appropriate, InterContinental
Hotels Limited or Six Continents Limited and their subsidiaries as the context requires;

� �Hotels� or �IHG Hotels� refers to the hotels business of the Group;

� �IHG� refers to InterContinental Hotels Group PLC or, where appropriate, its board of directors;

� �IHL� refers to InterContinental Hotels Limited, previously InterContinental Hotels Group PLC, former parent
company of the Group and re-registered as a private limited company on June 27, 2005;

� �ordinary share� or �share� refers, before April 14, 2003, to the ordinary shares of 28 pence each in Six Continents
Limited; following that date and until December 10, 2004 to the ordinary shares of £1 each in IHL; following
that date and until June 27, 2005 to the ordinary shares of 112 pence each in IHL; following that date and until
June 12, 2006 to the ordinary shares of 10 pence each in IHG; following that date until June 4, 2007 to the
ordinary shares of 113/7 pence each in IHG; and following June 4, 2007 to the ordinary shares of 1329/47
pence each in IHG;

� �Six Continents� refers to Six Continents Limited; previously Six Continents PLC and re-registered as a private
limited company on June 6, 2005;

� �Soft Drinks� and �Britvic business� refer to the soft drinks business of InterContinental Hotels Group PLC, which
the Company had through its controlling interest in Britvic and which the Company disposed of by way of an
initial public offering effective December 14, 2005; and

� �VAT� refers to UK value added tax levied by HM Revenue and Customs on certain goods and services.

References in this document to the �Companies Act� mean the Companies Act 1985, as amended, of Great Britain;
references to the �EU� mean the European Union; references in this document to �UK� refer to the United Kingdom of
Great Britain and Northern Ireland; references to �US� refer to the United States of America.

Edgar Filing: INTERCONTINENTAL HOTELS GROUP PLC /NEW/ - Form 20-F

Table of Contents 7



The Company publishes its Consolidated Financial Statements expressed in US dollars. On May 30, 2008, IHG
announced its intention to change its reporting currency from sterling to US dollars, reflecting the profile of its
revenue and operating profit, which are primarily generated in US dollars or US dollar-linked currencies. This change
was first introduced in the interim results for the six months to June 30, 2008, and the financial statements included
herein are IHG�s first annual financial statements to be presented in US dollars and all comparative information has
been restated accordingly.

In this document, references to �US dollars�, �US$�, �$� or ��¢� are to United States currency, references to �euro� or ��� are to the
euro, the currency of the European Economic and Monetary Union, references to �pounds sterling�, �sterling�, �£�, �pence� or
�p� are to UK currency. Solely for convenience, this Annual Report on Form 20-F contains translations of certain pound
sterling amounts into US dollars at specified rates. These translations should not be construed as representations that
the pound sterling amounts actually represent such US dollar amounts or could be converted into US dollars at the
rates indicated. The noon buying rate in The City of New York for cable transfers in pounds sterling as certified for
customs purposes by the Federal Reserve Bank of
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New York on March 23, 2009 was £1.00 = $1.45. For further information on exchange rates please refer to page F-19.

The Company�s fiscal year ends on December 31. The December 31 fiscal year end is in line with the calendar
accounting year ends of the majority of comparable US and European hotel companies. IHG will continue to report on
a December 31 fiscal year end basis, as the Group believes this facilitates more meaningful comparisons with other
key participants in the industry. References in this document to a particular year are to the fiscal year unless otherwise
indicated. For example, references to the year ended December 31, 2008 are shown as 2008 and references to the year
ended December 31, 2007 are shown as 2007, unless otherwise specified, and references to other fiscal years are
shown in a similar manner.

The Company�s Consolidated Financial Statements are prepared in accordance with International Financial Reporting
Standards (�IFRS�) as issued by the International Accounting Standards Board (�IASB�) and in accordance with IFRS as
adopted by the European Union (�EU�). IFRS as adopted by the EU differs in certain respects from IFRS as issued by
the IASB, however, the differences have no impact on the Group�s Consolidated Financial Statements for the years
presented.

IHG believes that the reporting of profit and earnings measures before exceptional items provides additional
meaningful information on underlying returns and trends to shareholders. The Group�s key performance indicators
used in budgets, monthly reporting, forecasts, long-term planning and incentive plans for internal financial reporting
focus primarily on profit and earnings measures before exceptional items. Throughout this document earnings per
ordinary share is also calculated excluding the effect of all exceptional operating items, exceptional interest,
exceptional tax and gain on disposal of assets and is referred to as adjusted earnings per ordinary share.

The Company furnishes JP Morgan Chase Bank, N.A., as Depositary, with annual reports containing Consolidated
Financial Statements and an independent auditor�s opinion thereon. These Financial Statements are prepared on the
basis of IFRS. The Company also furnishes to the Depositary all notices of shareholders� meetings and other reports
and communications that are made generally available to shareholders of the Company. The Depositary makes such
notices, reports and communications available for inspection by registered holders of ADRs and mails to all registered
holders of ADRs notices of shareholders� meetings received by the Depositary. During 2008, the Company reported
interim financial information at June 30, 2008 in accordance with the Listing Rules of the UK Listing Authority. In
addition, it provided quarterly financial information at March 31, 2008 and at September 30, 2008 and intends to
continue to provide quarterly financial information during fiscal 2009. The Financial Statements may be found on the
Company�s website at www.ihg.com.

