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Independent auditor s report

To the Board of Directors and Stockholders

Vale S.A.

We have audited the accompanying financial statements of Vale S.A. ( Parent Company ), which comprise the balance sheet as at December 31,
2013 and the statements of income, comprehensive income, changes in equity and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

We have also audited the accompanying consolidated financial statements of Vale S.A. and its subsidiaries ( Consolidated ), which comprise the
consolidated balance sheet as at December 31, 2013 and the consolidated statements of income, comprehensive income, changes in equity and
cash flows for the year then ended, and a summary of significant accounting policies and other explanatory information.

Management s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of the Parent Company financial statements in accordance with accounting
practices adopted in Brazil, and for the Consolidated financial statements in accordance with the International Financial Reporting Standards
(IFRS) issued by the International Accounting Standards Board (IASB) and accounting practices adopted in Brazil and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.
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Auditor s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with
Brazilian and International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor s judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

In making those risk assessments, the auditor considers internal control relevant to the entity s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

PricewaterhouseCoopers, Av. José Silva de Azevedo Neto 200, 1° e 2°, Torre Evolution 1V, Barra da Tijuca, Rio de Janeiro, RJ, Brasil 22775-056

T: (21) 3232-6112, F: (21) 3232-6113, www.pwc.com/br

PricewaterhouseCoopers, Rua da Candeldria 65, 20°, Rio de Janeiro, RJ, Brasil 20091-020, Caixa Postal 949,
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion on the Parent Company financial statements

In our opinion, the Parent Company financial statements referred to above present fairly, in all material respects, the financial position of Vale
S.A. as at December 31, 2013, and its financial performance and its cash flows for the year then ended, in accordance with accounting practices
adopted in Brazil.

Opinion on the Consolidated financial statements

In our opinion, the Consolidated financial statements referred to above present fairly, in all material respects, the financial position of Vale S.A.
and its subsidiaries as at December 31, 2013, and their financial performance and their cash flows for the year then ended, in accordance with
the International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) and accounting practices
adopted in Brazil.

Emphasis of matter

As discussed in Note 2 to these financial statements, the Parent Company financial statements have been prepared in accordance with accounting
practices adopted in Brazil. In the case of Vale S.A., these practices differ from IFRS applicable to separate financial statements only in relation
to the measurement of investments in subsidiaries, associates and jointly-controlled entities based on equity accounting, while IFRS requires
measurement based on cost or fair value. Our opinion is not qualified in respect of this matter.

As discussed in Note 6 to the financial statements, the Company changed the manner in which it accounts for employee benefits in 2013.Our
opinion is not qualified in respect of this matter.

Other matters

Supplementary information - statements of value added
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We have also audited the Parent Company and Consolidated statements of value added for the year ended December 31, 2013, which are the
responsibility of the Company s management. The presentation of these statements is required by the Brazilian corporate legislation for listed
companies, but they are considered supplementary information for IFRS. These statements were subject to the same audit procedures described
above and, in our opinion, are fairly presented, in all material respects, in relation to the financial statements taken as a whole.

Rio de Janeiro, February 26, 2014

PricewaterhouseCoopers

Auditores Independentes

CRC 2SP000160/0-5 F RJ

Jodo César de Oliveira Lima Junior

Contador CRC 1RJ077431/0-8
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Balance Sheet

In millions of Brazilian Reais

Consolidated Parent Company
December 31, December 31, January 1, December 31, December 31, January 1,
Notes 2013 2012 2012 2013 2012 2012

Assets
Current assets
Cash and cash equivalents 9 12,465 11,918 6,593 3,635 688 575
Short-term investments 8 506 8 43
Derivatives financial
instruments 25 471 575 1,112 378 500 574
Accounts receivable 10 13,360 13,885 15,889 14,167 21,839 15,809
Related parties 32 611 786 154 1,684 1,347 2,561
Inventories 11 9,662 10,320 9,833 3,287 3,283 3,183
Prepaid income taxes 5,563 1,472 868 4,629 168 169
Recoverable taxes 12 3,698 3,148 3,308 2,295 1,903 2,148
Advances to suppliers 292 523 733 130 242 382
Others 2,151 1,973 1,646 898 574 183

48,281 45,106 40,136 31,111 30,587 25,584
Non-current Assets held
for sale and discontinued
operation 7 8,822 935 7,051

57,103 46,041 40,136 38,162 30,587 25,584
Non-current assets
Related parties 32 253 833 904 864 864 446
Loans and financing
agreements receivable 564 502 399 192 188 158

Judicial deposits
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