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Form 20-F contains certain forward-looking statements as defined in Section 21E of the Securities Exchange Act
of 1934 with respect to the financial condition, results of operations and business of InterContinental Hotels Group
and certain plans and objectives of the Board of Directors of InterContinental Hotels Group PLC with respect thereto.
These forward-looking statements can be identified by the fact that they do not relate only to historical or current
facts. Forward-looking statements often use words such as �anticipate�, �target�, �expect�, �estimate�, �intend�, �plan�, �goal�,
�believe�, or other words of similar meaning. These statements are based on assumptions and assessments made by
InterContinental Hotels Group�s management in light of their experience and their perception of historical trends,
current conditions, expected future developments and other factors they believe to be appropriate.

Such statements in the Form 20-F include, but are not limited to, statements under the following headings; (i) �Item 4.
Information on the Company�; (ii) Item 5. Operating and Financial Review and Prospects�; (iii) �Item 8. Financial
Information�; and (iv) �Item 11. Quantitative and Qualitative Disclosures About Market Risk�. Specific risks faced by
the Company are described under �Item 3. Key Information � Risk Factors� commencing on page 11.
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By their nature, forward-looking statements are inherently predictive, speculative and involve risk and uncertainty.
There are a number of factors that could cause actual results and developments to differ materially from those
expressed in, or implied by, such forward-looking statements, including, but not limited to: the global economic
recession, the risks involved with the Group�s reliance on the reputation of its brands and protection of its intellectual
property rights; the risks relating to identifying, securing and retaining management and franchise agreements; the
effect of political and economic developments; the organizational capability to manage changes in key personnel and
senior management; events that adversely impact domestic or international travel; the risks involved in the Group�s
reliance upon its proprietary reservations system and increased competition in reservations infrastructure; the risks in
relation to technology and systems; the risks of the hotel industry supply and demand cycle; the possible lack of
selected development opportunities; the risks related to corporate responsibility; the risk of litigation; the risks
associated with the Group�s ability to maintain adequate insurance; the risks associated with the Group�s ability to
borrow and satisfy debt covenants; compliance with data privacy regulations; the risks related to information security;
and the risks associated with funding the defined benefits under its pension plans.
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PART I

ITEM 1. IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISORS

Not applicable.

ITEM 2. OFFER STATISTICS AND EXPECTED TIMETABLE

Not applicable.

ITEM 3. KEY INFORMATION

SELECTED CONSOLIDATED FINANCIAL INFORMATION

Summary

The selected consolidated financial data set forth below for the years ended December 31, 2008, 2007, 2006, 2005 and
2004 has been prepared in accordance with International Financial Reporting Standards (�IFRS�) as issued by the
International Accounting Standards Board (�IASB�) and in accordance with IFRS as adopted by the European Union
(�EU�), and is derived from the Consolidated Financial Statements of the Group which have been audited by its
independent registered public accounting firm, Ernst & Young LLP.

IFRS as adopted by the EU differs in certain respects from IFRS as issued by the IASB, however, the differences have
no impact on the Group�s Consolidated Financial Statements for the years presented. The selected consolidated
financial data set forth below should be read in conjunction with, and is qualified in its entirety by reference to, the
Consolidated Financial Statements and Notes thereto included elsewhere in this Annual Report.
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Consolidated Income Statement Data

Years ended December 31,
2008 2007 2006 2005 2004
$ $ $ $ $
(in millions, except per share and ADS amounts)

Revenue:
Continuing operations 1,854 1,771 1,446 1,274 1,107
Discontinued operations 43 79 319 2,212 2,912

1,897 1,850 1,765 3,486 4,019

Total operating profit before exceptional operating
items:
Continuing operations 535 474 367 321 228
Discontinued operations 14 17 57 298 403

549 491 424 619 631

Exceptional operating items:
Continuing operations (132) 60 48 (27) (44)
Discontinued operations � � � (13) (45)

(132) 60 48 (40) (89)

Total operating profit:
Continuing operations 403 534 415 294 184
Discontinued operations 14 17 57 285 358

417 551 472 579 542

Financial income 12 18 48 54 128
Financial expenses (113) (108) (68) (115) (188)

Profit before tax 316 461 452 518 482

Tax:
On profit before exceptional items (101) (90) (97) (161) (102)
On exceptional items 17 � (11) � 40
Exceptional tax 25 60 184 15 294

(59) (30) 76 (146) 232

Profit after tax 257 431 528 372 714
Gain on disposal of assets, net of tax 5 32 226 605 34

Profit for the year 262 463 754 977 748
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Attributable to:
Equity holders of the parent 262 463 754 942 699
Minority equity interest � � � 35 49

Profit for the year 262 463 754 977 748

Earnings per ordinary share:
Continuing operations:
Basic 86.4¢ 131.3¢ 126.5¢ 40.7¢ 66.2¢
Diluted 83.8¢ 127.7¢ 123.3¢ 39.8¢ 65.5¢

Total operations:
Basic 91.3¢ 144.7¢ 193.8¢ 180.8¢ 105.4¢
Diluted 88.5¢ 140.7¢ 189.0¢ 176.7¢ 104.2¢
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Consolidated Balance Sheet Data

December 31,
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